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INDIAN OCEAN LITTORAL STATES PLAN UN CONFERENCE 
QWO30222 Beijing XINHUA in English 0159 GMT 3 Jul 79 OW 


[Text] United Nations, July 2 (XINHUA)--A meeting of the littoral and hinterland states 
of the Indian Ocean opened here this morning, The meeting was convened in accordance 
with a relevant resolution of the 33rd session of the U.N. General Assembly as the next 
step towards the convening of a conference on the Indian Ocean. The aim of the confer- 
ence will be to implement the declaration of the Indian Ocean as a zone of peace. This 
was adopted in principle in 197l. 


In his inaugural statement, president of the meeting Mr B.J. Fernando (Sri Lankan ambas- 
sador to the United Nations) pointed out that the situation in the Indian Ocean region 
had steadily and progressively worsened, resulting in a growing intensification of great 
power military presence and rivalry in the Indian Ocean area. “This ominous new develop- 
ment has been detrimental not only to the overall arms limitation and disarmament objec- 
tive, but also, in particular, to the cause of peaceful co-existence and security in the 
Indian Ocean region," he said, adding that "an intensified great power military rivalry 
in that area tends to heighten the sense of insecurity among the countries of the area". 


Mr. Fernando stressed, "There can be neither genuine nor permanent peace in the area so 
long as the arms race there contimes to escalate and so long as the Indian Ocean con- 
tinues to harbour foreign milita’ installations and other manifestations of great power 
military presence conceived in the context of great power rivalry." "our object is to 
contain the activities of foreign powers and ensure that they do not make our part of the 
world a battleground for their rivalries," he said. He urged all states concerned to 
co-operate effectively to achieve the cherished objectives envisaged in the declaration 
of the Indian Ocean as a zone of peace. The meeting of the littoral and hinterland states 
of the Indian Ocean began its general debate this afternoon and is expected to conclude 
on July 13. 


WEST EUROPEAN PRESS COMMENT ON SALT II CITED 
OW281944 Beijing XINHUA Domestic Service in Chinese 1607 GMT 27 Jun 79 OW 


[Text] Beijing, June 27--West European newspapers have recently made wide-ranging com- 
ments on the Soviet-U.S. summit meeting in Vienna and on the SALT II treaty signed by 

the heads of government of the two countries. Some newspapers have voiced limited sup- 
port for the treaty, but many have pointed out that the treaty has not brought the miclear 
arms race between the two superpowers to an end, much less brought about gemine detente, 


Many papers hold that, with the signing of the treaty, the Soviet Union's threat to 
Western Europe has further increased while some hold that the West European countries must 
strengthen their unity and defense capability in order to cope with the mounting Soviet 
threat. 


On 19 June the French paper LA VOIX DU NORD said: The SALT II treaty signed by the Soviet 
Union and the United States "has not changed the outlook of the world. The number of 
lethal guided missiles has remainec the same, and they are as destructive as before and 
are more modern than ever." The French paper LE FIGARO on 15 June pointed out: Both the 
United States and the Soviet Union are clearly aware that the treaty they signed "is not 
a disarmament measure. It cannot even be said that it is a measure aimed at limiting 
their armaments. It is only a measure with which they can improve in an organized way 
their capabilities to destroy the other side." 
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The Finnish paper NEW FINALANDsaidina 20 June editorial: "The treaty itself has failed 

to limit the arms race." It pointed out: "It is unrealistic to put forward any dramatic 
proposals in the current situation." The paper HELSINGIN SANOMAT also held that "the new 
agreement does not mean genuine disarmament." This paper said: "The improvement of the 
quality of nucleai weapons and the designing of new weapons will continue in laboratories 
and on test grounds. The arms race will continue in a new form." In its 19 June editorial, 
SVENSKA DAGBLADET said: "This treaty has not stopped the arms race at all. It only means 
that the Soviet Union and the United States will continue to carry out arms expansion with 
some restraint." 


Many West European newspapers also pointed out that at the Soviet-U.S. summit meeting, 
except for the signing of the SALT II treaty, the two sides failed to reach agreement on 
any of the other issues discussed. On 19 June the French paper L'AURORE said: "The United 
States and the Soviet Union could only say that fundamental differences continue to exist 
between them on current international issues." In an editorial on 19 June SVENSKA DAGBLADET 
said: "Carter's intention of reaching an understanding with Brezhnev in areas other than 
the limitati-y »f nuclear weapons failed." 


Some West Eu... opean newspapers pointed out that the Soviet Union has greatly benefited 

with the signing of the SALT II treaty. The Italian paper TEMPO pointed out on 19 June: 

"The Kremlin leaders will implement the SALT II treaty firmly because the actual balance 

of power (their forces are now equal in appearance, but the United States used to be 
superior to the Soviet Union) under the treaty is more in favor of the Soviet Union than 
before." On 19 June the British paper THE FINANCIAL TIMES stressed: "The true beneficiaries 
of the SALT agreement have always been the Russians till now for they have managed to be 
strategically on an equal footing with the Americans in the past 10 years." 


Many newspapers in Western Europe have expressed concern over the security of Western 
Europe following the signing of the SALT II treaty between the Soviet Union and the United 
States. They hold that with the signing of the treaty, the Soviet Union has further 
increased its threat to Western Europe. 


The British paper THE FINANCIAL TIMES said in its 21 June editorial: "What people are now 
worried about is that if the SALT II treaty implies that the two superpowers will not 
launch a strategic offensive against the other side, then, the threat from So. 'et super- 
iority in the European theater will considerably increase as Western Europe has doubts 

and misgivings about the reliability of the U.S. nuclear umbrella." On 20 June THE DAILY 
TELEGRAPH carried an article by its defense reporter (Hollings Wood) that said: Following 
the signing of the SALT II treaty between the United States and the Soviet Union in Vienna, 
"soldiers and statesmen in Europe are considering how to cope with Russia's mobile SS-20 
missiles and bombers that can attack any target on the European Continent. However, they 
have been excluded from the agreement because they cannot attack the other side of the 
Atlantic Ocean." 


In the face of this, many West European newspapers and journals have called for unity 

in Western Europe in order to cope with the Soviet threat. The French paper NICE-MATIN 
pointed out on 19 June: "Europe has not agreed to the Vienna agreement at all, nor has it 
agreed to the previous (U.S.-Soviet) agreements." The paper then said: "From now on, 
Europeans should have a clear understanding of reality and close their ranks. fTheir 
destiny depends more than ever on their strengthened unity." On 20 June the Belgian paper 
LALIBRE BELGIQUE stressed in a commentary that "right now the Europeans should have their 
own medium-range weapons in order to cope with the threat facing them." The commentary 
said that to formulate a defense policy is undoubtedly the best way to "build Europe." 
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U.S. OFFICIAL'S REMARKS ON HANOI, REFUGEES CITED 
0W291758 Beijing XINHUA in English 1555 GMT 29 Jun 79 OW 


[Text] Beijing, June 29 (XINHUA)--A U.S, official attending the Tokyo summit of seven 

industrialized nations stressed Hanoi's responsibility for the massive exodus of people 
from Vietnam and said that the U,S, commitment on refugees should not be taken as cone 

doning Vietnamese policies that make people flee their native land, according to Tokyo 

reports, 


The official was referring to President Carter's announcement yesterday of doubling 
the number of Vietnamese refugees the United States accepts each month, Carter's 
decision of accepting 14,000 refugees each month by the U.S, becomes effective as 

from July 1, "The President's decision," the official explained, "was based on the 
fact that there are people fleeing, losing their lives," The official called Hanoi's 
policies and attitudes "unacceptable" to international commnity. He noted that lift- 
ing the U.S, trade embargo against Vietnam or undertaking aid to that country is not 
viable at the present time because of the refugee problem and also Hanoi's action in 
Kampuchea, 


REPORTAGE ON SECRETARY CALIFANO'S VISIT TO PRC 
Shanghai Banquet 
0W291846 Shanghai City Service in Mandarin 2300 GMT 28 Jvn 79 OW 


[Text] The Shanghai Municipal Revolutionary Committee held a banquet in the evening 

of 28 June to welcome U.S, secretary of the Department of Health, Education and Welfare 
Califano and the delegation he is leading. Chinese Minister of Public Health Qian 
Xinzhong attended the banquet, Chen Jinhua, vice chairman of the Shanghai Municipal 
Revolutionary Committee, and Secretary Califano drank toasts at the banquet, Secretary 
Califano arrived in Shanghai from Suzhou in the evening of 27 June, 


Departure for Home 
0W301628 Beijing XINHUA in English 1630 GMT 30 Jun 79 OW 


[Text] Shanghai, June 30 (XINHUA)--Joseph A. Califano Jr,, secretary of health, 
education and welfare of the United States, and his party left here for home by special 
plane today at the end of their friendly visit to China, The American visitors were 
seen off at the airport by Qian Xinzhong, minister of public health, Chen Jinhua, 
vice-chairman of the Shanghai Municipal Revolutionary Committee, and leading members 

of other departments concerned, 


Secretary Califano said at a reciprocal banquet he gave on the eve of his departure 
that the purpose of their visit to China was to help advance the developing relations 
between the two countries, Qian Xinzhong said in his toast that during the visit by 
Secretary Califano and his party, the two sides not only established the principles 
concerning cooperation in the field of public health, but also drew up initially 
executive plans for cooperation, Arriving in Shanghai on June 27 after visiting 
Kunming and Suzhou, the American guests were honoured at a banquet given by the Shanghai 
Municipal Revolutionary Committee on June 28, 


‘ 
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RENMIN RIBAO DISCUSSES SOVIET MILITARY BUDGET 
HKO21001 Beijing RENMIN RIBAO in Chinese 25 Jun 79 P 6 HK 


[Study notes on international affairs by Ying Chun [6601 2504]: "A Face-Losing Defense 
Submission "] 


[Text] News has it that there was some bickering between the United States and the Soviet 
Union at the Vienna summit over the question of military spending. Brezhnev accused the 
United States of continuing to substantially increase its military spending and denounced 
it as an unreasonable move. Carter retorted by saying that the United States “looked very 
poor" compared with the Soviet Union's huge military spendings over the past 15 years. 


It was not the first time that these two countries have attacked cach other on the 
question of military expenditures. A week before the current summit, TASS still accused 
the U.S. newspaper the Washington STAR of "fabricating" and "making up" "sensational 
stories" and distorting the truth about Soviet military spending over the past decade. 
According to TASS, the "authentic data" are as follows: Soviet defense spending over the 
past decade amounted to 176 billion rubles, which was "not worth mentioning" compared 

with the U.S. figure of $920 billion. This official Soviet news agency even said ina 
lecturing tone that one must be "solemn" and "serious" in discussing questions of military 
spending. 


If Soviet military spending over the past 10 years really amounted to 176 billion rubles, 
or approximately $220 billion, of course we can say that it was "not worth mentioning" 
compared with the United States. As far as the two superpowers are concerned, the huge 
size of the U.S. military spending is all there is to see. What we are skeptical 

about is how Soviet military spending can be so small by comparison, 


We might as well make a few calculations here, 


First, we can consider uniformed personnel. With an addition of one million men during 
the past 10 years, the Soviet Union now has a total of 4.4 million uniformed personnel. 

On the other hand, the United States has cut down its number of uniformed personnel 

from 3.5 million to 2.1 million. At present, the Soviet Union has twice as many uniformed 
personnel as the United States has. 


Second, we must consider the number of conventional weapons. The Soviet Union has a force 
of 50,000 tanks, of which more than 10,000 were acquired during the past 10 years. The 
United States has only 10,000 tanks. The Soviet figure is five times that of the United 
States. The Soviet Union has 20,000 cannons, of which nearly 10,000 were acquired during 
the past 10 years, whereas the United States only has 5,000 cannons. The Soviet figure 

is four times that of the U.S. figure. The Soviet Union also has 2.5 times more armored 
transport vehicles, 1.3 times more surface ships and 1.2 times more tactical aircraft 

than the United States has. 


Third, we must look at the number of strategic weapons. In 1968, the Soviet Union had 858 
ICBM'S and 121 SLBM'S as compared with the United States! 1,054 and 656. In 1978, the 
Soviet Union increased its force to 1,400 and 1,015 respectively, while the U.S. strategic 
arsenal basically remained unchanged. 


This is very strange indeed, How is it that the Soviet Union can outstrip the United 
States in the number of uniformed personnel, conventional weapons and major strategic 
nuclear weapons with a military budget so much smaller than that of the United States? 
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As everyone knows, these new modern weapons, particularly some of the strategic nuclear 
weapons, cost a lot of money. It is a myth of modern alchemy for the Soviet Union to 
produce weapons several times that of the United States with only one-fourth of the U.S. 
military spending. Who would believe this? Comparing this TASS report with the actual 
facts, one can only come to the conclusion that the "authentic data" published by TASS 
must not really be authentic. 


The Soviet authorities, their U.S. opponents and all clearheaded people throughout the 
world know the true picture about the actual Soviet military spending. It is quite 
unjust however, to call the TASS figures sheer fabrications because they are really 
based on budget figures published by the Soviet government over the past years. But, as 
everyone knows, these published figures are a mere scrap of official paper for deceiving 
the people. It has long been an open secret that much of the huge Soviet military 
spending is hidden in other expenditures for peaceful use. A British magazine onee 
said: The actual Soviet military spending, which is "hidden" in numerous civilian items 
of expenditure ranging from research and development to education, is many times greater 
than the published figure of 17.2 billion rubles. Hidding a sum here and a sum there, a 
military expenditure amounting to several hundred bullions is broken up into parts. 

The Soviet press also admitted this fact. SOVETSKAYA ROSSIYA once disclosed: "In so 
far as our country's defense capabilities and the combat effectiveness of our weapons 
are concerned, it is true that there are items not included in the budget (for defense 
spending)." Brezhnev also said: "What we spend on national defense is absolutely 
necessary" and "the huge sum required" has now become "a heavy burden" on the country. 
It is a fantastic lie for TASS to describe as "not worth mentioning" what the Soviet 
leader termed as "a heavy burden," 


TASS originally intended to assume the "solemn" and "serious" posture of an authority 
to speak in defense of its huge defense spending. It outsmarted itself however, and was 
disgraced. 


USSR ERRS IN INVITING THAILAND TO CEMA MEETING 
0W030534 Beijing Domestic Service in Mandarin 0400 GMT 28 Jun 79 OW 

‘4 
[Notes on international affairs; "It Is Not Necessarily a Groundless Story"] 


[Text] According to press reports, theThai Ministry of Foreign Affairs not long ago 
received from the Soviet Embassy in Bangkok a letter inviting Thailand to attend a forth- 
coming CEMA meeting. This Soviet move has a great surprise to diplomatic circles in 
Bangkok. 


The Thai press revealed a very interesting inside story regarding the Soviet Union's 
invitation to Thailand to attend a CEMA meeting. It is reported that about 3 weeks ago 
the Soviet Embassy in Thailand received a telegram from Moscow and that the tele gram 

was an invitation for Thailand to attend a CEMA meeting. After reading the decoded 
telegram, Soviet Ambassador Kuznetsov immediately informed the Thai Foreign Ministry about 
the invitation. It is said that later the Soviet ambassador thought it over and did not 
quite believe his government would make such a move. He then ordered that the telegram 

be carefully redecoded. The redecoded version of the telegram showed that the one that 
was invited was not the Thai Government but the secretary general of the Economic and 
Social Commission for Asia and the Pacific, To the people's surprise, an "imposing" 


superpower, which claims to be the most developed socialist country, erred regarding the 
names of persons and places in an official diplomatic telegram. Soviet Ambassador 


Kuznetsov probably felt it difficult to explain this to the Thai Government. This is 

why he spoke evasively when the Thai foreign minister asked the former about the matter, 
in the hope that the Thai Government would forget the whole affair. The Soviet ambassador 
told the Thai foreign minister that there was no need for Thailand to make any reply 

t¢ this invitation. 
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But what is the truth of this matter? The people have no way of knowing it. It is 

not necessarily a groundless story. When the Soviet ambassador received the telegram, 
he had no doubt about it. Thus, he immediately sent it to the Thai Foreign Ministry. 
This suffices to prove that Moscow's policy is to fully use CEMA and to get more and 
more countries in Asia, Africa and Latin America to join it in an attempt to strengthen 
its infiltration and control of those countries. Kuznetsov fully understands this 
Moscow policy and is firmly implementing it. This is why the Thai press did not put 
much of the blame on the Soviet ambassador (?and even indicated) that he should not 
bear the blame. 


Mr Kuznetsov, however, as Soviet ambassador to Thailand, has erred in not knowing what 
the Thai people demand of the Soviet Union. What concerns the entire Thai people at 
present is not CEMA, but the independence, security and territorial integrity of their 
country, which is being seriously threatened by Vietnam with Soviet support. As the 
Bangkok POST put it, if Moscow. cincerely hopes for peace and stability in Southeast 
Asia, it should stop Vietnam from committing aggression in Kampuchea and Thailand. 


RENMIN RIBAO COMMENTS ON SOVIET-EAST EUROPE TREATY 
HKO30623 Beijing RENMIN RIBAO in Chinese 26 Jun 79 p 6 HK 
[Article by Hu mMue [5170 7185]: "Soviet-Type Extra-Territoriality"] 


[Text] Recently, the Western press revealed that a "Judicial mutual aid treaty" 
between the Soviet Union and some East European countries will soon come into effect. 
The title of the treaty is mild. Since "they are all in the big socialist family" and 
since "they can all help one another" economically, politically and militarily, it seems 
natural to stretch this kind of "mutual aid" to the sphere of the judiciary. 


There is not the slightest shadow in the contents of this "judicial mutual aid." In 
fact, it is a shackle to bind the sovereignty of some East European countries. 


Sources said that the main content of this "Judicial mutual aid treaty" means that 

the courts in some East European countries have no judicial jurisdiction over Soviet 
citizens. This means that if Soviet citizens commit an offense or break the law 

in these countries where they are residing or visiting, these countries cannot prosecute 
them. They can only go to the Soviet courts to try them. "No rights to punish Soviets 
citizens" is the reality of the "big family." This is definitely not because there 

is something mysterious in Soviet law or because Soviet prisons are different, but because 
the sovereignty of other countries is "limited." 


In that case, if the citizens of some East European countries break the law in the 

Soviet Union, in accordance with the stipulations of the "judicial mutual aid," will 

the East European citizens return to their own countries for trial? No! There is 
another principle: They will be tried and punished in Soviet courts in the Soviet Union. 


The truth is very clear. The so-called "judicial mutual aid treaty" is in fact a 
variation of the "extra-territoriality"whichthe professional imperialists forcibly 
imposed on their colonies and semicolonized countries in the late 19th and early 20th 
centuries. [paragraph continues] 
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With the might of warships and bayonets, the colonial lords could go berserk in other 
countries without being punished by local law. With the development of independent 
nations, this privilege of the capitalist imperialists is daily diminishing and very 
little of it is left. Who can imagine that the imperialist, hoisting the banner of 
socialism, would follow in the footsteps of the Western colonialists to continue with 
and reach such an extent of "“extraterritoriality." 


By pushing through the judicial privilege that Soviet citizens are of higher class 
than those in some East European countries, Moscow does not rely on the law and 
stipulations of the "mutual aid treaty" but on its military and political presence in 
these countries. The several hundred thousand Soviet troops which are stationed in 
East Europe are not idle hands. The station of the Soviet Union in East Europe is 
comparable with the concessions that the big powers acquired from the small, weak 
countries in the past. 


How should the East European countries handle the numerous Soviet soldiers when they 
have committed an offence in their territory? The Soviet Union has established a 
bilateral treaty with the East European countries where their troops are stationed. 

The treaty stipulates that Soviet troops enjoy specific judicial authority. The local 
judicial authorities have no rights to question them. From this we can see that Soviet 
troops are of higher class and enjoy real extraterritoriality. The current "judicial 
mutual aid treaty" allows Soviet citizens to enjoy the same extraterritoriality as 
Soviet soldiers. The Moscow theorists have a well-known saying: The borders of the 
coutries of the “big socialist family" have long “exceeded one country's limits and 
are international." The "judicial mutual aid treaty," which will soon come into effect, 
is perhaps an example of putting this theory into practice. In Moscow's view, since the 
boundary lines between the countries can be made to disappear, judicial rights, which 
are part of a country's sovereignty, can also "fly across" the borders of the East 
European countries to be lodged in the Soviet Union! 


RENMIN RIBAO BOOK REVIEW ON LIFE OF SOVIET ELITE 
HKO20813 Beijing RENMIN RIBAO in Chinese 24 Jun 79 p 6 HK 
[Book Review by Dao Sheng [6670 3932]: "Home of New Aristocrats"] 


[Text] Although reports on the life of the Soviet elite have been published from time 
to time, most accounts give no details. Aleksandr (Arnov), a Soviet scholar and historian 
who has lived in the West, worked in the Soviet Union for more than 20 years as a 

scholar and reporter. In his book "The Domestic Roots of Soviet Foreign Policy," he 
described in detail his intimate knowledge of Soviet bureaucrats. What follows is his 
impression of the home of a high-ranking official: "Qne of thousands of highly placed 
persons" in the Soviet Union. 


The house is located in a fashionable suburban district with landscaped surroundings 
that remind people of the country houses of the middle-class gentry. When you enter 
the spacious front parlor you will find yourself in an 18th century mansion, with the 
old masters' originals on the walls, dazzling crystal chandeliers, antique furniture 
which are collectors! items, and rows of upholstered armchairs. It is as if the whole 
parlor has been transformed into a ballroom for an Elizabethan aristocrat. 


Before you recover from the amazing sight, the massive carved oak door is opened. You 
are then led into the 21st century, not the adjoining rooms. What greets your eyes are 
the paraphernalia of a movie studio, ready to shoot an impressive science fantasy 
film [paragraph continues ] 
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Lamps with brightly colored shades are hung at different levels, with thick, soft 
carpets on the floor. Impressionistic paintings featuring strangely conceived persons 
stare at you from the walls. A leather upholstered armchair is placed before a huge 
television set for viewing foreign programs. 


You then enter the Middle Ages through a narrow but freshly painted small staircase which 
does not take you to the basement. The walls of the room are paved with rough, 
unpolished stones and are adorned with ancient hunting weapons. The furniture and 
floor are covered with furs, and thic!", twisted logs burn slowly in the huge fireplace. 
Semmingly out of nowhere comes the solemn melody of a Bach chorus. 


Leaving the Middle Ages by the big door, you are in a contemporary and comfortable 
sitting room, with Czech-made crystal glassware glistening on the shelves. Judging 
from the rows of French brandy which date back to the Napoleonic period, however, one 
has the impression that the owner of this house, a high-ranking government official, 
may have been selling liquor for profit. Moreover, there is a white, ordinary-looking 
device resembling a small transistor radio. If you touch a small switch, you will 
instantly hear the clear, articulate voice of "Radio Free Europe," as if the omnipotent 
"Jamming station" does not exist at all. 


Finally, you are in the owner's study, with the desk facing a huge portrait of Lenin. 
After looking at unending book shelves, you will no longer be surprised by anything 
at all. Solzhenitsyn's works are placed alongside those of the “leader of the world 
proletariat." (If another “ordinary Soviet" also collects books and is eager to 
understand things that occur outside his country, he will spend at least 5 years ina 
tightly controlled labor camp. ) 


Since that visit, I have experienced many things. I have been a guest in the home cf 

an affluent American colleague and have even attended a reception given by a Texas lady 
millionaire. In contrast to the owner of that amazing house, however, all the persons 

I have known, including that millionairess, are "proletarians" who have nothing to lose 
except their chains! 


The political and nonpolitical activities of senior Soviet officials are generally 
subordinate to a completely natural desire, that is, to keep their privileges. This 
is a basic fact in current Soviet realities, a fact known to everyone. A less obvious 
fact is what I have referred to as the top of the Soviet "aristocratic" iceberg--the 
"thousands of highly placed persons" below the iceberg are in wide sections and are 
increasingly expanding the middle and lower levels of aristocrats who constitute the 
iceberg's "submerged" or social base. 
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JAPAN-PRC AGRICULTURE GROUP HOLDS FOURTH PLENARY MEETING 
0W300213 Beijing XINHUA in English 0103 GMT 30 Jun 79 OW 


[Text] Tokyo, June 29 (XINHUA)--Thc fourth plenary meeting of the Japan-China Apriscultural 
and Peasants Exchange Association was held here today. More than 100 representatives 
from different parts of the country attended the meeting. 


The meeting heard a report on the association's work in 1978 and its plan for 1979, made 
by Shinichiro Horie, a permanent council member of the Japan-China Agricultural and 
Peasants Exchange Association. In his speech at the meeting, Tadashi Yaoita, president 
of the association, said that in the last eight years since the founding of the association 
in 1979, progress has been made in the personnel and technical exchanges between the two 
countries. In last March, Japan dispatched agricultural technical personnel from six 
prefectures in the northeast part of the country to China's Jilin Province to take part 
in actual farm work there until autumn harvest. Meanwhile, 26 Chinese agricultural 
technicians came to Japan to live together with Japanese farmers for farming rese2 

until the end of the year. He said that these exchanges are unprecedented in th «is.ory 
of exchanges between the two countries. Efforts must be made for the success 0 ‘“"e tio 
missions. 


Shinichiro Horie emphasized in his report that Japan and China should learn from, and help 
each other for mutual benefit and that the two countries should carry out more activities 
to uevelop the exchanges between the two countries in a broader and deeper way. He also 
gave an account of the exchanges planned for 1979. Seimin Miyazaki, director general of 
the Japan-China Friendship Association, Huang Wen-Chin, vice-chairman of the Tokyo Associ- 
ation of Chinese Residents and Chen Kang, counsellor of the Chinese Embassy here attended 
the meeting to offer congratulations. 


Liu Changning, head of the Chinese agricultural technicians research group who came to 
Japan last March, made a special trip from Fukushima Prefecture to attend the meeting. He 
spoke about the fruitful results of the group's study and stay in Japan, which was warmly 
welcomed by Japanes. friends. 


DENG YINGCHAO SPEAKS AT JAPAN-PRC GATHERINGS 

Komeito Party-Hosted Banquet 
0W291800 Beijing XINHUA in English 1559 GMT 29 Jun 79 OW 
[Text] Beijing, June 29 (XINHUA)--Mutual exchange between China and Japan should be 
strengthened so that the friendship between their peoples passes down from generation 
to generation. This common desire was expressed both by Yoshikatsu Takeiri, chairman 


of the Komei (Komeito) Party of Japan, and Deng Yingchao, vice-chairman of the Standing 
Committee of the National People's Congress, at this evening's banquet given by Mr. Takeiri. 


Among the guests were leading members of various Chinese organizations who recently 
visited Japan. Japanese Amvwassador to Chine Kenzo Yoshida and Mrs, Yoshida were also 
present. The Japanese Komei Party delegation is scheduled to leave here shortly to visit 
other parts of China. 
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Matsushita Electric Company Banquet 
0W301832 Beijing XINHUA in English 1710 GMT 30 Jun 79 OW 


[Text] Beijing, June 30 (XINHUA)--Konosuke Matsushita, chief consultant of the 
Japanese Matsushita Electric Industrial Company LTD, gave a return banquet here this 
evening. Among the guests were Deng Yingchao, vice-chairman of the Standing Committee 
of the National People's Congress, and Kang Shi-en, vice-premier of the State Council. 


The banquet proceeded in a warm and friendly atmosphere. Proposing a toast, Mr, 
Matsushita said he has witnessed how the Chinese people are working zealously for 
modernization. "China's drive for modernization," he continued, "has aroused great 
interest among the world people. I am one of them." He said he wished China prosperity. 


Vice-Chairman Deng Yingchao said: "During his five-day stay in China, Mr Matsushita 
has worked actively for the enhancement of Sino-Japanese friendship though he is ad- 
vanced in years. People in various circles in China are impressed how enthusiastically 
Mr Matsushita is helping China's modernization. We are all grateful to him. The 
friendly cooperation between the two countries will surely enhance the prosperity of 
both our countries," she said. 


Shoichi Ban, minister of the Japanese Embassy in China, was present. Among the guests 
were Liang Lingguang, Chinese minister of light industry; Qian Min, minister of the 
Fourth Ministry of Machine-Building; Han Nianlong, vice-minister of foreign affairs; 
Cui Qun, vice-minister of foreign trade, and leading members of the China-Japan Friend- 
ship Association and other organizat.»%ns concerned. 


DPRK DAILY SCORES ROK FOR OBSTRUCTING DIALOG 
0W291628 Beijing XINHUA in English 1510 GMT 29 Jun 79 OW 


[Text] Pyongyang, June 29 (XINHUA)--NODONG SINMUN in a commentator's article toéry 
exposes the manoeuvres of the South Korean authorities and those in the upper crust of 
the Democratic Republican Party to obstruct a dialogue between the political parties 
of the North and South. 


After listing facts, the article points out that the South Korean authorities "are 
persistently challenging us, contrary to the desire of the natior, and acting high- 
handedly against tke South Korean opposition political forces that call for reuinifica- 
tion." 


It says that the South Korean authorities and those in the upper crust of the Democratic 
Republican Party are just paying lip service to the dialogue and reunification. In fact, 
they are acting against national unity and reunification and creating confrontation 

and split. It says: "We make it clear once again that we will meet at any time not only 
with the New Democratic Party but all other political parties including the Democratic 
Republican Party of South Korea to discuss the reunification question." "The Democratic 
Republican Party must refrain from hampering or interfering with the participation of 
political parties, organisations and personages of various strata in the discussion of 
the reunification question and take the stand of great national unity and come out for 

a dialogue with us," the article concludes. 
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RENMIN RIBAO COMMENTARY ON ASEAN'S BALI CONFERENCE 
0W030831 Beijing XINHUA in English 0813 Gut 3 Jul 79 OW 


.Text] Beijiug, July 3 (XINHUA) --The Bali conference of the ASEAN foreign ministers shows 
the ASEAN countries! determenation to unite as one to deal with the threat of Vietnam's 
aggression and expansionism, writes a commentary in the PEOPLE'S DAILY here today. 


It notes that the conference was held when Southeast Asia was in deep trou»le owing to 
Vietnam's invasion of Kampuchea, its menace to Thailand and dumping of refugees on 
Southeast Asia. 


The success of the conference proves. that the ASEAN nations have been alerted to Hanoi's 
agressive ambitions and are not to be taken in by its fine-sounding words, the commentary 
points out. "Before they sent well over 100,000 troops to overrun Kampuchea, the Vietnamese 
authorities had resorted to "smiling diplomacy! and assured the Southeast Asian countries 
that Vietnam would not interfere in the domestic affairs of its neighbors. Shortly after, 
they cast their promise to the clouds and let loose the war of aggression against Kampuchea. 
Now, having deployed a massive force near the Thai-Kampuchean border, they again passed 

the word that they were willing to conclude 'non-aggression pacts! with Thailand and other 
Southeast Asian nations. But this was quickly followed by shelling of Thai territory by 
the Vietnamese aggressor forces. 


"Meanwhile, Hanoi's dumping of large numbers of refugees has caused severe political, 
social-economic and security problems in the ASEAN countries," 


The legitimate damands which the Bali conference put to Vietnam show that the ASEAN countries 
are fully aware of the Vietnamese authorities' double-dealing, thecommentary says. 


The Bali conference also proves, it goes on to say, that "the ASEAN nations have come to 
see that it will not do to fall back before the threat of the Vietnamese aggressors and 
that instead, they must unite as one to stand up to their common enemy." 


It is most heartening, the commentary says, to see that the other four foreign ministers 
in Bali have pledged firm support for Thailand in case of foreign aggression. This 
demonstrates their determination to resist aggression with united strength. 


Concluding, the commentary writes: "Solidarity means strength. The Bali conference will 
be recorded as an important step taken by the people of Southeast Asia in their struggle 
against Vietnam's regional hegemonism," 


ASEAN FOREIGN MINISTERS WELCOME TOKYO STATEMENT ON REFUGEES 

Ow022050 Beijing XINHUA Domestic Service in Chinese 1337 GMT 30 Jun 79 OW 

[Text] Tokyo, 30 June--According to a 29 June report from Bali by the ASAHI SHIMBUN 
correspondent, the foreign ministers of five ASEAN states now meeting here to discuss the 
Indochinese refugee problem hailed the "special statement" of the seven-nation Tokyo 
summit on the refugee problem as support for their position. 


The statement issued by the summit calls for holding an international conference to discuss 
and deal with the Indochinese refugee problem. 
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Philippine Foreign Minister Romulo said; "That statement gives us courage," while 
Indonesian Foreign Minister Mochtar, who described the statement as a good beginning 
for talks on the refugee problem, expressed confidence in the ability of the five ASEAN 
states to take concerted actions on the problem, 


According to the report, at the 29 June meeting Singapore's foreign minister called 
Vietnam's export of refugees part of its strategy against Southeast Asia, while Philippine 
Foreign Minister Romulo compared Vietnam's criminal acts of creating refugee problems to 
Hitler's crimes of murdering Jews. The Indonesian foreign minister concluded the meeting 
by stressing that the time has come for countries concerend to take actions against Vietnam, 
Which has caused the refugee exodus, 


ASEAN EFFORTS TO OVERCOME ENERGY SHORTAGE REVIEWED 
OW302040 Beijing XINHUA in English 2019 GMT 30 Jun 79 OW 


[Text] Beijing, June 350 (XINHUA)--ASEAN countries are making joint efforts to reduce oil 
consumption a’'4 diversify and accelerate the exploitation on domestic energy sources to 
overcome economic difficulties caused by rising oil prices and shortage of oil supply. 


Among the five ASEAN members, Thailand, the Philippines and Singapore are oil importers 
while Indonesia and Malaysia are oil producers. Thailand relied entirely on imported 

oil whose amount has been increasing year by year. 85 to 90 per cent of Philippine oil 
consumption is met by import. As the world's third largest oil refinery centre, Singapore 
exports large quantities cf oil, but all its crude is imported, 


Oil refinery industries in Indonesia and Malaysia are not well developed and most of 
their oil products are imported. Therefore, the five ASEAN nations are affected in vary- 
ing degrees by the oil shortage and price hike on the international market. 


Inter-ASEAN cooperation in energy can be traced back to March 1976 when the economic 
ministers of ASEAN countries agreed in principle on the mutual supply, on preferential 
basis, of rice and oil. An agreement on energy cooperation was reached at a meeting of 
the ASEAN 0il Council held in late April last year. An urgent plan for sharing oil was 
ratified in late March this year at another meeting of the 0il Council. At the meeting, 
Thailand, Singapore and the Philippines also agreed on a 10 per cent reduction in each 
country's yearly energy consumption, 


The ASEAN countries also cooperate in power supply, and exchange of data and experience on 
the conservation and development of energy. A plan for building oil gasification plants in 
Malaysia and Indonesia is under consideration. 


Now the emergency petroleum sharing scheme is being carried out. On March 8, Thailand and 
Indonesia signed an agreement according to which Indonesia supplies 40,000 tons of crude 
oil to Thailand. Malaysia has agreed to increase its supply of crude oil to 10,000 bar- 
rels per day. In late April, Singapore promised to provide Thailand with 40,000 tons of 
diesel oil. 


Meanwhile, Thailand, the Philippines and Singapore are making efforts to save their 
energy sources. 
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The Thai Government set up a special committee to study the present oil-supply conditions 
and the steps to reduce oil consumption. The national oil policy committee has drafted a 
scheme for oil economy. Since March and April, the Philippines and Singapore have 
respectively unleashed movements for conservation of energy resources. 


It is reported that in the first 10 weeks of the "campaign of economizing of electricity", 
power consumption was reduced by 4.3 per cent in Singapore. 


The ASEAN countries are working hard to use other means of energy, such as geothermal, 
solar, marsh gas, natural gas, hydro-electricity and wind power. The Philippines has 
made achievements in utilizing geothermal prwer in volcano areas as ener gy. Two geothermal 
power plants of the Philippines, each with a capacity of 55,000 kilowatts, went into 

operation in January and May, respectively, this year. The third geothermal power station 


will be commissioned next year. Indonesia is now quickening its steps in the implementation 


of an energy diversified programme. Coal production is being expanded and hydraulic, 
geothermal and atomic power explored and utilized for the generation of electricity. A 
Cabinet energy committee has been formed in Malaysia with a view to seeking other energies 
in place of oil. 


In addition, measures have been taken by ASEAN countries to speed up prospecting and 
extracting their oil and natural gas resources. Malaysia is now stepping up its exploita- 
tion of the south Furious oilfield, the second offshore oilfield in Sabah State. Crude 
oil is expected to spurt from the field in April next year. The new Betty oilfield has 
been commissioned in Sarawak State. 


011 prospecting and exploration in Kelantan State and Trenggann State along the eastern 
coast have also been carried out. Thailand is speedily making exploration of the giant 
natural gas field discovered in Siam Gulf. Malaysia and Thailand concluded a 50-year 
"understanding memorandum" last February, under which the two countries will jointly 
exploit and prospect oil resources in the two countries! adjoining area of the continental 
shelf (?in the) gulf. The Philippines is also energetically exploiting oil in Tarlac, 
Nueva Ecija, Ilocos and central [ywzon,. The Indonesian Government is carrying out a new 
policy taking advantage of foreign financed oil exploration in order to speed up its 
domestic exploration of oil resource. 


SRV FIRES AT TWO FRG SHIPS TOWING REFUGEE BOATS 
0W021926 Beijing XINHUA Domestic Service in Chinese 1725 GMT 30 Jun 79 OW 


[Text] Beijing, 30 Jun--According to a news report from Kuala Lumpur, the Vietmamese 
Navy fired on two West German ships supplying an oil rig and towing refugee boats away 
from the Vietnamese coaste 


According to 30 June statement issued by the West German Embassy in Singapore, the two 
West German supply ships--the "Alexandertum" and "Nordertor"--were fired on by Vietnamese 
warships when they were towing two refugee boats some 12 miles off the Vietnamese coast. 
According to the report, 310 Vietnamese refugees were aboard the two boats. After 
starting firing, the Vietnamese warships ordered the West German ships to cut the ropes 
towing the refugee boats. Then they blocked the beats’ escape route and forced one of 
the two West German ships, the "Alexandertum," into an unidentified small Vietnamese port. 
According to the report, on 30 June the West German Government lodged a strong protest 
with the Vietnamese Embassy in West Germany over the incident. 
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REPORT ON SRV OFFICIALS OBTAINING GOLD FROM REFUGEES CITED 
0W021608 Beijing XINHUA in English 1553 GMT 2 Jul 79 OW 


[Text] Beijing, July 2 (XINHUA)--A Vietnamese refugee from Ho Chi iiinh City said that 
Vietnamese officials claimed Hanoi had made 2.5 billion U.S. dollars worth of gold in just 
Six months of organized refugee trafficking, according to a UPI report from Malaysia. 


Bui Phuong The, publisher of the former English-language newspaper Saigon POST, yesterday 
told UPI at a refugee camp at an east coast village of Malaysia what he had learnt before 
leaving Ho Chi Minh City. 


He said that Vietnamese officials boasted that organizing refugee traffic was a more 
profitable business than last year'& confiscation of property from Ho Chi Minh City's 
inhabitants. 


He said: "Cadres said at meetings and to me personally they had taken some 28 tons of 
gold in the 1978 crackdown on businessmen in Saigon." "They said they got 20 times this 
much in the first six months of organizing refugee traffic," or about 560 tons of gold, 
Bui Phuong The said. 


"We were told (in Ho Chi Minh City) that it is a decision of the centra] government to 
permit the various regions to organize escapes to gather money in the form of gold." "The 
gold was then packed in wooden boxes and shipped to Hanoi," he disclosed. 


He said that he and his wife bought their way onto a ship to Malaysia after staying for 
three months at the former Con Son Island prison, where they were fed and cared for by 
government military and police forces. 


THAI PRIME MINISTER KRIANGSAK CITED ON SRV-KAMPUCHEA ISSUE 
0W020818 Beijing XINHUA in English 0808 GMT 2 Jul 79 OW 


[Text] Bangkok, July 2 (XINHUA)--Thai Prime Minister Kriangsak Chamanan said yesterday 
that ASEAN must adopt tougher political measures to force Vietnam to withdraw its troops 
fyom the Thai-Kampuchean borde™, according to the NATION REVIEW here today. 


Welcoming a joint communique issued after a conference of the ASEAN foreign ministers in 
Bali, Indonesia, Prime Minister Kriangsak said he strongly desires Vietnam to move its 
troops out of Kampuchea. 


"Thailand does not want the continuance of any war in this region. If the battle goes on, 
the refugee problem will never be solved or eliminated," he declared. The refugees, he 
said, have imposed a heavy burden on the Thai Government and Thailand could not accept 
any more of then. 


THAI NEWSMEN REFUTE PRAVADA *SLANDERS!? ON REFUGEE REPORTS 
OW300924 Beijing XINHUA in English 0856 GMT 30 Jun 79 OW 
[Text] Bangkok, June 30 (XINHUA)--Thai newsmen issued a joint statement yesterday refuting 


Soviet PRAVDA's slander on their reports on the Vietnamese refugee problem and the 
situation in Kampuchea, according to Thai papers today. 
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The statement, signed by the Thai Press Association, the Thai Journalists! Association, 
the Thai Reporters! Association, the local Thai Journalists! Association and the local 
Thai Reporters! Association, says that Thai papers have the full freedom of reporting 
and commenting on the Vietnamese refugee problem and the situation in Kampuchea. What 
Thai papers have reported in these respects are founded on facts. It is none other than 
the PRAVDA that distorts facts and tries to hoodwink the people of the world. 


The statement notes that the PRAVDA is holding Thai papers in contempt by slandering 
and attacking it. 


"Thai papers maintain that there are still ways to the settlement of the situation in 
Indochina, unless the superpower which is trying to extend its influence ignores the 
will of the people of the world and refuses to halt its expansionist activities," the 
statement says. 


THAI REPORT ON SRV TROOPS IN LAOS NOTED 
0W300850 Beijing XINHUA in English 0840 GMT 30 Jun 79 OW 


[Text ] Beijing, June 30 (XINHUA) --Reliable Thai military sources said there had been a 
major build-up of Vietnamese forces in central and southern Laos during the past few 
months, according to a REUTER report quoting the Bangkok POST. 


The sources said, "The mobilization of Vietnamese forces in Laos can be seen as a major 
move by Hanoi to intentionally violate Thailand's sovereignty." 


The sources also said that a recent Vietnamese plan to attack the Kampuchean revolu- 
tionary armed forces along the Thai-Kampuchean border areas "was just an attempt to 
distract the attention of the Thai Government from the beef-up of Vietnamese forces 
in Laos." 


INDONESIA, MALAYSIA REJECT SRV REFUGEE PROPOSAL 
OW292144 Beijing XINHUA in English 2127 GMT 29 Jun 79 OW 


[Text ] Hong Kong, June 29 (XINHUA)--The governments of Indonesia and Malaysia have 
rejected the seven-point plan for solving the refugee problem worked out by the 
Vietnamese authorities. 


It was reported that a Vietnamese delegation led by special envoy Mai Van Bo had held 
talks on the refugee problem with officials of the Indonesian and Malaysian govern- 
ments in Jakarta and Kuala Lumpur from June 24 to 28. During the talks, Mai Van Bo 
insisted that the acceptance of the seven-point plan formulated with the United Nations 
high commissioner for refugees was the best way to solve the refugee problem He 
refused to present any concrete proposal for reducing the influx of Vietnamese refugees 
into Southeast Asian countries. 


Indonesian Foreign Minister Mokhtar Kusumaatmaja said that his talks with the Vietnamese 
delegation failed to achieve any result, because Hanoi officials were unwilling to 
discuss the root cause of the problem. The Vietnamese delegation's visit, he noted, 

was aimed at sounding out the ASEAN countries ebeut their response to the seven-point 
plan. 


Kusumaatmaja said that he refused to discuss Vietnam's seven-point plan because 
Vietnam was unwilling to admit that it was responsible for the illegal outflow 
of Vietnamese residents. 
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On Thursday, REUTER reported Malaysia's rejection to Vietnam's proposal. The NANYANG 
SIANG PAO, MALAYSIAN reported that Malaysian Interior Minister Ghazali Shafie told Mai 
Van Bo yesterday that Vietnam's seven-point plan could in no way stop the out flow of 
Vietnamese refugees. 


Mai Van Bo was reported to have spread the rumour in Kuala Lumpur that "Beijing also sends 
boats to the South China Sea". However, Shafie said that Bo's words were insignificant. 
Diplomats of Western countries pointed out that Bo was fabricating "a series of lies". 


PHILIPPINE PAPER DISCUSSES HANOI'S INTENTIONS 
OW291322 Beijing XINHUA in English 1222 GMT 29 Jun 79 OW 


[Text] Manila, June 29 (XINHUA)--Southeast Asia countries adjacent to Vietnam "have reason: 
to be wary of Hanoi's intentions" when they see the treatment meted out by the Vietnamese 
authorities to refugees fleeing that country, says the Philippine newspaper BULLETIN TODAY, 
in its latest issue. 


It states: "The neighboring countries look at the Vietnamese Government uneasily probably 
because that government has a tendency to be ruthless to a sizable segment of the population. 
When the government cannot trust its people the neighboring countries have reason to be 

wary of its intentions". 


The BULLETIN declares, "In the case of the Vietnamese refugees, it is the Vietnamese 
Government that is properly called upon to show some human concern not only by not allowing 
them to drift along on the high seas, but more importantly by establishing conditions 

that will not compel people to flee out of desperation". 


In reference to the Vietnamese authorities! allegation that most of the refugees ie Chinese, 
the article states "it cannot be argued that the ethnic Chinese in Vietnam are nt: Vietnamese 
and should therefore be driven out directly or indirectly. These people have stared in 
Vietnam for many years and have considered themselves Vietnamese", 


It points out that no other country in this part of the world has resorted to the forcible 
ejectment of people and extorted big sums of money from them before they flee the country 
as is done by the Vietnamese Government. The BULLETIN adds; "It is absurd to think that 
thousands of 'boat people!’ could have managed to go without the knowledge of the government 
authorities." 


YUGOSLAV VICE PRESIDENT HODZA VISITING PHILIPPINES 
0W282132 Beijing XINHUA in English 2012 GMT 28 Jun 79 OW 


[Text] Manila, June 28 (XINHUA)--Yugoslavian Vice President Fadilu Hodza arrived in the 
Philippines this afternoon by air on an official visit. 


The Yugoslavian vice president and his party were welcomed at the foot of the ramp by 
President Marcos and Mrs. Imelda Romualdez Marcos. The visiting dignitary was then introduced 
to members of both the Philippine Cabinet and state institutions. 


After the welcoming ceremony, Fadil Hodza was escorted to the Rizal Park to lay a wreath 
at the foot of the monument of the national hero, Dr. Josep Rizal. 
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The Yugoslavian vice president and his party will be honoured at a state banquet to be 
held at the presidential palace this evening by President and Mrs. Marcos. 


One of the purposes of the visit is to hold formal discussions on Philippine-Yugoslavian 
relations. 


Vice-President Hodza is the first leading member of Yugoslavia's governing body to visit 
the Philippines since formal diplomatic relations were established in 1972. 


SINGAPORE FOREIGN MINISTER ATTACKS SRV REFUGEE POLICY 
QWO21712 Beijing XINHUA in English 1653 GMT 2 Jul 79 OW 


[Text] Beijing, July 2 (XINHUA)--Singapore no longer trusted Vietnam, said Singapore 
Foreign Minister S. Rajaratnam at a press conference held in Bali, Indonesia, yesterday. 


He said, "Vietnam has begun their war in Southeast Asia. Their first victim was Kampuchea. 
Refugees are a weapon of war." He described the Vietnamese as "yesterday's heroes and 
today's villains" who have had their secret dreams and wild ambitions exposed. 


"The Vietnamese were used to being praised for their war of liberation against two great 
power (referring to France and the United States), but now it mst be made clear they 
are fighting a different war in Kampuchea," the Singapore foreign minister emphasized. 


He added that the world must be convinced the Kampuchean war is an invasion by Vietnam 
with Soviet military assistance and has become a patriotic war of liberation for those 
now defending Kampuchea. "If they (Kampucheans) are prepared to fight (against Vietnam), 
why not help them," he stated. 


Now is the time to whip up world reaction to tell Vietnam and the Soviet Union that 
international opinion has turned against them because of the refugees and the Kampuchean 
war, he contimed. 


He noted: "Instead of asking ASEAN nations why they are not taking more refugees, it is 
time to point the finger at Vietnam and show they are the reason for every corpse in the 
sea." 


SINGAPORE EXPOSES CASE OF EXPORTED SRV REFUGEES 
OW302044 Beijing XINHUA in English 2030 GMT 30 Jun 79 OW 


[Text] Beijing, June 30 (XINHUA)--The Ministry of Home Affairs of Singapore announced 

in a statement on June 29 that Singapore police had foiled a plot to bring 3,500 refugees 
out of Vietnam to an Indonesian island and that the plotters had acted in collusion with 
the Vietnamese authorities, according to reports from Singapore by Western news agencies. 


The police had arrested five Singaporeans and three foreigners who had something to do 
with the matter. Using the freighter "Tonan Maru", they had planned to transport 15,000 
refugees out of Vietnam. The group of 3,500 refugees was the first batch. The criminals 
were supposed to receive 40 percent of the gold to be collected from the refugees (by the 
Vietnamese authorities), to the value of 15 million Singapore dollars (7.5 million U.S. 
dollars). 
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The statement quoted Alan Ross, a detainee who was involved in the case. He was also 
brought to charge in connection with the case of the "Southern Cross shipment" which 
had been detained some time ago and which had used similar tricks. He admitted during 
the investigation that the "Southern Cross shipment" had been working with the help of 
Vietnamese officials. 


Ross said that together with other accomplices, he sailed the ship to Vietnam in August 
last year to pick up refugees. While the ship was in Vietnamese waters, a Vietnamese 
pilot boarded the "Southern Cross shipment" and communicated in Vietnamese before 
guiding the ship to a wharf in Ho Chi Minh City. 


Two days later, the same pilot guided the ship to the mouth of the Saigon River. Early 
next morning, three wooden trawlers and one steel barge, jam-packed with refugees and 
guarded by two soldiers each on board, approached the ship. All of the refugees clambered 
aboard and the barge and trawlers left with the soldiers. During the loading, two 
Vietnamese came on board and handed to his friend four sacks of gold, which was the 
payment to them for taking out the refugees. 


Alan Ross also said that each refugee who wanted to leave had to pay gold to Vietnamese 
officials. 


The pilot guided the ship, hanging the Vietnamese flag, out to the open sea. MThe Ship 
sailed towards Mersing on the east coast of Malaysia, but arrangements for landing the 
refugees there failed. The ship was taken to Indonesian waters and beached at Pulau 
Pengibu. 


SINGAPORE PAPERS URGE ASEAN UNITY AGAINST SRV 
0W011302 Beijing XINHUA in English 1229 GMT 1 Jul 79 OW 


[Text] Hong Kong, July 1 (XINHUA)--Singapore papers have urged the ASEAN countries to 
make a common stand against Hanoi's export of refugees. 


SIN CHEW JIT POH said editorially on June 29 that the Vietnamese authorities were using 
"refugees" as a weapon for an offensive as violent as any "war against the ASEAN" could 
be. This forced ASEAN foreign ministers to devote their discussions at their 12th 
conference primarily to the refugee problem, the editorial noted. 


Foreign Minister S. Rajaratnam of Singapore came straight to the point when he urged 

the conference to deal with "Vietnam's war tactics", the editorial continued. The 

ASEAN nations should no longer play into Hanoi's hands with each seeking its own solution, 
letting itself be fooled by "humanitarian" pleas and confused by the dilemma created 

by Hanoi. "They should face up to the source of trouble and take a united stand 

against Hanoi's challenge." 


Unaware of the nature of the refugee problem and trying to steer clear of troubles, 

many had cherished the hope that Hanoi would eventually mend its way, the editorial 
pointed out. But it proved to be the contrary. The Vietnamese authorities had increased 
the outflow of refugees to intensify their warlike offensive. 


The more so since Vietnam entered into military alliance with the Soviet Union and 
Vietnamese troops overran Kampuchea, the edit noted. [sentence as received] Vietnam 
now arrayed 150,000 of its troops along the of Thailand and Kampuchea, and Heng 
Samrin's bombardment of Thai villages added to the tension. 
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In face of the military threat and the steady influx of refugees, the ASEAN nations, 
being in the same boat, should coordimate their attitudes and act like one against 
Hanoi, Undoubtedly, this puts the ASEAN to a severe test since its creation in 1967, 
the editorial said. 


NANYANG SIANG PAU, in its June 28 editorial entitled "An Invisible War", recalled that 
Vietnam signed a treaty with Moscow last November and marched its troops into Kampuchea 
in December, and this year it began a war with China in February and signed treaties with 
Kampuchea and Laos in March. Having brought all Indochina under its control, Vietnam 
opened the sluice-gate to flood Thailand with refugees mixed with secret agents. All 
these moves had their sinister aims, the paper said. The ASEAN countries should discuss 
ways to protect themselves instead of how to take in more refugees. "Discussion of such 
humanitarian issues would mean playing into the hands of Vietnam, for once ten thousand 
refugees are sent away, a hundred thousand more the Vietnamese would send in," the paper 
said. 


The paper warned that failing in their "refugee" plot, the Vietnamese may follow it up 
with their armed forces. Their troops are already deployed along Thai borders and it is 
imperative for ASEAN to discuss ways to support Thailand, including military cooperation. 
Malaysia, Indonesia and Singapore had announced their readiness to extend military support 
to Thailand in case of an invasion. "This expression of solidarity should serve as a 
warning to those with aggressive ambitions to be more scrupulous in their actions. The 
ASEAN nations are united and cooperating with each other and their unity will not be 
disrupted," the paper concluded. 


THATCHER IN CANBERRA PRESS CONFERENCE: END AID TO SRV 
%. 
0WO11906 Beijing XINHUA in English 1754 GMT 1 Jul 79 OW 


[Text] Beijing, July 1 (XINHUA)--British Prime Minister Margaret Thatcher told reporters 
in Canberra today that Britain and other countries should consider ending aid to Vietnam 
and diverting it to help Indochina's refugees, according to reports from that city. Mrs. 
Thatcher made the remarks at the end of a two-day visit to Australia. Answering questions 
at the National Press Club, Mrs. Thatcher emphasized: "The way to solve this problem is 
to get at Vietnam," 


The British prime minister arrived in Canberra yesterday from the seven-nation Tokyo 
economic summit. In a television interview with the Australian Broadcasting Commission 
yesterday, she lashed out at the Vietnamese Government's involvement in the refugee 

exodus. She said that the Vietnamese Government which was forcing its own citizens to 
become refugees "is a callous, cold, cruel dictatorship." World pressure must be put 

on Hanoi to change its attitude, she added. During the visit, Mrs. Thatcher met Australian 
Prime Minister Malcolm Fraser to brief him on the Tokyo summit. 


BRIEFS 


PHILIPPINE RECEPTION--Beijing, June 12--Ambassador Narciso G. Reyes of the Philippines 
and his wife gave a reception here this afternoon to celebrate the 8lst anniversary of the 
proclamation of Philippine independence. Huang Zhen, Chinese minister of culture, and his 
wife, and Han Nianlong, vice-minister of foreign affairs, attended the reception at which 
many resident diplomatic envoys were present. [Text] [Beijing XINHUA in English 

1308 GMT 12 Jun 79 OW] 
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REPORTAGE ON PLA GENERAL STAFF DEPUTY YANG YONG'S UK VISIT 
Arrival in London 
QW020201 Beijing XINHUA in English 0107 GMT 2 Jul 79 OW 


[Text] London, July 1 (XINHUA)--Yang Yong, deput, chief of the Generai Staff of the 
Chinese People's Liberation Army, and his wife, Lin Bin, arrived here today for a 
friendly visit to Britain at the invitation of Marshal of the Royal Air Force Sir Neil 
Cameron, chief of the Defense Staff. 


They were warmly welcomed at London's Heathrow Airport by Sir Neil Cameron and Lady 
Cameron. Also present was Air Marshal Sir Frederick Sowrey from the British Ministry of 
Defense. 


Chinese Charge d'affaires ad interim Zhu Qiyuan and military, naval and air attache 
Fang Wen were also at the airport to greet Yang Yong and his party. 


Meeting With UK Defense Officials 
QW030317 Beijing XINHUA in English 0242 GMT 3 Jul 79 OW 


(Text ] London, July 2 (XINHUA)--The visiting deputy chief of the General Staff of the 
Chinese Liberation Army, Yang Yong, paid calls on British Chief of the Defense Staff, 
Marshal of the Royal Air Force Sir Neil Cameron, and Defense Secretary Francis Pym at 
the Department of Defense today. He was received with full military honors which were 
usually reserved for guests of highest military ranks. 


After the calls, Sir Neil Cameron gave a luncheon in honor of Yang Yong. Sir Neil re- 
called at the luncheon his visit to China last year, which, he said, was "so memorable". 
He expressed satisfaction with the steady increase of friendly contacts between the armed 
forces of the two countries, and said tha "mch has happened in the world in the four- 
teen months since we last met, and I know that we shall have many subjects of mutual 
interest to discuss." 


Yang Yong said, "Facing the present increasing threat, the British armed forces have 
been keeping high vigilance and making persistant efforts in defending national 
sovereignty and security. All these command the appreciation of the Chinese people and 
the Chinese People's Liberation Army." 


"We are glad to see," he continued, "that, while the relations between our two countries 
are advancing, the friendly contacts between our two armed forces are also increasing 
steadily in receit years." 


Yang Yong spoke highly of the contributions made by Sir Nei: Cameron in promoting the 
relations between the armed forces of the two countries since his successful visit to 
China a year ago. 


Present at the luncheon were Chinese Charge d'Affaires a.i. Zhu Qiyuan. 


On behalf of the British Government, Defense Secretary Francis Pym hosted a reception 
tonight for the Chinese deputy chief of the General Staff and his party. About a hun- 
dred senior government officials, leading members of British military establishments 
and defense industries attended the reception. 
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WESTERN EUROPEAN PRESS CONTINUES CENSURE OF SRV POLICY 
0QW021338 Beijing XINHUA in English 1305 GMT 2 Jul 79 OW 


[Text] Beijing, July 2 (XINHUA)--The press in Western Europe continues to condemn the 
Vietnamese authorities for forcing refugees to leave their country. 


An editorial in the Swedish paper EXPRESSEN yesterday says that in Southeast Asia the 
refugees are increasing by the thousands daily. So far the total has exceeded 300,000 
in the refugee camps ir the region. 


It says the outflow of Vietnamese refugees started at the end of the Vietnam war in 
19735 and it was followed by new waves of refugees in the wake of the conflicts in Laos 
and Kampuc’ea. They are fleeing because of the fighting, ravage and famine, or of 
repression and the absence of freedom they feel. 


The editorial holds that Vietnam should bear the major responsibility for the tragedy. 
"Many indications show," it adds, "that the Vietnamese authorities are conscientiously 
speeding up the outflow. 


"Agents of the government get boats for the refugees and make up disputes with the 
captains in return, they charge dearly. In fact, the refugees have been stripped of all 
their possessions before they are permitted to leave." 


The Austrian paper SALZBURGER NACHRICHTEN points out in an article on June 30 that the 
Vietnamese authorities profite¢red, raking at least 100 million U.S. dollars from refugees 
exports last year. The figure may have tripled this year. 


The paper said that Vietnamese officials, senior or junior, have all got benefit from 
letting out the refugees. The planned expulsion of refugees is directly controlled by 
Hanoi. 


The paper quoted Vietnamese refugees as saying that before each refugee boat leaves 
Vietnam, the organizers have to consult with the security authorities beforehand, giving 
them the name-lists and showing them the "exit tax" vouchers. For "exit tax" each person 
should pay about four to 12 taels of gold. However, it is common that each has to pay 

as much as 16 taels of gold. 


The latest issue of the British weekly THE ECONOMIST says in an article: "There is a 
remarkable similarity between what is happening to the flood of refugees from Vietnam 
at present ami what happened to the refugees whom Nazi Germany expelled in the 1930's, 
before the outbreak of the Second World War." 


The article notes, "The main difference is that Vietnam's persecution has already 
claimed more victims than Hitler's in 1939." 


The article points out that Nazi methods to expell refugees were a mixture of open terror 
and bureaueratic oppression while in Vietnam today, many of the refugees were purged from 
the public service and the professions. 


The article states, "Refugees were forced to leave much of their property when they 
wished to emigrate from Nazi Germany while the Vietnamese authorities demand large pay- 
ments from the prospective emigrants, with the result that the majority of them leave 
the country destitute." 
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RENMIN RIBAO REPORTS ON SWISS MILITARY PREPARATIONS 
HKO21303 Beijing RENMIN RIBAO in Chinese 25 Jun 79 P 6 HK 


[Newsletter fromGeneva by XINHUA reporter Su Yuanchun [5685 0337 2797] "Neutrality 
Must ze Defeaded by Force") 


[Excerpts] Recently, the Military Department of the Swiss confederation organized 
a "war preparations news day" and invited a group of Swiss and foreig reporters 

to visit the air defense installations, logistic supply, military airfield and anti- 
nuclear research center of the Swiss Army. 


Qne day in May we were driven to a small valley ringed by a culster of hills in the 
center of Switzerland in the company of (Miller), deputy chief of staff of the Swiss 
Army. On the slope,several cows were grazing. Below us, a few scattered farm houses 
nestled at the foot of the hill. Suddenly, a barm door opened and several helmeted 
Swiss soldiers in green wniforms appeared. Inside, we found a very long tunnel built 
of reinforced concrete. The ceiling was strung with electric bulbs. It was a three 
story military supply air defense base more than 200 meters long carved out of solid 
rock. The Swiss officer who accompanied our group told us that this tunnel can guard 
not only against air attacks but also against radiation. In this tunnel, tens of 
thousand of tons of arms, ammmitims, food, medicine and medical equipment are stored 
for use in case of war, In the tunnel, we visited a repair and assembly workshop. 

The technicians were busy dismantling a fieldpiece and several others were working 

on a military vehicle. Further on we saw a commumication equipment repair workshop. 
The person in charge informed us that in case of war they could repair nearly 100 
transmitter-receiver sets a day. We also visited a Waming center. The yomg girls 
were busily working wider the directim of a male officer. 0 the table were several 
sets of communication equipment. There was also a loudspeaker annowcing military 
information. A Swiss Army officer told us that there are many warming stations all 
over Switzerland constantly connected to this warming center, The military and natural 
disaster information received here can be dispatched by the waming center to all parts 
of the cowti’y through the radio statio. In case of emergency, they can cut in on the 
normal program of the station to sound the waming. This officer said that the yang 
girls can work at the waming center after four weeks of special training. They are 
all volunteers, because the Swiss Constitution stipulates that only male citizens can 
be conscripted. Since they feel that defending the motherland is the sacred duty of 
every citizen, however, they chose to work in the waming center volwtarily. 


(Miller) told us that it takes 5 to 6 years to cmstruct this kind of tunel. There 
are many such military bases, totalling some 100 km, throughout the comtry. All 
these underground installations can accommodate an army of 600,000 men together with 
their planes, artillery, ammmitions, food and fuel- (Miller) said that in case of war 
the Swiss Army can neither rely on supplies from foreign countries nor on the continued 
production of their om cowmtry. Therefore, "we must always store all the materials 
we require for war." 


In another place in the central part of Switzerland we also visited a military airfield 
There are many U. S. made "Tiger" fighter plans, English made "Hunter" fighter bombers 
and French made "Mirage" fighter planes parked there. We also visited a military vehicle 
base and saw many U. S. made tanks. 
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Switzerland is a small European country of slightly over 40,000 square km with a 
population of only 6,300,000. In order to survive wider the confrontation of the 
two European military blocs, Switzerland has adopted the policy of "armed neutrality." 


In explaining this policy, Swiss military circles pointed out that militarily, the 
neutrality of Switzerland means it will neither invade any cowmtry nor join any 

military bloc. Its neutrality must be backed with military force, however. Switzerland, 
therefore, must strengthen its defenses and always be prepared to exterminate all in- 
vaders. 


The efforts made by Switzerland in this direction are noteworthy. The Swiss practice 
a system of voluntary service. If war should break out, they can immediately call up 
600,000 trained troops for battle. Apart from these troops there are also more than 
50 civil defense training centers throughout the country with more than 400,000 people 
in periodic training. In case of war, these civil defense members can fight alongside 
the army. Each year the army holds many large and small military exercises. Several 
have already been held this year, of which the biggest was operation ‘walnut" held 
near Zurich in early March with about 34,000 troops, 13,000 civil defense members, 
4,500 vehicles and 250 armored cars taking part. 


Dring the visit, (Hansen), chief of staff of the Swiss Army, told reporters that the 
current situation is dangerous because arms stockpiles in the world are increasing. 

"We must stregthen Switzerland's military strength" and "We must strengthen the confidence 
of the Swiss people in the Swiss Army and its armaments." A Swiss Army officer told 
reporters: "As a small, neutral comtry, Switzerland must always bear in mind the 

painful lesson of Hitler*s invation of neutral Belgium in World War II. Neutrality must 
be defended by force}" 


FOREIGN TRADE MINISTER LI QIANG LEAVES DUBLIN FOR HOME 

OWO22000 Beijing XINHUA in English 1935 @¢mT 2 Jul 79 OW 

[Text] Dublin, July 2 (XINHUA) -- Li Qiang, Chinese foreign trade minister, and his 
party left here for home this aftemmom after a week-long friendly visit to the 
Republic of Ireland. 

Speaking at the airport to the host and local journalists, the Chinese minister said 
that he firmly believed that the ecompmicand trade relations between Ireland and 
China and the friendship between the two peoples would be consistently strengthened 
and developed through mutual visits by the officials of the two cowtries,. 


Present at the airport to see the Chinese delegation off was O'Malley, Irish minister 
for industry, commerce and ~“nergy. 


SICHUAN LEADER ENDS PARIS VISIT, LEAVES FOR ATHENS 
QWO11314 Beijing XINHUA in English 1252 GMT 1 Jul 79 OW 
[Text] Paris, July 1 (XINHUA)--The Chinese delegation from Sichuan Provice led by 


Zao Zlyang, chairman of the province's revolutionary committee, left here for Athens 
today :fter a ten-day friendly visit to France. 
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While in France, the delegation toured mainly the regions of Haute Normandie in the north 
and Languedoc-Roussillon in the south. It visited the port Le Havre, the agricultural 
establishments and cooperatives, food industries and other factories, research centers 

as well as the famous l'Ecole National Superieure d!'Agronomie in Montpellier. The 
delegation also visited the Renault automuhile works and the Charles de Gaulle Airport 
here, 


French Minister of Foreign Trade Jean-Francois Deniau met with Zhao Ziyang on June 28. 
VICt PREMIER XU XIANGQIAN MEETS FRENCH MILITARY DELEGATION 
0W291802 Beijing XINHUA in English 1602 GMT 29 Jun 79 OW 


(Text] Beijing, June 29 (XINHUA)--Vice-Premier Xu Xiangqian met this afternoon with a 
delegation of deputies of the National Defense and Armed Forces Commission of the French 
National Assembly led by its president, Marcel Bigeard. They exchanged views on some 
current international issues of common concern, Claude Mavtin, charge d'affaires ad 
interim of the French Embassy in Beijing, was present. 


This morning , Chi Haotian, deputy chief of the General Staff of the Chinese People's 
Idfberation Army, met with the French visitors. 


The French delegation arrived in Beijing on June 27. The following dav, Hao Deqing, 
president of the Chinese People's Institute of Foreign Affairs, gave a banquet in their 
honor. 


FRANCE, PRC CONDUCT DATA SWITCHING EXPERIMENT 
0QW021308 Paris AFP in English 1150 GMT 2 Jul 79 OW 


{Text ] Beijing, July 2 (AFP)--The first ever data switching experiment between a 
Western country and China was carried out today when a first batch was switched from 
computer terminals here via satellite to a commuting center near Orleans, France. 


The hook-up, established by the French TRANSPAC Company by means of the INTELSAT communi- 
cations satellite, linked terminals set up for a week-long series of demonstrations at 
the research center of the Chinese Telecommnication Ministry and the center of TRANSPAC's 
network. The new technology permits transmission of considerable amounts of data at high 


speed. 


Some 300 experts from various Chinese ministries are expected to study the working of 
the system during a series of dailytransmissions over the coming week. The Chinese will 
thus have access to data in nearly a dozen computers in various French centers which are 
linked to TRANSPAC's network. Besides receiving data concerning sectors in which China 
take a specific interest, the research institute here will get access to computers for 
scientific calculations, and telecommunications experiments will be carried out. 


The first link-up this afternoon, which lasted for about 90 minutes, enabled the Chinese 
experts present to study the working of large terminals with printers and "dialogues" 
within the French TRANSPAC netowrk. The Beijing institute also was in contact with two 
French data banks, one covering the construction industry and one containing data for 
use in the chemical and textile sectors. The demonstration was carried out in the 
presence of senior officials of the French and Chinese telecommunications ministries. 
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FRENCH OFFICIALS, MEDIA REACT TO SRV REFUGEE POLICY 
0w021624 Beijing XINHUA in English 1502 GMT 2 Jul 79 OW 


(Text] Paris, July 1 (XINHUA)--The tragedy of Indochinese refugees has evoked strong 
repercussions from the French Government and mass media. 


In their respective statements, French President Valery Giscard d'Estaing, Prime 
Minister Raymond Barre and Foreign Minister Jean Francois-Poncet deemed it necessary to 
call an international conference for the solution of this problem. A communique re- 
leased by the French Cabinet meeting on June 26 points out that only an emergency inter- 
national conference sponsored by the United Nations "can find a humane, effective and 
permanent way of solution in conformity with this tragedy". 


Commenting on Vietnam's opposition to the convening of such an international conference, 
the French paper L'AURORE said: "It is most likely that Hanoi fears to be in the dock 
and finds its policy to be denounced." 


A number of French papers analyzed the reasons behind the Vietnamese authorities! un- 
bridled expulsion of refugees. L'AURORE held that one of the reasons was that "Hanoi 
wants to organize this modern 'slave market! to sell it candidate emigrants" and legalize 
it. "last year, the traffic in emigrants probably made Hanoi procure a huge sum of 115 
million U.S. dollars," it pointed out. The paper added that the Indochinese refugees 
were innocent victims of the Vietnamese authorities! frenzy and political fervour. 
Another French paper LA CROIX, noted that in last April alone, Vietnam "obtained 242 
million U.S. dollars" from the export of refugees. This showed that refugee trafficking 
represented "a real source of revenue" to Vietnam. 


The French weekly ASPECTS DE IA FRANCE said in an article: "Anyhow, the sole, big and 
real culprit is the Hanoi regime." The regime's act of trafficking in human beings 
deserved condemnation. 


The French paper FRANCE-SOIR quoted a French doctor who had given medical treatment to 
refugees as saying: "These people (referring to refugees) can no longer endure the 
police system in their country. 


FRG TO CUT OBF AID TO SRV OVER REFUGEE ISSUE 
0W021622 Beijing XINHUA in English 1557 GMT 2 Jul 79 OW 


[Text] Bonn, July 2 (MINHUA)--The Government of West Germany is to suspend development 
aid to Vietnam until the Hanoi authorities change their refugee policy, West German 
Foreign Minister Hans-Dietrich Genscher declared here yesterday. 


Genscher held that those who are expelling refugees should not be accessible to the aid 
from West Germany. The money should be used to help the refugees, he said. He also said 
that his government will take 111 measures possible to allay the affliction of the 
refugees. An official at the West German Foreign Ministry said that two West German ships 
loaded with supplies were fired [on] by a Vietnamese warship off the Vietnamese waters 
last week when they were in the process of saving Vietnamese refugees. The West German 
Foreign Ministry has already directed its ambassador to Hanoi to lodge a protest with 

the Vietnamese Government against the action which is in violation of the international 
law, hesadded. 
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FRIENDSHIP DELEGATION LEAVES ITALY FOR HOME 
0W291338 Beijing XINHUA in English 1213 GMT 29 Jun 79 OW 


[Text] Rome, June 28 (XINHUA) --The delegation of the Chinese People's Association for 
Friendship With Foreign Countries, led by its president, Wang Bingnan, left here for 
home today after a 17-day friendly visit to Italy. 


While in Italy, the Chinese delegation visited factories, schools, scientific research 
institutes, hospitals and radio broadcasting and television stations in Rome, Florence, 
Venice, Genoa, Turin and Milan. It met with government ministers, regional, provincial 
and municipal leaders as well as leading members of the Italy-China Economic and 
Cultural Exchange Association and the Italian Association for Cultural and Friendly 
Relations With the People's Republic of China. In Venice, Wang Bingnan handed Mayor 
Mario Rigo a letter from the leadership of Suzhou (Soochow) City approving the proposal 
that Suzhou and Venice become twin cities. In Milan, Wang Bingnan attended a ceremony 
marking the twin city relationship between Changhai and Milan. 


REPORTAGE ON PENG CHONG-LED DELEGATION VISIT TO ITALY 
Meeting With President Pertini 
OW300241 Beijing XINHUA in English 0213 GMT 30 Jun 79 OW 


[Text] Rome, June 29 (XINHUA)--Italian President Alessandro Pertini received and had 
a cordial conversation with Peng Chong, chairman of the Shanghai Municipal Revolutionary 
Committee, here today. The Chinese guest is currently on a friendly visit to Italy. 


President Pertini said, "I love China and the Chinese people. I have always followed 
the struggle waged by the Chinese people." He continued: "You are a great people with 
a great history. Therefore, I believe that you will have a great future." 


Peng Chong was also received today by Nilde Jotti, president of the Chamber of Deputies, 
and Amintore Fanfani, president of the Senate, on separate occasions. They exchanged 
views on the further development of friendly relations between the two cuntries. 

The chairman of the Shanghai Municipal Revolutionary Committee called on Vittorino 
Colombo, minister of post and telecommunications, and Antonio Bisaglia, minister of 
state participation in industry, this morning. 


Departure for Home 
0W020326 Beijing XINHUA in English 0318 GMT 2 Jul 79 OW 


[Text] Rome, July 1 (XINHUA)--The Shanghai municipal delegation led by Peng Chong, 
chairman of the Shanghai Municipal Revolutionary Committee, left here for home at the 
conclusion of a friendly visit to Italy. 


Peng Chong arrived here at the head of a delegation on June 24 on the invitation of 
vittorino Colombo, president of the Italy-China Economic and Cultural Exchange 
Association. He was received by Italian President Alessandro Pertini. The delegation 
toured factories, ports, underground railways and places of historical interest in 
Milan, Genoa, Pisa, Florence and Rome. It also made extensive contacts with the Italian 
political and business circles. 
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LCY MEETING DISCUSSES SFRY ECONOMIC PROBLEMS 
QW292152 Beijing XINHUA in English 2137 GMT 29 Jun 79 OW 


[Text] Belgrade, June 29 (XINHUA)--The sixth session of the Central Committee of the 
League of Communists of Yugoslavia was held here yesterday to discuss the urgent economic 
problems of the country. 


A report entitled "Generation and Distributions of Income and Personal Income Funds "made 
by Dusan Dragosavac, member of the Presidency of the LCY Central Committee, was discussed 
at the session. The participants touched many problems existing in the implementation 

of income system and put forward tasks and measures. At the session, some changes were 
made in the membership of the presidency. Dobroslav Culafic of the Republic of Montenegro, 
Andreu Marinc of the Republic of Slovenia, Lazar Mojsov of the Republic of Macedonia, 

and Hamdija Pozderac of the Republic of Bosnia-Herzegovina were elected new members of 

the presidency of the LCY Central Committee. Lazar Kolisevski, Cvijetin Mijatovic and 
Vidoje Zarkovic were relieved of their duties. 


Branko Mikulic, presiding member of the Presidency of the LCY Central Committee, explained 
that the changes were made in accordance with President Tito's proposal about avoiding 
the accumulation of different posts in party and state presidencies on one person and with 
the agreement of the three relieved of their duties. The Presidency of the LCY Central 
Committee holds that it is advisable to avoid as much as possible the accumulation of 
many posts, especially party and state posts, on one person so that he can concentrate 
his energy on one. 


LCY STUDY GROUP IN BEIJING, MEETS PRC OFFICIALS 
Ji Pengfei Welcoming Banquet 
0W221715 Beijing XINHUA in English 1636 GMT 22 Jun 79 OW 


[Text] Beijing, June 22 (XINHUA)--Ji Pengfei, vice-chairman of the Standing Committee 

of the National People's Congress and head of the International Liaison Department of the 
Central Committee of the Chinese Communist Party, gave a banquet here this evening in 
honour of a study group of the League of Communists of Yugoslavia. The study group is 
led by Svetozar Durutovic, executive secretary of the Pres.dency of the League's 

Central Committee. 


In his toast, Ji Pengfei said that China and Yugoslavia are both socialist countries 
facing a common struggle. In recent years, delegations of various types have been 
exchanged between the two countries leading to the deepening of understanding between 
them. We have learnt much from the helpful experience of Yugoslavian comrades. This 

has greatly enchanced the revolutionary friendship between the two parties and the two 
countries, Ji noted. He wished the delegation a fruitful visit. Comrade Svetozar 
Durutevic stated that the friendly cooperation between Yugoslavia and China was expanding. 
"In the two days since we set foot in China, we have experienced the friendly sentiments 
of the Chinese people toward us, he said. 


Present for the occasion were Yugoslav Ambassador Mirko Ostojic and Mrs. Ostojic. Present 
on the host side were Li Yimeng and Liu Xinquan, deputy heads of the International 
Liaison Department; Chen Yeping, deputy head of the Organizational Department of the 
C.P.C. Central Committee, Gan Ziyu, vice-minister of the State Planning Commission 

and leading member of other departments. The group arrived here yesterday for a study 
tour of China. 
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Reception by Ji Dengkui 


0W021652 Beijing XINHUA in Imglish 1513 GMT 2 Jul 79 OW 


[Text] Beijing, July 2 (XINHUA) --Ji Dengkui, member of the Political Bureau of the 
Central Committee of the Communist Party of China and vice-premier of the State Council, 
met with the study group of the League of Communists of Yugoslavia here this morning. 
The group is led by Svetozar Durutovic, executive secretary of the Presidency of the 
League's Central Committee. 


Most of the members of the study group are leading party members from various parts of 
Yugoslavia. During the meeting, the two sides exchanged views on a number of questions 
which had been raised during the group's 12 days tour of China. 


Conversation With Hua Guofeng 


0W021550 Beijing XINHUA in English 1507 GMT 2 Jul 79 OW 


{Text ] Beijing, July 2 (XINHUA) --Hua Guofeng, chairman of the Central Committee of the 
Communist Party of China and premier of the State Council, met this morning with the 
study group of the League of Communists of Yugoslavia headed by Svetozar Durutovic, 
executive secretary of the Presidency of the League's Central Committee. Chairman Hua 
had a wide-ranging conversation with the Yugoslav comrades and acquainted them with the 
political and economic situation in China and China's views on major current inter- 
national questions. 


Mirko Ostojic, Yugoslav ambassador to China, was present on the occasion. Also present 
were Ji Dengkui, member of the Political Bureau of the C.P.C. Central Committee and 
vice-premier of the State Council, and Liu Xiquan and Qiao Shi, deputy heads of the 
International Liaison Department of the C.P.C. Central Committee. 


GENG BIAO DISCUSSES NPC WITH ROMANIAN JOURNALISTS 
0WO20916 Beijing XINHUA in English 0909 GMT 2 Jul 79 OW 


[Text] Beijing, July 2 (XINHUA)--Vice-Premier Geng Biao met here this morning with a 
delegation from the Romanian Newspaper SCINTEIA, led by its Deputy Editor-in-Chief 
Angel Panaschiv. 


Vice-Premier Geng gave the Romanian journalists an account of the second session of the 
Fifth National People's Congress. He said: "The session was very successful. It was 
thoroughly democratic and carried out all its tasks in the spirit of the third plenary 
session of the Eleventh Central Committee of the party." Ion Dorobantu, interim charge 
d'affaires of the Romanian Bmbassy in China, attended the meeting. Also present were 
Qin Chuan and Guo Wei, deputy editor-in-chief and secretary-general of the PEOPLE'S 


DAILY. 
POLISH FAILURE TO REACH PRODUCTION TARGETS NOTED 
0W291756 Beijing XINHUA in Mmglish 1553 GMT 29 Jun 79 OW 


[Text] Warsaw, June 29 (XINHUA)--The Polish Sejm met here yesterday to examine the 
government report on the fulfillment of the 1978 national economic plan and the state 
budget. The session approved amendments to the bill on the universal military service 
duty. Poland's industrial production last year grew by 5.8 percent over the previous year, 
but the plan calls for a 6.8 percent increase. The output of 12 of the 49 major industrial 
products was lower then that of the previous year. The plan sets for last year's 
agricultural increase at 5.8 percent but actual increase was only 4.2 percent. 
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ZAIRE, YUGOSLAVIA STRESS NONALINED PRINCIPLES 
0WO30157 Beijing XINHUA in English 0104 GMT 3 Jul 79 OW 


[Text] Kinshasa, July 2 (XINHUA)--Sergej Kraigher, vice-president of the presidency 
of Yugoslavia, paid a three-day official friendly visit to Zaire from June 29 to July l, 
according to an AZAP report. 


During his stay, Kraigher was received in Lubumbashi by President Mobutu. He also ex- 
changed with Zairese responsible members views on important international problems in the 
light of the forthcoming non-aligned sumnit in Havana and problems of cooperation between 
Zaire and Yugoslavia. 


During a dinner given in honour of the Yugoslav vice-president, the Zairese National 
Legislative Council President Ileo Nsongoamba said that both Yugoslavia and Zaire have 
taken a clear stand not to give their allegiance to whatever powers. On non-alignment, 
Ileo stigmatised certain evil forces and negative tendencies which have appeared within 
the non-aligned movement, particularly the diabloic manoeuvre of certain forces which are 
trying to orientate the activities of the nonealigned countries according to the aspira- 
tions ef a bloc, sowing discord and misunderstanding among the non-aligned countries. 

He expressed opposition to all the manoeuvres orchestrated by other members of the movement 
to divide countries into the progressive and the moderate. He pointed out that the 
non-alijned movement is a unique front that consitutes an independent factor in 
international relations. 


In his part, Kraigher said that the recent meeting in Colombo constituted a platform 
for the Havana summit and the nonealigned countries must redouble their efforts to safe- 
guard peace and unity in the world. Kraigher said that the movement of non-alignment 

is in favour of a new world economic era. 


He stressed that Yugoslavia supports the liberation struggle in southern Africa in spite 
of the imperialist and neo-colonialist resistance. Yugoslavia is convinced that the 
African people alone can resolve their own problems without interference and decide on 
their own liberation, he said. 


CEREMONY MARKS COMPLETION OF FARM IMPLEMENT PLANT IN ZAIRE 
OW240938 Beijing XINHUA in English 0923 GMT 24 Jun 79 OW 


[Text] Kinshasa, June 23 (XINHUA)--Zaire's first farm implement plant, which can produce 
annually 1.35 million farm tools including hoes, sickles and spades was completed. A 
ceremony marking the completion was held today. 


The ceremony was presided over by First State Commissioner Bo-Boliko Lokonga. Among those 
attending the ceremony were Commissioner of State for Agriculture and Rural Development 
Engulu [and] Commissioner of State for Territorial Administration Mafema Nga Nzeg. 
Present also were Chinese Charge D!'affaires Ad Interim in Zaire Liu Xilin, Zairian and 
Chinese technicians and workers, 


Lokonga and other Zairian officials toured the workshops and saw the workers operating 
the machines skilfully. Built with Chinese assistance, the plant has produced 25,000 
farm tools and trained nearly 100 Zairian workers since it went into trial operation 
in September 1978. 
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RENMIN RIBAO VIEWS VORSTER'S RESIGNATION 
HK020937 Beijing RENMIN RIBAO in Chinese 26 Jun 79 p 6 HK 
[Article by Jing Fang [7234 5302] "What Does the Downfall of Vorster Show?" ] 


[Text ] Recently, South African President Vorster was forced to step down because of his 
direct involvement in the political scandal in the Ministry of Information. This 
racist chieftain, who was prime minister for 12 years and president for 8 months, has 
thus disgracefully ended his political life. 


According to reports by foreign news agencies, since the beginning of 1972, the South 
African racist authorities have set up a secret fund specially to buy off and bribe 
foreign and local publicity media to serve the South African racist authorities through 
newspapers and films. After the case was exposed by Johannesburg's SUNDAY EXPRESS in 
April last year, the public made an uproar and there was criticism throughout the country. 
Vorster was forced to announce the disbanding of the Ministry of Information and the 
dismissal of a number of high ranking officials from their posts. He also ordered the 
chieftain of the spy organ, the Bureau of State Security, to resign. However, on 

21 March this year through the BBC, the former press secretary Rhoodie, who fled from 
South Africa, spoke on television and exposed the inside story. He noted that Vorster, 
Prime Minister Pieter Botha and some Cabinet members were all directly involved in the 
political scandal in the Ministry of Information. Some newspapers published commentaries 
demanding that the government of Prime Minister Botha resigne Some former ministers who 
were involved in the political scandal and were forced to resign also exposed the true 
facts. The fonmer Minister of Information and the Interior C.P. Mulder recently 
disclosed that in 1972, the then Prime Minister Vorster personally decided to use 

state capital to publish the (ZHONG KEN) [0022 5146] magazine. He also said that it 

was all through Vorster's personal arrangements that he denied at the Parliament the 

use of state secret funds to pive financial assistance to DIE BURGER. What has shocked 
the public even worse was that during the election in South Africa last year, to beat 
his opponent within the ruling party, Vorster issued an order to continue investigating 
the political scandal and attempted to confuse right and wrong and shift the blame 

on and beat his opponent. As this news was exposed, Vorster had no choice but to 

resign from his office as president. 


The fact that Vorster sadly stepped down is a manifestation of the worsening situation 
of the South African racist authorities. In recent years, despite the fact that the 
South African authorities have adopted a dual policy of suppression and deception, 

the struggle of the black people of South Africa has continued to develop. The 
critical voices of international public opinion are also getting stronger. The South 
African authorities are becoming more isolated. With these difficulties both at home 
and abroad the contradictions within the South African ruling clique is becoming more 
acute. Recently a debate was launched within the National Party focusing on how to 
"revise" the policies on racial segregation. There were important changes in the 
leadership. The fact that Vorster, who was described as the "strongman" of South 
Africa, was forced to disgracefully step down from office has demonstrated the severity 
of the contradictions within the ruling group. Commentaries by foreign news agencies 
have pointed out that it is the most serious crisis in the National Party since it 
took power 31 years ago. 


No matter what kind of personality the racist elements produce, the righteous struggle 
of the South African people can never be suppressed. The reactionary rule of the racists 
will never have any good future. 
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XINHUA INTERVIEWS NICARAGUAN PROVISIONAL GOVERNMENT MEMBERS 
0W301812 Beijing XINHUA in English 1628 GmT 30 Jun 79 OW 


[Text] San Jose, June 29 (XINHUA)*-Nicaragua's newly-formed government of national 
reconstruction is opposed to any intervention by outside forces, declared Violeta 
Barrios de Chamorro and Alfonso Robelo, members of the new government, here today. 


In an interview with XINHUA, they also pointed out that the situation of the Nicaraguan 
people's current struggle against the Somoza dictatorial regime is fine, adding that 
all the Nicaraguan people have risen to action and are winning final victory. Somoza 

is now very isolated, they noted. 


They said that the people's armed forces are now in control of over 75,000 square 
kilometres of land, or over half of the country's territory. The Sandinist Liberation 
Front has captured more than a dozen cities and the national reconstruction government 
is now setting up regional government committees in Leon, Matagalpa, Esteli and other 
cities. 


However, Madame Chamorro said, the struggle is strenuous. The Somoza troops are putting 
up a last-ditch struggle by resorting to undiscriminating bombing and bombardment. 
Nevertheless, she continued, bombing and suppression have not brought the people to 
submission, but aroused more of them in the fight. This has landed the dictatorial 
regime in an ever more isolated position. She pointed out that the Sandinist National 
Liberation Front which has gained strength through struggle has more than 5,000 people. 


On the recent foreign ministers! conference of the Organization of American States in 
Washington, Madame Chamorro and Robelo made it clear that they were opposed to inter- 
vention by any foreign forces and would not accept mediation of any form with Somoza. 
They told the reporter that once the Somoza dictatorial rule is overthrown, a govern- 
ment comprised of all political parties with diversified ideoligies will be set up in 
Nicaragua. The new government will develop a mixed economy. In foreign affairs, it 
will undergo a series of regulations and establish diplomatic relations with those 
countries which support and assist the Nicaraguan people in their struggle against the 
Somoza dictatorship. Madame Chamorro and Robelo attached importance to the support 
rendered to them by the Latin American and other countries of the world. They appealed 
for recognition of the national reconstruction government and for all kinds of assistance 
to be given to it by all countries, 


FANG YI RECEIVES CANADIAN CHEMISTRY PROFESSORS 
0W291233. Beijing XINHUA in English 1216 GMT 29 Jun 79 OW 


[Text] Beijing, June 29 (XINHUA)--Vice-Premier Fang Yi met this morning with Professor 
Tak Hand Chan of the chemistry department of McGill University, and Professor C.M. Wong 
of the Chemistry department of the University of Manitoba and Mrs. Wong. The two 
professors have come to China at the invitation of the Chinese Academy of Sciences to 
lecture at a special government symposium in organic chemistry. Some 400 people from 
more than 40 chemical research institutes throughout the country attended their lectures, 
as well as teachers and researchers from many of China's universities. Vice-Premier 

Fang Yi had a cordial discussion with them and expressed his warm appreciation of their 
willingness to travel all the way to China to give their lectures. 
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ULANHU RECEIVES COLOMBIAN FRIENDSHIP DELEGATION 
0W291012 Beijing XINHUA in English 0850 GMT 29 Jun 79 OW 


{Text ] Beijing, June 29 (XINHUA)--Ulanhu, vice-chairman of the Standing Committee of 
the National People's Congress, this morning met with a 18-member Colombia-China 
Friendship Association delegation led by Guillermo Perry, president of the association. 
After arriving in Beijing on June 21, the Colombian friends visited the Nei Monggol 
Autonomous Region. At the meeting, Vice-Chairman Ulanhu had a cordial and friendly 
conversation with the Colombian guests and answered their questions. 


ULANHU RECEIVES NEW VENEZUELAN AMBASSADOR IN BEIJING 
0QW021634 Beijing XINHUA in English 1500 GMT 2 Jul 79 OW 


{Text ] Beijing, July 2 (XINHUA)--Regulo Burelli Rivas, newly appointed ambassador of 
Venezuela to China, this afternoon presented his credentials to Ulanhu, vice-chairman of 
the Standing Committee of the National People's Congress. Zhang Wenjin, vice-minister 
of foreign affairs, was present on the occasion. 


OLYMPIC COMMITTEE COMPROMISE ON CHINA APPEARS SATISFACTORY 
QWO10731 Paris AFP in English 0355 GMT 1 Jul 79 OW 


[Text] San Juan, June 30 (AFP)--International Olympic Committee President Lord Killanin 
said here today that yesterday's (Friday's) compromise solution to the China problem put 
forward by the IOC Executive Committee should mean China will compete at the winter 
olympics of Lake Placid and the summer games in Moscow next year. 


"The solution proposed by the Executive Committee seems to satisfy everybody. It allows 
all the Chinese people to be represented at the games of Lake Placid and Moscow," he 
said. 


Yesterday, the Executive Committee recommended to the full IOC board that Taiwan should 
stay in the IOC as the Chinese Taipei Olympic Committee, with a different national anthem 
and (?flag). China's return to the olympic movement after a 21 year presence, agreed 

at the I0C session in Montevideo in April, should be confirmed with China's olympic 
title being the Chinese Olympic Committee. 


At Montevideo, Taiwan was allowed to remain in the I0C as the Chinese Olympic Committee 
of Taiwan. The Chinese said they could not accept that, but negotiations could 
centinue. Now the Executive Committee has come up with a resolution that shows China's 
superior position to that of Taipei. 


Lord Killanin said Taiwan had not as yet made a negative response to the proposel. He 
said they had asked for clarification. The Chinese Olympic Committee General Secretary 
Song Zhong reacted favorably yesterday. 


Asked if he had thought China would compete at next year's olympics, Lord Killanin said, 
"I didn't think we would be as close as we are today." "We had this unfortunate 
situation in Montreal. We don't want that to happen again," he said. 


When Taiwan declined to drop their olympic title of Republic of China at the 1976 
Montreal Olympics, the Canadian Government refused to issue visas to their olympic team. 
The Executive Committee's resolution will be put to a [word indistinct] vote by the 89 
IoC members after the committee's next meeting at Nagoya, Japan on Oct 22-26, he said. 
Lord Killanin also confirmed that he would not seek a renewal of office in 1980. 
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FURTHER REPORTAGE ON ACTIVITIES OF DEPUTIES TO FIFTH NPC 
Tianjin Deputy's Speech on Draft Laws 
0W021127 Beijing Domestic Service in Mandarin 1200 GMT 30 Jun 79 OW 


[Text] Yang Xiufeng, vice chairman of the NPC Bills Committee, delivered a special speech 

on the seven draft laws, including criminal law and the law governing criminal procedures 

(drafts), at the Tianjin deputies! panel discussion during the second session of the Fifth 
NPC. He stressed the significance of the legislation, abiding by law and greater efforts 

to publicize the legal system. 


He said: One of the important items on the agenda of this NPC session is to deliberate and 
approve the seven important laws, including criminal law and the law governing criminal 
procedures. This is a major event in the political life of the Chinese people. It is 

of tremendous immediate and historical significance because it is a major step to safeguard 
the people's democracy with a legal system so that democracy is institutionalized and 
embodied in the law of our country. 


Comrade Yang Xiufeng said; After we legislate the laws, there comes the question of abiding 
by law. We should conduct publicity and educational activities on the legal system in 

all possible ways, on a grand scale and throughout the country so as to form a new social 
habit and custom: that people take pride in abiding by law and that law violators be dealt 
with according to law. 


Comrade Yang Xiufeng stressed; Education in abiding by law must be strengthened among 
cadres. All cadres, leading cadres in particular, must take the lead in abiding by the 
law. The majority of our cadres are examples of abiding by law. However, due to the 
influence of the feudal ideas of old China and of Lin Biao and the Gang of Four, there 

are some who entertain the thought that prerogatives and privileges go with position, 
thinking that the law is laid down for governing ordinary people or aimed at class enemies 
only and that the law has little to do with them. They think they are not subject to law. 
Some even ignore party discipline and state laws, taking advantage of their positions to 
violate law and discipline. Such ideas and behavior are extremely wrong. The criminal 
procedures stipulate: The law applies to all citizens equally and no privileges whatsoever 
are permitted before law. This is an important principle of the socialist legal system. 
Those who take advantage of their positions to violate the law will be punished according 
to criminal law provisions and will never be tolerated no matter how awesome their seniority, 
how high their positions or how powerful their status. 


Speaking of strengthening education on the legal system among young people, Yang Xiufeng 
said; It is necessary to take effective measures to strengthen the education and discipline 
of young people. Family, school and social educational efforts should be organically 
Synthesized. It is necessary to enhance their concept of the legal system and their 
consciousness of communist ethics through education in the socialist legal system and in 
communist ethics, 


Comrade Yang Xiufeng also put forth some constructive views about building up the cadre 
contingent on the political and judicial front, stepping up the training of those with 
political and judicial talents and reestablishing the system of people's lawyers. 
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Motions Referred by Taiwan Deputies 
0W020913 Beijing in Mandarin to Taiwan 0400 GMT 30 Jun 79 OW 


[Text] As of 27 June, the Taiwan deputies to the second session of the Fifth NPC had 
referred 21 motions to the NPC Motions Committee. These deputies said: This was one 
of our important functions in discharging our duties and reflecting the will of the 
people of Taiwan. These motions covered a wide range of political, economic and cultural 
affairs. The overwhelming majority directly relate to the interests of our Taiwan 
compatriots: motions that a Taiwan institute be established under the Chinese Academy 
of Social Sciences, that a unified policy be formulated regarding job assignments and 
wage scales for overseas Taiwan students returning to the motherland to offer their 
services, that more Taiwan compatriots be included in groups visiting abroad and that 
further efforts be made to run well Jinan University, which chiefly enrolls Overseas 
Chinese, Hong Kong and Macao, and Taiwan young people. 


According to Wu Guozhen, deputy from Taiwan and member of the NPC Motions Committee, 
these motions from Taiwan deputies were studied by the departments concerned of the 
State Council along with the 1,890 motions received by the Motions Committee. Comments 
and replies have bean received from these departments. 


Taiwan Deputies! Discussion of Draft Laws 
OW0O21417 Beijing in Mandarin to Taiwan 1500 GMT 1 Jul 79 OW 


[Text] The deputies from Taiwan province attending the second session of the Fifth 
NPC held group discussions over the past few days to examine the seven draft laws put 
forward to the congresg by the NPC Standing Committee. 


Deputy Chen Yisong, a noted patriotic personage from Taiwan, NPC Standing Committee 
member and member of the Commission on Legislative Affairs, who had returned to China 
via the United States, said: We received more than 20,000 letters from the masses in 
various localities throughout the country when we were examining the seven draft laws. 
The Commission on Legislative Affairs conscientiously studied the letters and retained 
many reasonable views. Now these views have been presented to the NPC deputies and 
members of the CPPCC National Committee for their examination and discussion. We are 
positive that these seven draft laws as revised will be even better and that they will 
definitely become laws truly protecting the democratic rights of the people of all 
nationalities. 


Deputies Chen Musheng, Wu Guozhen, Lin Deshi and Zhong Bingsong suggested carrying out 
propaganda activities extensively and in a deepgoing manner among cadres at all levels 
and the people and strengthening the training of competent judicial workers. 


Deputies Feng Yenhuo, Cai Zimin and others said: The development and improvement of 
promoting democracy and the legal system on the motherland will greatly inspire the 
patriotic democratic movement of the people in Taiwan. As the representatives of the 
people from Taiwan province, we are determined to dedicate ourselves to the development 
of China's socialist democracy and legal system, 


NPC ADOPTS RESOLUTION ON NATIONAL ECONOMIC PLAN, BUDGET 

OWO20954 Beijing XINHUA Domestic Service in Chinese 1228 GMT 1 Jul 79 OW 

[Text] Beijing, 1 Jul--Resolution of the second session of the Fifth National People's 
Congress of the People's Republic of China on the 1979 national economic plan, the 1978 


final state accounts and the 1979 national budget: (adopted by the second session of 
the Fifth National People's Congress on 1 July 1979) 
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The second session of the Fifth NPC of the PRC approves the 1979 national economic plan 
and the report on the draft of the 1979 national economic plan delivered by Yu Qiuli, 
vice premier of the State Council and concurrently minister in charge of the State 
Planning Commission, 


Basing its decision on the Budgetary Committee's examination report, the session approves 
the 1978 final state accounts and the 1979 national budget and approves the report on the 
1978 final state accounts and the 1979 draft national budget delivered by Minister of 
Finance Zhang Jingfu. 


The session holds that the implementation of the 1978 national economic plan and national 
budget was fine and that a new, tremendous victory has been won in the national economy 

on the basis of its rapid restoration and growth in 1977. This victory has proved that 

the line, principles and policies pursued by the party ar.d government since the smashing 

of the "gang of four" are completely correct and the measures adopted by the party and the 
government Since then are concrete and effective. The 1979 national economic plan and 
national budget embody the requirements for readjustment, reform, consolidation and improve- 
ment and the targets they set are forward-looking. The implementation of the plan and the 
budget will mark a good beginning of the first campaign since the country's shift of work 
emphasis to socialist modernization. 


The session points out: The task to fulfill the 1979 national economic plan and national 
budget is arduous and needs great efforts and solid work. The session calls on the people 
of all nationalities in the country, under the leadership of the CCP and the people's 
government, to unite aS one, go all out, emancipate their minds, seek truth from facts, 
develop in depth the movement to increase production and practice economy, usher in the 
brilliant festival of the 30th anniversary of the great motherland's founding and work 
hard to successfully fulfill the 1979 national economic plan and national budget. 


NPC SESSION ADOPTS REPORT ON MOTIONS EXAMINATION 
OWO20246 Beijing XINHUA Domestic Service in Chinese 1300 GMT 1 Jul 79 OW 


[Report on the examination of motions of the Motions Committee adopted by the second 
plenary session of the Fifth NPC on 1 July] 


[Text] Beijing, 1 Jul--Since its opening, the second plenary session of the Fifth NPC 
of the People's Republic of China has received many different motions submitted by the 
deputies at the request of the people of all nationalities throughout the country. This 
fully reflects the excellent situation in which the hundreds of millions of Chinese peo- 
ple are united with one mind while embarking on the march toward the four modernizations,. 


As of 25 June, a total of 1,890 motions had been submitted to the session for considera- 
tion, Never before have so many motions involving so many areas of interest been sub- 
mitted for consideration by an NPC session. 


Of these motions, 636 are listed under the category of industry, communications and the 
people's livelihood, Among them are proposals on principles and policies, plans and 
their execution, how to increase production and practice economy, reform of state insti- 
tutions, environments protection, implementation of economic laws, how to promote pro- 
duction and construction and urban development in the areas of minority nationalities, 
housing for workers, employment of the labor force, wages and awards and welfare pro- 
grams for workers. 
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Listed under the category of finance and trade are 119 motions on reform of the financial 
management system, policies for readjusting taxes and prices, development of foreign trade 
and expansion of the network of commercia] stores aimed at accelerating the flow of commodities. 


Under t’ category of science, culture, education and public health are 468 motions on the 
reform the educational and school systems, improvements in the quality of education, 
development of secondary technical schools, strengthening the education of the younger 
generation, improvement of planned parenthood ar.d health care programs, strengthening 
scientific and technological programs, reform of scientific research institutions, 
increasing publications, training creative writers and artists to enrich the cultural 

life of urban and rural areas, development of physical education and sports and improved 
protection of cultural relics. 


Under the category of political and legal affairs, national defense and foreign affairs 
are 458 motions on the continued development of the socialist democracy, ways to perfect 
the democratic life, ways to facilitate the exercise of power by deputies to the people's 
congresses, ways to strengthen the legal system and maintain social order, methods for 
fostering a new social lifestyle, measures for streamlining government organizations, the 
struggle against granting special privileges to cadres, measures for modernizing national 
defense construction, employment of demobilized soldiers and others who have been trans- 
fered from active duty to civilian service, programs for giving preferential treatment to 
the families of martyrs and soldiers, development of tourism and implementation of 
nat‘onalities and Overseas Chinese policies. 


The motions submitted to the plenary session reflect the broad representative character 
of those who introduced them. Many motions are based on views solicited by the deputies 
from the masses, Some of them were jointly submitted by the deputies after consultation. 
This shows that the deputies, who come from among the people, do represent the masses of 
the people and have conveyed the people's pressing aspirations and demands, thus fully 
indicating the high sense of responsibility and initiative of the deputies, who are the 
masters of the country. 


The Motions Committee set up five examination groups dealing with industry, agriculture, 
finance and trade, culture and education, and other areas of interest. After carefully 
examining these motions and consulting with the relevant departments, the examination 
groups submitted their initial recommendations and then forwarded the motions to the 
plenary session of the Motions Committee for discussion and adoption. 


While paying great attention to the work of submitting motions, the NPC Standing 
Committee, the State Council, the Supreme People's Court, the Supreme People's Procurator- 
ate and relevant departments of the State Council warmly welcomed the deputies' proposals, 
earnestly and quickly studied the deputies' motions, and gave their replies to the Motions 
Committee as to how the motions will be handled. 


Depending on the specifics of the individual motions submitted, the Motions Committee 

took the following action on how each motion should be handled: Motions should be handed 
over to departments concerned if matters suggested in the motions are under consideration 
by the relevant departments or plans are being made for execution and if matters suggested 
in the motions should or can be handled accordingly; motions snould be forwarded to de- 
partments concerned for study and handling if matters suggested in the motions involve 
many areas of interest and need overall consideration or call for efforts to create 
conditions for implementing these motions step by step; motions should be handed over 

to departments concerned for investigation and study if matters suggested in the motions 
need thorough investigation for further information to determine their feasibility. 


The Motions Committee, on the basis of the above decisions, proposed that these motions 
be turned over to the NPC Standing Committee, the State Council, the Supreme People's 
Court, the Supreme People's Procuratorate and relevant departments of the State Council 
and asked these organizations to keep the NPC Standing Committee posted on their handling 
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of the motions and the results obtained so that the NPC Standing Committee would be 
able to report the motions to the next session of the National People's Congress. 


APPROVED NAMELIST OF NPC NATIONALITIES COMMITTEE 
0wW020832 Beijing XINHUA Domestic Service in Chinese 1322 GMT 1 Jul 79 OW 


{Namelist of chairman, vice chairmen and members of NPC Nationalities Committee--81 
persons--approved by the second session of the Fifth NPC on 1 July 1979] 


[Text] Beijing, 1 July--Chairman: Ngapoi Ngawang-jigme (Tibetan). 


Vice chairmen: Zhang Chong [1723 0394) (Yi), Bai Shouyi [4101 1108 1744] (Hui), Li Gui 
[2621 6311] (Han), Jie-er-ke-le [2638 1422 2706 0519] (Monggol), Du Yi [2629 2496] 
(Zhuang), A-mu-dong Ni-ya-zi [7093 2606 0392 1441 3660 1320] (Uygur), Wu Yunchang 

[0702 6663 2490] (Miao), Zhao Nanqi [6392 0589 6385] (Korean), Yi-er-ha-li [0122 1422 
0761 6849] (Kazakh). 


Members (in order according to the number of strokes in the surname): Ma-ke-su-mi 
(7456 0344 5685 4717] (female; Baoan), Ma Liesun [7456 3525 1327] (Hui), Wang Yangang 
[3769 1484 0474] (Benglong), Wang Meigong [3769 5019 1872] (female; Hui), Wang Yuefeng 
[3769 6390 0023] (Li), Ya-he-fu Da-mao-la [3660 0678 3940 1129 3029 2139] (Uygur), 

Wen He-tu [2429 0678 0956] (Xibo), Fang Guoyu [2455 0948 3842] (Naxi), Kong Ruirong 
[1313 3843 2837] (Dulong), Ba-oai [1572 1486] (Monggol), Ba Sang [1572 2718] (female; 
™ibetan), Ai-ni Si-di-ke-fu [5337 1441 0674 4104 0344 1133], (Tartar), Tian Fuda [3944 
1381 6671] (Gashan), Lan Aihua [5633 1947 5363] (She), Si-la-shan [0674 2139 1472] 
(Jingpo), Zhao Cunxin [0664 1317 0207] (Tai), Da-ji [6671 0679] (Loba), Qiao Shengchun 
[0829 3932 2504] (Tu), Xu Ming-yue [6079 2494 2588] (female; Korean), Ke-yu-mu 
Mai-ti-ni-ya-zi [0344 1429 2606 6314 2215 1141 3660 1320; Keyum Matiniyaz--conventional] 
(Uygur), Su-xia-sha-qie [5686 4727 3097 0011] (Yi), Du Yuqin [2629 3768 3830] (female; 
Dahur), Du Lubo [2629 6424 0590] (Lisu), Li Hecai [2621 0735 2088] (Hani), Li Noti 
[2621 1226 7555] (female; Lahu), Yang Jingzhou [2799 7231 3166] (Buyi), Wu Tongming 
[0702 6639 2494] (Miao), He Guozhu [0149 0948 2691] (Manzhou), He Shuyun [0149 3219 
0061) (female; Hezhe), Ku-ereban-jiang [1655 1422 2432 3068] (Tadzhik), Min Chenglong 
[7035 2052 7893] (Dongriang), Zhang Jie [1728 2638] (Hui), Li Qiongying [7120 8825 
5391] (female; Shui), A-yi-tu-la [7093 0181 0685 2130] (female; Uygur), Zi-no-xi 

[1320 1226 6007] (female; Kazakh), Chen Pilu [7115 2109 7627] (Hani), La-bu-ji [2139 
1580 0679] (Yugu), Guo-ji-mu-gu [2654 1015 206 0657] (Yi), Yanyang [1484 7402] 
(Bulang), Luo Zhouwen [5012 0719 2429] (Jing), Jin Baosheng [6855 1405 3932] (Yao), 
Zhou Lirong [0719 3810 2837] (female; Jiang), Zheng Jianxuan [6774 1696 1357] (Zhuang), 
Guan-bao-jia [1351 0202 0502] (Monggol), Meng Qinghai [1322 1987 3189] (Olunchun), 
Jiang-yang-bo-mu [7100 1135 0130 1191] (female, Tibetan), Hu Erqian [5170 0059 0578] 
(Pumi), Ha-si-to-ya [0761 2448 2094 7161] (Owenke), Bao Hongzhong [0202 3163 1813] (Wa), 
Qin Xueying [4440 1331 5391] (female; Nu), Xia-rong-ya-bu [1115 5422 1427 1580] 
(Tibetan), Ai-xin-jue-luo Pu-jie [1947 2450 6030 5012 3302 2638] (Manzhou), Cuo-mu 
(2238 1191] (female; Menba), Huang Tianyou [7806 1131 0147] (Zhuang), Huang Shaochen 
[7806 4801 5256] (Miad, Huang Juxiang [7806 5468 7449] (female; Li), Cao Ziqin 

[2580 5261 5367] (female; Achang), Pan Daiqian [4149 0:08 0051] (Yao), Pan Zuojie 

[4149 0146 2638] (Zhuang), Qing-ge-er-tai [3237 2706 1422 3141] (Monggol), Liang Shunmo 
{4731 7311 2875] (Kelao), Ta-yi-er Mai-mai-ti-li [1400 5902 1422 6314 6314 2251 0500] 
(Kergez), Peng Changsong [1756 2490 2646] (Tujia), Peng Guanshu [1756 1351 1859] (Tufia), 
Han-yi-bu-la [7281 0044 0592 2139] (Sala), Qin Yongji [6009 3057 0679{ (Mulao), 

Qin Shaoying [6009 4801 5391] (female; Dong), Rui Ban [3943 2647] (Thai), Tan Fengxian 
[6223 7685 0103] (Maonan), Pan Xunying [3382 6064 5391] (female; Bai), and 
Mu-na-wa-er-han Yi-bu-la-yin [4476 6719 3907 1422 3063 0181 0008 2139 7299] (female; 
Uzbek). 
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FINANCE MINISTER'S REPORT ON ACCOUNTS, BUDGET 
OW291018 Beijing XINHUA in English 0900 GMT 29 Jun 79 OW 


[Text] Beijing, June 29 (XINHUA)--Following is the report on the final state accounts 
for 1978 and the draft state budget for 1979 delivered by Minister of Finance Zhang Jingfu 
at the second session of the Fifth National People's Congress on June 21, 1979: 


Report on the Final State Accounts of 1978 
and the Draft State Budget for 1979 


Delivered at the Second Session of the Fifth 
National People's Congress on June 21, 1979 


Zhang Jingfu 
Fellow Deputies, 


I have been entrusted by the State Council with making the report on the final state 
accounts for 1978 and the draft state budget for 1979 which I now submit for your 
examination, 


1. The Final State Accounts for 1978 


More than a year has passed since the first session of the Fifth National People's 
Congress in March last year, During this period, the people of all our nationalities, 
in the light of the general task for the new period as set by the eleventh National 
Congress of the party and the first session of the Fifth National People's Congress, 
have made earnest efforts to put into effect the guidelines laid down by the third 
plenary session of the party's Central Committee, The mass movement to expose and 
criticize Lin Biao and the gang of four has in the main come to an end, and a lively 
political situation characterized by stability and unity is taking shape, We have 
scored big successes on all fronts, 


After recovering rapidly in 1977, the economy made new advances in 1978, Despite serious 
natural difficulties, most parts of the country had a good year, thanks to unremitting 
Struggles waged against nature, Grain output was 22 million tons above that of the 
previous year, an increase of 7,8 percent, There were increases, in varying degrees, 
in edible oils, sugar, cotton and other cash crops, and in livestock, Industrial pro- 
duction went up by 13,5 percent as compared with 1977. The output of dozens of major 
products such as iron, steel, coal, crude oil, electricity, chemcial fertilizer, cotton 
yarn, chemical fibres and paper as well as the volume of rail freight fulfilled the 
state quotas, or exceeded them, all with considerable increases over the previous year, 
As production rose, domestic and foreign trade expanded rapidly, The volume of retail 
sales of commodities climbed by 8,3 percent and the total volume of import and export 
trade increased by 39,3 percent, 


With the rapid economic recovery and growth, the financial situation has improved, 
and so has the livelihood of the urban and rural people, The rapid improvement of the 
situation, the speedy expansion of the economy and the big increase in state revenue 
in 1978 were unprecedented for many years, They prove that the line, principles and 
policies adopted by our party and government since the smashing of the gang of four 
are entirely correct; they also prove the great outpouring of the peopic's enthusiasm 
for socialism after breaking out of the mental shackles imposed by the gang, 
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The 1978 final state accounts are as follows: State revenues for the year totalled 
112,111 million yuan, and state expenditures 111,093 millionyuan. Revenves and 
expenditures were in balance, with a cash surplus of 1,018 million yuan. Compared with 
1977, state revenues increased by 28.2 percent and expenditures by 31.7 percent. 


Pursuant to a big inorease in 1977, the state revenue in 1978 went up by 20,400 million 
yuan. (Calculated in terms of the figures in the final state accounts, the increase 

was 24,600 million yuan. Calculated in terms of comparable items, the increase was 
20,400 million yuan, or upwards of 23.4 percent. The revenue for 1978 exceeded the 
expenditure, leaving - “mall cash surplus in hand. Therefore, ve can say that after the 
efforts of 1977 and i9., the situation has changed radically. State revenues have 
grown by a wide margin since their stagnation and decline in the days when the gang of 
four was on the rampage; t! n our state finances were in a tight spot and faced worsening 
prospects. Now our state finances are constantly tapping new resources to meet, in the 
main, the needs of expanding production and construction. This is an over-all reflection 
of the rapid improvement of the nation-wide financial and economic situation and an 
important indication of the substantial results achieved in the first three years of our 
campaign to put the country in order with class struggle as the key link. The great 
victory has been achieved because, under the leadership of the party Central Committee 
headed by Comrade Hua Guofeng, all localities, departments and organizations have 
implemented the principles and policies of our party and government and the workers, 
peasants, intellectuals and other working people have worked hard and concertedly. 


The big increase of state revenue in 1978 had as its background the rapid recovery and 
progress of our industrial and agrioltural production. It was also the result of 
successes in overhauling enterprises and turning those which had run at a deficit into 
profit-making ones. With production restored and expanded last year, the country's 
industrial and commercial revenue rose to 45,100 million yuan, 12.6 percent higher than 
the previous year, and the income from state-owned industrial enterprises was 44,000 
million yuan, an increase of 35 percent. Enterprises in industry, communications, 
commerce and agriculture which had been in the red cut down their deficits by 2,600 
million yuan in 1977 and by a further 3,250 million yuan in 1978. 


The rise in industrial and agricultural production and in state revenues brought improve- 
ments in the people's livelihood in town and country. In the rural areas where economic 
policies were put into effect, farm and side-line production grew by leaps and bounds, 
and the income of commune members derived from the collectives grew by 13.7 percermt as 
compared with 1977. In towns and cities, 40 percent of the workers and staff were put 
into higher wage-brackets, another 20 percent received wage rises in varying degrees, 
and many others earned bonuses. Employment grew, bringing the total number of workers 
and staff to 94,990,000 or 3,870,000 above that of 1977. Readjustments in wages for 
workers and staff in the lower income brackets had actually been decided on by the State 
Council for three years in a row, between 1974 and 1976. But action was blocked by the 
disruptive manoeuvres of the gang of four. After the gang's downfall, when the financial 
and economic situation took a turn for the better, readjustments of wages were made in 
October 1977. By the end of 1978 the country's workers and staff had earned some 2,750 
million yuan more as a result. The masses of wage and salary earners were, in general, 
satisfied with this boost. 
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In total expenditures for 1978, the major outlays included 39,500 million yuan for capital 
construction and, with the addition of those parts of the regular reserve funds and other 
standby financial resources earmarked for capital construction in local budgets, and 
other reserve funds, put aside for capital construction, the total came to 45,192 million 
yuan, or 50.2 percent more than the year before; a sum of 16,778 million yuan, 22.6 
percent higher than in the previous year, was allocated for tapping the potential of 
existing enterprises and for their renovation (expenses for renewal or technical trans- 
formation of plant buildings, machinery and equipment and other fixed assets), and for 
circulating funds and outlays for geological surveys and for undertakings in industry, 
communications and commerce; the financing of rural people's communes and other 
agricultural undertakings absorbed 7,695 million } 1an, a rise of 51.8 percent; expendi- 
tures on culture, education, public health and science totalled 11,266 million yuan, an 
increase of 24.9 percent; expenditures on national defense and preparations against war 
totalled 16,784 million yuan, an increase of 12,6 percent; and administrative expenses 
came to 4,908 million yuan, an increase of 13.3 percent. 


The increase in financial outlay has contributed to the development of production and 
construction and other fields of endeavor. New productive capacity acquired through 
capital construction last year consisted mainly of the following: 1,120,000 tons for 
steel, 11,510,000 tons for coal, 9,996,000 tons for crude oil, a power generating 
capacity of 5,050,000 kW, and 806 kilometers of railway track-laying. Agriculture ac- 
quired an additional 90,000 large and medium-sized tractors, 280,000 walking tractors 
and more than 20,170,000 hp of other farm machines. In view of last year's severe 
droughts, the State Council, to supplement local disbursements, appropriated an addition- 
al 1,200 million yuan for the protection of crops against drought. According to 
statistics compiled by Jiangsu, Anhui, Hubei and eight other provinces seriously hit by 
the drought, over 170,000 million cubic meters of water were diverted, elevated or stored 
to irrigate over 580 million mu of land. In culture and education, 293,000 new students 
were enrolled in universities and colleges as planned not including the later enlarged 
enrollment of 107,000 students from the localities, 447,000 in secondary vocational 
schools and nearly 27 million in middle schools. In public health, 79,000 hospital beds 
were added. New progress was made in s¢ience. A number of scientific research insti- 
tutes were restored or newly established and research work was strengthened. 


Many localities and departments limited and economized on their non-productive spending, 
in response to a circular by the State Council. Last year, the institutional purchases, 
that is, purchases made on the market for public use by the nation's government depart- 
ments, mass organizations, army units, enterprises and establishments, came to 14,300 
million yuan, 600 million or 4.4 percent more than the previous year. In the years when 
the gang of four held sway, the institutional purchases had swelled by an annual average 
of 1,000 million yuan or more. The fact that they did not grow as mch in 1978, a year 
of rapid rehabilitation and expansion in many areas, indicates that efforts to economize 
were effective. 


Hewever, there were also shortcomings in our work last year. When the sources of our 
revenue mltiplied at a fast tempo, we tended to see mainly the favorable conditions, 

and to pay too little attention to the problems and difficulties. Additional investments 
in capital construction were a bit too large. Importation of new technology was a bit too 
hasty and the steps taken were not steady enough. Control over the scope and criteria 

of the distribution of bonuses to workers and staff left much to be desired, and in some 
places and units egalitarianism was allowed. We should draw the lesson from all this, 
and improve our work. 
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Fellow deputies, we have achieved big successes in restoring and expanding our economy 
during the last two years. Nevertheless, we see clearly that the evil consequemes 

of the grave sabotage of the economy by Lin Biao and the gang of four cannot be eliminated 
in a short time.. We still face quite a few problems ami have to overcome many difficulties 
that lie ahead. The serious disproportions in certain branches of the economy have not, 
in most of their essentials, been rectified as yet. The growth of agriculture ami light 
industry still cannot meet the needs of the development of industry andi the improvement 
of the people's livelihood and there are tensions in the supply of fuel, power and 
building materials and in transport and communications services. Capital construction 
is too large in scale and spread over too many projects for the country's financial 

and material resources at present, and returns from investments are very unsatisfactory. 
The proportion of accumulation in the state revemes exceeds reasonable limits. Many 
problems concerning the life of the people still await solution including problems of 
employment, wages for workers and staff, public utilities, urban housing, envirormental 
protection, cultural, educational and health facilities. In management, there is 
shocking confusion and waste in some production units and in some organizations not 
engaged in production. All these problems affect our finances directly or indirectly, 

so it is necessary that we make comprehensive arrangements under the principle of 
over-all consideration and solve these problems step by step. For some time in the 

past, we did not understand clearly enough the difficulties and problems facing us. 

Now after two years of practice, we have gained a better and deeper understanmiing. Under 
the leadership of the party Central Committee and the State Council, we are determined 

to take an active and prudent attitude amd adopt effective measures to solve these 
problems step by step and in a planned way. 


IIe The Draft State Budget for 1979 


Readjustment is the overriding task for our economy today. Following the decision to 
shift the focus of the party's and country's work to socialist modernization, the State 
Council decided that, on the basis of the solid achievements in economic recovery am growth 
in the past two years, the nation should devote three years, beginning fram 1979, to 
readjusting, restructuring, consolidating and improving the economy in order to bring 

it step by step onto the path of sustained, proportionate and highspeed development. 
According to this principle and plan, in our financial work in 1979 we must further tap 
potentials, open up new resources and increase revenue by overhauling enterprises and 
developing production; our financial work must help to strengthen agriculture, light 
industry and such weak links as the coal, power, petroleum and building material in- 
dustries and transport services, to enhance the level of culture, education, public 
health and science, to increase our national defence capabilities ami preparations 
against war, and to steadily improve the people's livelihood, taking into consideration 
the readjustment of the economy and making rational arrangements in outlays; revenue 

and expenditure must be managed with a firm hand, spending must be kept within the limits 
of income amd everything possible must be done to balance revermmes am expenditures 

by overhauling various aspects of fimancial work; and finally we must begin to restructure 
the system of fiscal control ami the financial management of the enterprises and bring 
into full play the initiative of the central departments, localities and enterprises 

as well as that of the workers and staff by taking firm and steady steps. 


In the draft state budget for 1979 put before the current session for its deliberation 
and examination, reveme and expenditure are balanced, at 112,000 million yuan each. 
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The total state budgetary revenues for 1979 tally with the final state accounts of last 
year, because the higher purchase prices for farm and side-line products, the upward 
readjusted wages for part of the workers ami the reduced or exempted taxes for some rural 
areas have already been deducted as have funds for providing more employment opportunities 
and for the trial implementation of the system of enterprises! funds. These total 

16,600 million yuan. Calculated in terms of comparable items, the total revere for 1979 
would be 128,600 million yuan, an increase of 14.7 percent over last year. Viewed as 


a whole, the budgetary revenues for 1979 are calculated in such a way that efforts are 
needed to raise them. 


I will now give explanations of some important details of the revemes ani related 
Questions of policy: 


(1) In planning the state budgetary revemes for 1979 we take into full account the 
favourable conditions for increasing revenues through increasing production amd tapping 
potentials. According to the draft national economic plan for 1979, total agricultural 
output value will be 4 percent higher than the previous year and that of industry 

8 percent. The total revenue in the 1979 state budget will increase by 14.7 percent 
calculated in terms of comparable items. As a general rule, the rate of increase of 
State revemes is a shade smaller than that of gross industrial output value, but last 
year am this year to date it has turned out to be higher. This is mainly because 

the state revemes involve such factors as reduction of industrial production costs and 
commodity circulation expenses as well as increased earnings by those enterprises which 
have checked losses from poor management and have started to earn profits. In accordance 
with the arrangements for eming managerial losses amd increasing profits, those industrial 
enterprises running at a loss are required to cut their losses by 30 percent this year 
while commercial concerns must cut them by 15 percent. At present, quite a mumber of 
enterprises are still turning out low quality, unwanted products whose consumption of 
raw materials is too high and whose profits are too low, with even losses in some cases. 
Such enterprises must reorganize and mobilize their workers and staff to make a sub- 
stantial effort to turn deficits into profits. 


(2) In order to readjust the proportions between agriculture, light industry an heavy 
industry am expam agricultural production, the State Council had decided on the 
important policy measure of raising the purchase prices of grains by 20 percent for 

the state-planned purchase quotas, and as regards state above-quota purchases by an 
additional 50 percent over the new prices, to come into effect when this summer's 

grain harvest comes on the market. Purchase prices of cotton, oil-bearing crops, 

pigs and other farm ami side-line products will also be raised appropriately and ste; 

by step as specific conditions require. Meanwhile, in order to give support to agricul- 
ture ami lighten the burden of the peasants, the state will grant the reduction or remission 
of agricultural tax in some places and of the tax of enterprises run by communes, 
production brigades and production teams. The breadth and scale of this rise in purchase 
prices of farm and side-line products is unprecedented, and such reductions and exemptions 
in rural taxes are also rare. ‘These measures are expected to boost the earnings of the 
communes, production brigades ani production teams by more than 7,000 million yuan this 
year. Due to interference and sabotage by Lin Biao and the garg of four over the past 
few years, rural economic policies could not be implemented and the 800 million 

peasants, after toiling all the year in the fields, saw little increase in their anmal 
income from their collectives. 
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This year, as a result of the measures taken by the state, each peasant, as a national 
average, will get between nine to ten yuan more in annual income. This will help gradually 
to rationalize the ratio between accumulation and consumption and do much to mobilize 

the socialist enthusiasm of the peasant masses and speed up agricultural production. 

In financial terms, the adoption of these measures will mean a short-term fall in revenues. 
But in the long range, so long as agricultural production goes up, the entire national 
economy will develop at a higher speed and thus provide a more solid foundation for the 
increase of state revenues. Therefore, this major decision was highly necessary. And 

it has gained support and endorsement by the whole people, and the peasants in particular. 


(3) As production rises, the living standards of both the urban amd rural population 
will be appropriately raised. The state plan provides for an appropriate increase 

in wages and salaries of part of the workers amd staff in 1979. Increases in employment 
are also planned in accordance with the principle of over-all consideration. The 

draft national economic plan provides for the employment of 7.5 million additional 
people this year. To raise the wages and salaries of workers and staff, increase employment 
opportunities and gradually improve the people's livelihood have always been important 
concerns of the people's goverrmment. In the past two years and more, successive 
measures have been taken to raise to some extent the income of a large number of workers 
and staff, amd particularly of those in the lower income brackets. Since so many 
problems have piled up over the years, it is impossible to settle all these "debts" at 
one stroke. As many economic difficulties still confront out state, increases in wages, 
Salaries and employment can only be gradual, as permitted by the development of pro- 
diction and by our financial and material resources. We are putting the situation squarely 
before the whole nation, and we are sure the masses of workers and staff will respond 
with umerstanding. Questions of livelihood affect hundreds of millions of people 
directly and are therefore important issues of policy. On the one hand, we must keep 
the people's livelihood very much at heart and be positive am earnest in seeking 
solutions. On the other hand, we must consider all aspects and make arrangements that 
berefit the entire people. All factors must be taken into account, and no one can 

be allowed to go his own way, otherwise new contradictions will ensue. 


(4) With a view to giving the enterprises wider powers of decision ani thus enhancing 
the enthusiasm of their workers and staff in increasing production and practising 
economy, the State Council decided in November 1978 to initiate an enterprise fund 
system and try it out in state-owned enterprises. Under it, any enterprise that has 
fulfilled its quotas under the state plan in all respects will be entitled to put 

a certain proportion of its profits into an enterprise furd to be disbursed for collective 
welfare for its workers and staff and for awards in its socialist labour emulation drive. 
Such funds now amount to about 1,700 million yuan a year. Since the experiments began, 
this system has helped to spur the enthusiasm of workers and staff. However, judging 
from experience during trial implementation, certain stipulations are not entirely 
suitable and need to be improved after further study. 


The total budgeted expenditure of 112,000 million yuan for 1979, as distributed in line 
with the policies, tasks and requirements in readjusting the economy, breaks down 
essentially as follows: 
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(1) Appropriations for capital construction total 39,000 million yuan, of which capital 
construction investments comprise 36,000 million yuan and reserve funds for capital 
construction 3,000 million yuan. Compared with the previous year, the proportion of 
capital construction appropriations in the total budgeted expenditure has been reduced 
from 40.7 percent to 34.8 percent. Here some explanations are in order. A good part 

of the regular ieserve funds and other standby financial resources the state puts aside 
for the localities cach year are spent on capital construction. So at year's end, the 
actual percentage of appropriations for capital construction in the total budgetary 
expenditure turns out to be somewhat higher than estimated at the beginning of the year. 
Capital construction appropriations for 1979 are arranged in accordance with the princi- 
ple of priority development of agriculture, light industry and heavy industry in that 
order and with the present need to narrow the scope of capital construction. Compared 
with 1978, the proportion of investments in agriculture has gone up from 10.7 percent of 
the total expenditure to 14 percent, and in the light and textile industries from 5.4 
to 5.8 percent. Moreover, the state plans to appropriate, in such forms as loans for 
small-scale technical innovations, some funds and foreign exchange for developing pro- 
duction and construction in the light and textile industries. While giving first 
priority to investments in agriculture and light and textile industries in 1979, the 
state ensures the proper allocation of funds to such key branches as the fuel and power 
industries, and to the transport and communications services. Readmustments in invest- 
ments for capital construction must be followed by changes as regards the projects 
undertaken. Some should definitely be completed, some postponed, and some discontinued 
altogether. Only thus can we press on with those major projects urgently required by 
the state, concentrate our resources where they are really needed, make our investments 
yield greater results and gradually bring about a coordinated growth of the various 
branches of our economy. 


(2) Funds allocated for tapping the potential of enterprises, or for transforming 
enterprises, amount to 2,900 million yuan, and for subsidizing the trial manufacture of 
new products, 2,700 million yuan. Both items fall within the category of direct state 
appropriations. According to our present structure of managment, expenses for tapping 
the potentials of enterprises or for renovating or trmsforming enterprises, are chiefly 
paid out of the depreciation funds kept by the enterprises themselves. In 1979, the 
state-owned enterprises will have about 16,000 million yuan as depreciation funds 
available; apart from a small portion to be used by the central and local financial 
departments for certain key purposes, such funds will mostly be distributed and used by 
the enterprises themselves, and by the competent authorities. The enterprises we have 
built over the years comprise our main striking force in promoting the development of 
our economy. It is worth spending a bit more money to raise the production capacity of 
these enterprises, long in existence, which costs much less and can give quicker results 
in a much shorter time than newly built ones. Hence it is absolutely necessary that we 
lay stress on tapping the potential of the existing enterprises, and on their renovation 
and transformation in order to accelerate China's four modernizations. 
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(3) Additional aliocations of circulating funds to enterprises account for 4,300 
million yuan, and of credit fimds to banks, 600 millim yuan. Both are below the corre- 
sponding figures last year, At present, we are cmfronted with a striking problem: 
Huge sums in circulating funds are lying idle in the spheres of productim and circu- 
lation, there is serious overstocking of materials, and the turnover of funds is 
sluggish. Take industrial enterprises ,.Such circulating funds are roughly 25 percent 
more thanwhat they were entitled to. We must urge the enterprises to put their sur- 
plus materials to better use, speed up the turnover of their funds, exploit their 
financial potential, make full use of funds and eliminate the waste that results from 
hoarding funds and overstocking materials. 


(4) Expenditures for aiding rural people*s commmes and other operating expenses 

for agriculture total 7,050 million yuan. If we add to this the 7,800 millim yuan that 
will flow to the countryside from the capital construction investments, circulating 

funds of enterprises and social relief funds, and another 2,550 millim yuan in agri- 
cultural loans from banks, the amount earmarked for agriculture in 1979 cames to more than 
217.400 million yuan. If we include the more than 7,000 million yuan accruing to the 
communes, production brigades and teams and individual peasants from the increases in 

the state's increased purchase prices for farm and side-line products, and from 

reduction and remission of the rural taxes, the total sum going to agriculture will exceed 
24,000 million yuan. Never since the fowmding of the People*s Republic has the state 
allocated such a big sum for agricultural expansion. We must handle these funds with 
care, and use them well to get the best results. 


(5) Allocations for culture, education, health work and science amount to 12,080 
million Yuan. The new enrolements in institutims of higher education this year will 
be 270,000 to 300,000, in secondary vocational schools 520,000, and in the primary and 
ordinary secondary schools very large. Hospital beds are to increase by 80,000. 

There will be new expansion in science and various cultural undertakings. Here it 
should be said that the expenditure of 619 million yuan of science listed in the 
budget covers only the operating expenses for the Chinese Academy of Sciences, the 
State Scientific and Technological Commission and their affiliated organizations. 

With the addition of the investments in capital construction allocated to them, and 

of the expenses and investments earmarked for scientific research by other departments, 
total expenditures on science will amount to some 5,870 million yuan, and increase of 
some 10 percent over that of 1978 (expenditure on scientific research in grass-roots 
wnits is not included for lack of statistics). Our work in the fields of culture, 
education, public health and science still falls far short of meeting the needs of 

the four modermnizations. Further increases in allocations will, in the final analysis, 
depend on economic growth. We shall continue to increase the expenditure in these 
fields as production expands and the state revenue rises. 


(6) Expenditures on national defence and preparations against war account for 20,230 
million yuan. Last February and March, when our cowtry was compélled to launch a 
limited cowter-attack in self-defence against the aggressim by Vietnam, there was some 
increase in military spending. In addition, our border defence needs to be strengthened. 
It is therefore reasonable that the proportion of our spending on national defence and 
preparations against war should increase, to some extent, its proportion in the total 
budget. 
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(7) Foreign aid takes 1,000 million yuan. At this stage, China is still a developing 
country, so the size of our foreign aid can only be what we can afford. Still, we mst 
try to give such aid to the best of our ability. 


(8) The regular reserve funds of the state account for 1,600 million yuan. According 
to the stipulation of our present financial system, this year the localities will re- 
ceive a share of the revemes totalling more than 2,960 million yuan. This money plus 
their regular reserve funds will be used chiefly to finance the development of agri- 
cultural production, culture, education and health work. 


On the whole, the budgetary reveme and expenditure breakdown given above conforms to the 
policy of readjusting the economy. It may be summed up as follows: Firstly, the pro- 
portions between agriculture, light industry and heavy industry are readjusted to give 
greater emphasis to supporting agriculture; secondly, among the industrial departments, 
the emphasis is on the light and textile, fuel and power, and building material indus- 
tries and on transport and communications services; thirdly, the ratio between accumla- 
tion and consumption is adjusted to allow for steady improvement of the livelihood of 
the people as production rises. This budget is one that will expedite the growth of 
our economy, one that will stabilize the present fine situation and help it to improve 
further still. One must admit, however, that this is a tight budget. The budgeted 
revenues of 112,000 million yuan can be realized only through great efforts, and 
unanticipated problems in connection with the budgeted expenditures may crop up in the 
course of readjusting the economy. Hence, we mist pay very close attention to increas- 
ing production and practicing economy, increasing income while cutting down expenses. 
We mst also make a big effort to strike an over-all balance and attain the reveme and 
expenditure targets set for the whole year. We are sure that fulfilment of this budget 
will set the three-year economic readjustment on the right course and steer the economy 
gradually onto the path of sustained, proportionate and high-speed development. 


Fellow deputies, here I would like to take up the question of how to take vigorous but 
steady steps to reform the system of financial administration and give the enterprises 
greater power of decision-making in financial matters while we proceed with the work of 
economic readjustment. From the point of view of the relationship between central 

and local finance, the current system of financial administration still has not really 
achieved differentiated administration. Financial powers and responsibilities are not 
clearly defined. Where there should be centralization there isn't, and where there 
should be decentralization, it's missing. All in all, there is too much centralization, 
which is not good for promoting the initiative of either the central or the local 
authorities. In relations between the state and the enterprises, on the one hand, there 
is the malady of too much control, over-tight management, and on the other, there is 
corfusion in management, go-it-alone decisions, a reckless drawing and spending of 
money, and the dispersion and waste of state funds. In order to gradually solve these 
problems, we haye adopted some partial measures to effect improvements. Within the 
framework of the financial system, in certain localities, we are trying out the policy 
of “proportionate sharing of the revenue" (that is, the sharing of the revenue of the 
locality with the central authorities in proportions determined by the ratio of the 
locality's expenditure to its revenue) and the policy of "proportionate sharing of 
increased revenue" (namely, the sharing of the yearly increase in the revenues of a 
given locality between the central authorities and the authorities of that locality 
according to a certain ratio). 
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In order to expand the financial powers of the enterprises, the system of allowing 
state enterprises to draw enterprise funds has been given a trial. We intend to take 
a further step forward next year by trying out a local finance policy of "linking 
local expenditures and revenues, sharing total revenues between local and central 
authorities at fixed ratios and holding ratios wnchanged for a three-year period, 

and also trying cut a policy of leaving a share of the profits with some enterprises. 
Linked up with these reforsm, will be partial improvements in the taxation system re- 
lating to industry and commerce. The reform of the whole structure of economic 
management is the necessary pre-condition for an over-all reform of the system of finan- 
cial administratiom, the management of finance in enterprises, and the taxation system. 
We must carry out thorough investigations, probing, experiments and practice, co- 
ordinating them with reforms in the structure of management relating to planning, 
materials, capital construction and enterprises, before we can submit a well-conceived 
plan. 


III Increase Production, Practise Strict 
economy and strive for the Fulfillment of 
the State Budget for 1979 


More than five months of 1979 have gone by. Judging from revenues and expenditures 
from January to May, to fulfill the budget for the whole year will be a formidable 
task. From how through the end of the year we must do everything possible to increase 
revenues and cut down expenditures, and on no account relax our efforts. 


At present, the situation throughout the country is fine in both the political and 
economic spheres, and there is a host of conditions favorable for fulfilling this year's 
state budget. The vast rural areas present a flourishing picture and the peasants 
enthusiasm for production has been enhanced now that the various rural policies of the 
party and government are gradually being implemented. Many areas are bringing in rather 
good summer harvests and side-line production is developing at a fast tempo. Things are 
also in good shape in industrial production and in transport and commumicatims services. 
The workers have been increasing production with a will, and, as compared with the same 
period of last year, quite a number of products have show incr-ases in output and 
improvements in quality. These favorable conditions must be exploited to the full and 
a deep-going and broadly~based movement to increase production and practice economy 
must be unfolded so as to boost state revenues on the basis of increased production, 
keep expenditures within the budgeted figures, and make the most efficient use of 
investment funds. 


Much can be achieved in various branches of the ecomomy by raising production and 
practising economy. At the end of 1978, 43 percent of major industrial products from 
key enterprises had failed to measure up to previous best quality levels, while 55 
percent had failed to reach the lowest previously attained levels of raw material con- 
sumption. Profits of state industrial enterprises for every hundred yuan of sales were 
about one-fourth lower than the best past record. State industrial enterprises running 
at a loss still eccowmted for 24 percent of the total. In the field of circulation, 
there are too many intermediate links, tumover rates are low, and there is serious 
overstocking. In wfolding a movement to increase production and practise economy, 

we aim first of all at further developing amowg the cadres and masses the revolutimary 
spirit of building the country through thrift and hard work, at waging a determined 
struggle against graft, embezzlement, extravagance and waste, and at opposing the 
bureaucratic style of work and liberalistic attitudes of indifference towards such 
phenomena as the squandering of state funds and resources, grave losses and serious waste. 
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Economically, our aim in unfolding this movement is to tap the potentials of our existing 
enterprises so that more and better products ben be turned out, and bigger profits and 
better economic results can be obtained with less manpower and material and financial 
resources. That is to say that it is our aim to advocate diligence and thrift in all 
fields of endeavour so that more can be done and better results achieved with less 

money. This all-round campaign for production and economy launched through extensive 
mobilization of the masses is not only vital to the fulfilment of this year's state 
budget, but will have far-reaching political significance through its education of 

both cadres and masses in the party's glorious tradition of working energetically for 

the good and prosperity of the country. 


Priority in this movement must be given to increasing production in agriculture and light 
industry. The policies of the party and state concerning the development of agriculture 
must be earnestly implemented so as to give full scope to the enthusiasm of the eight 
hundred million peasants, make a success in farmland capital construction, realize 
scientific farming, and strive for bumper harvests and the further expansion of forestry, 
animal husbandry, side-line production and fisheries. Great efforts must also be made 
to turn out more light industrial products. We must see to it that light industry is 
expanded at a faster pace since it requires less investment, yields faster results and 
greater profits, and has an important bearing on boosting market supplies and expanding 
exports. 


Priority in use of fuel and power must be given to the light industry since it consumes 
only a very small proportion of the total amount of energy consumed by our industry as 
a whole--a mere 7 percent of coal and 13 percent of electricity. Heavy industrial 
production, such as iron and steel, not only should not compete with light industry 

for fuel and power but should make concessions. Certain weak links in industrial pro- 
duction must be strengthened. In extraction industries such as coal and petroleum, 

we must do a good job in tunnelling and drilling and in the technical transformation of 
existing pits and oilfields so as to ensure stable, high outputs. All industrial de- 
partments must take effective steps to consolidate and overhaul the enterprises. Those 
which produce saleable good-quality products, yield high profits and keep consumption 
of materials down should go full stem ahead. Those which are already operating to 

full capacity should make efforts to improve management, raise quality and increase variety. 
Those enterprises which are unable to "feed" their machines, which have failed to 
coordinate production and marketing, which turn out low-quality, costly goods, and have 
long remained in the red, must effectively make amends within specified time-limits, 
otherwise, they must switch to the production of other goods or stop operation 
altogether. 


Thrift is one of the basic principles underlying socialist economy. In the movement to 
increase production and practise economy we must pay equal attention to both aspects 
and see that strict economy is practised while production is pushed up. At present, 
fuel, power and raw and semi-finished materials are in short supply. On the other hand, 
there is excessive consumption and even waste of coal, electricity, petroleum and raw 
semi-finished materials. In production and construction, the leadership of some units 
issues orders blindly, ignoring science, ignoring business accounting and showing a 
serious lack of responsibility. 
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The losses inqurred in the construction process, in production rejects, and through 
deterioration of materials and supplies easily run into millions and even tens of millions 
of yuan. It is a shocking and intolerable state of affairs. Comrade Mao Zedong said: 
"Corruption and waste are very serious crimes." While people today are quite clear that 
corruption is a crime, some just don't understand that waste is a crime, too. Especially 
in some serious cases of loss or waste in economic construction, there are some people 
who always come up with every kind of pretext and excuse to defend themselves, trying 

to reduce the matters to insignificance and make them vanish into thin air. In their 
eyes, while "corruption is a crime" "waste is in the nature of things." Unless this 
stumbling block is removed, the four modernizations cannot be realized. From now on, 

we must investigate into and deal strictly with any case involving serious loss or 
waste, no matter how important or how highly-placed the responsible persons are, just 

as we dealt with the cases involving serious violations of financial and economic dis- 
cipline in Luda City in Liaoning Province and in Zhumadian Prefecture in Henan Province, 
All enterprises must adhere to the principles of diligence and thrift, pay att e@mtion to 
economic results, and end all waste. In those days: when Lin Biao and the gang of four 
sabotaged and interfered with the economy they spread the fallacy that our enterprises 
should be preoccupied with only the political and not the economic side of the accounts, 
and they would have nothing to do with business accounting. They not only undermined 
the socialist economy but also eroded the fine tradition of hard work and thrift. We 
must thoroughly eliminate their pernicious influence in this respect. All enterprises 
must make every cent count and improve business accounting. They must practise economy 
in the course of increasing production and vice versa. Those enterprises that have 
failed to reach the best levels previously attained in terms of material consumption must 
try to reach them as soon as possible. Those that have attained such levels must 

first try to catch up or surpass the best levels in the same trades or services and then 
must aim at advanced world levels. Every enterprise must urge its workers and other 
personnel to turn their attention to the weak links in production, expose the contra- 
dictions, and take concrete measures to tap potentials. In those enterprises where 

the quality of products is not up to standard, energies should be concentrated on this 
problem and no time lost in effecting changes: low-quality, sub-standard products and 
reject rates must be reduced. In enterprises where the rate of material consumption is 
high and where potentials have not yet been tapped, enterprise management should be 
improved and effective measures adopted to lower consumption rates. Regulations should 
be established and perfected and operations consistently improved. The system of job 
responsibility in every link of the production process should be strengthened so that 
everyone is assigned clearly defined responsibilities. With rewards and penalties. A 
general checkup on assets should be carried out within two years and management of enter- 
prises further improved on this basis. All the targets set by the state concerning 
quantity, quality and variety as well as cost, profit and circulating fund norms mst 

be verified at every level and down to each enterprise, and the masses mobilized to 
reach or surpass them. 
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In every capital construction projec‘ and construction unit, the principle of concentrating 
forces on major projects should be adnered to so as to get the best results from invest- 
ment. According to the arrangements in the national economic plan, some capital conscruc- 
tion projects will be started this year, while others will be cancelled or postponed, 
Resolute measures should be taken to ensure the construction of those projects which are 
urgently needed by the state, which are included in the plan, and for which the necessary 
preconditions exist, Funds for such projects must be guaranteed, priority for obtaining 
materials and equipment assured, and sufficient work-force provided. This will ensure 
that these items of the state plan are fulfilled in terms of quality, quantity, and 
allotted time, so that they can go into operation as quickly as possible and add to the 
existing production capacity. Naturally, these projects which are in the state plan must 
be completed in strict accordance with the regulations for capital construction, They 
should be designed and built with great care, Strict economy must be practised, and 
waste and extravagance avoided, so that construction costs can be kept within reasonable 
limits. Projects that are cancelled or postponed because conditions are not ripe must be 
given a thorough going over, Appropriations for such projects should be suspended except 
for the wages of workers and staff and the necessary maintenance expenses, Such projects 
should be properly maintained while their equipment, materials and construction crews 
should be transferred to where they are badly needed so as to avoid losses and waste. 


All establishments, government departments, mass organizations and army units must also 
adhere to the principle of diligence and thrift and, wherever possible, cut down expenses, 
We are now engaged in large-scale undertakings which affect a multitude of organizations 
and involve the spending of huge sums of money. If we keep a firm grip on the purse strings 
several hundred million or even a billion yuan can be saved, but if we relax or relinquish 
our grip and allow a little waste here and there, the cost for the country can be enormous, 
Moreover, extravagance and unchecked spending sprees will lead to the ideological corro- 
sion of our cadres and a degeneration in the party's style of work. There are still some 
units which go in for ostentation, indulge in extravagance and engage in unbridled feasting 
and drinking, Some leading cadres have become very unpopular among the masses for pursuing 
perquisites and privileges, holding themselves aloof, idling away time on pleasure trips, 
squandering public funds, and taking advantage of their position and power to advance their 
personal interests, eat or grasp more than their fair share, and build or expand luxury 
living quarters for themselves, All these unhealthy ter.dencies must be resolutely checked 
and disciplinary measures taken against those whose offences are serious, At the same time, 
it is necessary to reexamine and revise the regulations regarding what is allowed on 
expense sheets and what remunerations should be, 


We must stay in close touch with the masses and arouse their socialist enthusiasm in the 
movement for increasing production and practising economy, All enterprises, establishments, 
government offices, mass organizations and capital construction units must urge the masses 
to contribute their ideas and proposals for increasing production and practising economy 
and they must carry out a broadly-based socialist emulation drive to compete with, learn 
from, catch up with, help, and in turn, surpass each other, 
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We must combine the mass activities to increase production and practise economy with 
the improvement of management and the perfection of regulations, and combine more 
effective ideological and political work with strict business accounting. This will 
encourage the workers and other personnel to take a greater interest in production and 
earnings and in keeping more vigilant watch over material consumption and expenses, 
There must be rewards as well as punishments, and these must be strict and fair. Those 
who have done well in increasing production and practising economy must be commended and 
rewarded, Where lack of a sense of responsibility has led to loss and waste such cases 
must be investigated and dealt with sternly. Those guilty of graft and embezzlement of 
state funds and property must be punished according to the gravity of their cases and 
in accordance with law. 


Financial departments at all levels and financial personnel should take an active part 
in the movement to increase production and practise economy and closely co-operate with 
all other departments and units to perform the tasks required, They should unswervingly 
implement the general principle of "developing the economy and ensuring supplies," foster 
the ideas which stress politics, production and the role of the masses, do their own jobs 
conscientiously, and render better service to production and construction, and to the 
well-being of the people, They should earnestly study the various principles and poli- 
cies of the state concerning the readjustme:.t of the economy, keep themselves informed 
of the actual situation and the problems and difficulties that other departments and 
units face, and enthusiastically help these other units to push forward production and 
construction in accordance with the state policies and plans and thus attain the goal of 
increasing both production and income while rationally cutting down expenses, Cadres 
charged with financial administration must avoid the purely financial view-point, namely, 
confining concern to finance and the issue of revenue and expenditure in isolation from 
the growth of the economy. At the same time, financial personnel must rely on the 

broad masses, play a more effective supervisory role over finances and combat all viola- 
tions of financial discipline, Financial departments at all levels should take measures 
to improve our financial regulations, train more financial personnel, strergthen politi- 
cal and ideological work and du a good job of building up financial administration work 
ideologically, organizationally and institutionally. This year, the tasks concerning 
state revenue and expenditure are most arduous, We hope that the party committees and 
governments at various levels will give stronger leadership to financial work and give 
what support they can to the financial personnei in discharging their duties to fulfil 
the tasks set by the party and the state, 


Fellow deputies: At present, the political situation throughout the country is excel- 
lent as is the economic situation, A new upsurge is developing in the mass movement to 
increase production and practise economy, We are convinced that under the guidance of 
Marxism-Leninism-Mao Zedong Thought and under the leadership of the Central Committee 

of the party headed by Comrade Hua Guofeng, we will succeed in fulfilling the state 
budget for 1979 so long as the people of all our national’ ies--workers, peasants, intel- 
lectuals and other working people--as well as all the democratic parties, patriotic per- 
sonages and patriotic Overseas Chinese act earnestly in the spirit of the third plenary 
session of the Eleventh Central Committee of the party and the spirit of the current 
session of the Fifth National People's Congress, and unite as one in the common endeavour 
to turn our goal into reality. 


I. 3 Jul 79 L 20 PRC 
NATIONAL AFFAIRS 


BEIJING PRESS HIGHLIGHTS NPC CLOSING 
OWO20150 Beijing XINHUA in English 0105 GMT 2 Jul 79 OW 


[Text ]} Beijing, July 2 (XINHUA) --All Beijing papers today give major coverage to the 
closing of the second session of the Fifth National People's Congress yesterday and 
the resolutions adopted at the sessiorle' 


They frontpage the closing speech of Ye Jianying, chairman of the NPC Standing Committee, 
alongside a photograph of him. 


Photographs of the newly elected NPC Vice Chairman Peng Zhen, Xiao Jingguang, Zhu Yunshan 
and Shi Liang, and the newly appointed Vice-Premiers Chen Yun, Bo Yibo and Yao Yilin 
are printed in all papers. 


PRC MASS MEDIA TO PUBLICIZE NEW LAWS ADOPTED AT NPC 
0W020216 Beijing XINHUA in English 0156 GMT 2 Jul 79 OW 


[Text] Beijing, July 2 (XINHUA) --China's mass media will give wide publicity to the 

new laws adopted at the latest session of the National People's Congress which closed 
here yesterday. Many deputies attending the session suggested that a drive be launched 
to acquaint the people with the texts of the new laws. 


The Central People's Broadcasting Station will run a course of 20-minute lectures on 
the criminal law, which will show every other day and explain the intention and content 
of the law. 


The PROPLE!S DAILY, China's leading newspap:r with a daily circulation of over six 
million, will carry articles and commentaries on various laws by specialists in the law. 


The GUANGMING DAILY, another national paper printed in Beijing, and the BEIJING DAILY, 
will start special columns in which questions and answers about laws and explanations 
of legal terms are carried. The GUANGMING DAILY will also print articles on the 
importance of the laws to socialist revolution and socialist construction. 


The People's Publishing House and the Shanxi Province Publishing House will edit and 
publish booklets about socialist democracy and the socialist legal system. 


The criminal law, the law of criminal procedure, the electoral law and the organic 
law of local organs of power are due to come into effect on January 1, 1980. The 
mass media campaign to make the public aware of the content and meaning of the laws 
will take place from now till the end of this year. 


XINHUA REPORTS ON ELECTION OF CPPCC VICE CHAIRMEN 

QWO21026 Beijing XINHUA in English 0932 GMT 2 Jul 79 OW 

[Text ] Beijing, July 2 (XINHUA) --Liu Lantao, Lu Dingyi, Li Weihan, Hu Yuzhi, Wang Kunlun 
and Bangen Erdini (Panchen Erdeni) were elected additional vice-chairmen of the National 


Committee of the Chinese People's Political Consultative Conference at its second session 
which closed here today. 


Liu Lantao was born in Shaanxi Province in 1910. He joined the Communist Youth League 
in 1926 and became a member of the Communist Party of China in 1928, after which he 
did party work in north China. During the war of resistance against Japan (1937-1945) 
and the liberation war (1946-1949), he served successively as secretary of the CPC 


Committee in the Shaanxi-Gansu-Ningxia border region, deputy secretary of the Shansi- 
Chahaer-Hebei Bureau of the CPC Central Committee, and third secretary of the North 
China Bureau of the CPC Central Committee. 
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After nation-wide liberation, he worked as alternate member of the Secretariat of 

the C.P.C. Central Committee, first secretary of the Northwest Bureau of the C.P.C. 
Central Committee and vice-chairman of the Fourth National Committee of the C.P.P.C.C. 
He is now secretary-general of the Fifth National Committee of the C.P.P.C.C,. 


A native of Jiangsu Province, Lu Dingyi was born in 1906 and joined the Communist Party 
of China in 1925. He served as member of the Central Committee of the Communist Youth 
League, director of the Propaganda Department of the General Political Department of 
the Red Army and editor-in-chief of the Yanan (Yenan) LIBERATION DAILY. After libera- 
tion in 1949, he took up the posts of director of the Propaganda Department of the 
C.P.C. Central Committee, minister of culture, vice-premier of the State Council, member 
of the C.P.C. Centra’. Committee, alternate member of its Political Bureau, member of 

its Secretariat and member of the Standing Committee of the National People's Congress. 


Li Weihan was born in Hunan Province in 1896. He joined the Communist Party in 1923 and 
served as secretary of provincial party committees and director of the Organization 
Department of the party Central Committee in the early years. During the Long March 

he was a commander and political commissar of a column of the army. During the war of 
resistance against Japan and the liberation war he assumed the posts of president of the 
Central Party School and director of the Department for the Affairs of Cities of the 

C. .C. Central Committee. After liberation he served as director of the United Front 
Work Department of the C.P.C. Central Committee, secretary-general of the Government 
Administrative Council, secretary-general and vice-chairman of the National Committee 

of the C.P.P.C.C. and vice-chairman of the Standing Committee of the National People's 
Congress. He is now a member of the Fifth National Committee of the C.P.P.C.C. 


Hu Yuzhi was born in Zhejiang Province in 1897. He is one of China's most noted 
journalists. In the early years he used to run the magazines the WEEKLY LIFE and WORLD 
KNOWLEDGE. In 1933 he joined the "China League for Civil Rights" organized by Soong 
Ching Ling and others. In the 1930's he took part in the national salvation movement 
in Shanghai and was one of the founders of the "National Salvation Association". In 
the early days of the war against Japan he was in charge of the cultural and propaganda 
work under the leadership of the Communist Party. In 1940 he ran newspapers in Singapore 
carrying propaganda supporting national salvation and resistance against Japanese 
aggression. After liberation, he served successively as editor-in-chief of the 
GUANGMING DAILY, chairman of the Committee for Reforming the Chinese Written Language, 
and vice-minister of culture. He is now member of the N.P.C. Standing Committee, member 
of the Standing Committee of the C.P.P.C.C. National Committee and a principal leading 
member of the Central Committee of the China Democratic League. 


Wang Kunlun, a native ofJiangsu Province, was born in 1902. He once served as a member 
of the legislative yuan of the Kuomintang and a member of its Central Committee. Under 
the influence of the Chinese Communist Party, he took an active part in the democratic 
movement during the early stages of the war against Japan. Although an official of the 
Kuomintang, he held left wing opinions. After liberation, he served as deputy mayor 

of Beijing and is now a member of the N.P.C. Standing Committee, a member of the 
Standing Committee of the C.P.P.C.C. National Committee and a principal leading member 
of the Revolutionary Committee of the Kuomintang. 
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Bangen Erdini, of Tibetan nationality, 42 years old, is a native of Xunhua County in 
Qinghai Province. In 1941 when he was three years old the Panchen Kampo Lija confirmed 
him as the ninth incarnation of Banquen and brought him to the Gumbum (Ta-drh) Monastery. 
This is the biggest lama monastery in Qinghai Province. In 1952, the People's Liberation 
Army escorted him to Tibet. He served as vice-chairman of the C.P.P.C.C. Natimal 
Committee, vice-chairman of the N.P.C. Standing Committee, vice-chairman of the Prepara- 
tory Committee of the Xizang Autonomous Region, and honorary chairman of the Chinese 
Buddhist Association. He is now a Standing Committee member of the C.P.P.C.C. National 
Committee. 


Zhu Yunshan and Shi Liang, vice-chairmen of the C.P.P.C.C. National Committee, were 
elected as vice-chairmen of the N.P.C. Standing Committee at the recent N.P.C. session. 
They will no longer serve as vice-chairmen of the C.P.P.C.C. National Committee but 
remain as Standing Committee members of the C.P.P.C.C. National Committee. 


NPC DEPUTIES, CPPCC MEMBERS FROM HONG KONG, MACAO FETED 
QW020922 Beijing XINHUA Domestic Service in Chinese 1608 GMT 29 Jul 79 OW 


[Text] Beijing, 29 Jun--The CCP Central Committee United Front Work Department hosted 
an informal dinner on the afternoon of 26 June to honor Hong Kong and Macao deputies 
attending the second session of the Fifth NPC and also CPPCC members who came from 
Hong Kong and Macao to attend the second session of the CPPCC Fifth National Committee. 


Ulanhu, vice chairman of the NPC Standing Committee, vice chairman of the CPPCC National 
Committee, and director of the CCP Central Committee's United Front Work Department, 
offered a toast. He said: Our compatriots in Hong Kong and Macao are part of our 
patriotic united front as well as an important force in the endeavor to build our 

great motherland. During the new historical period, they will shoulder more glorious 
responsibilities. Ulanhu said hewas convinced that our compatriots in Hong Kong and 
Macao would certainly join people throughout the country in pooling their efforts and 
working hard for the prosperity and vitality of their great motherland. 


Fei Yimin, member of the NPC Standing Committee and president of Ta Kung Pao in Hong 
Kong, delivered a speech on behalf of the:compatriots of Hong Kong and Macao who were 
present. 


Also present were leading members of the CCP Central Committee's United Front Work 
Department Liu Lantao, Ping Jiesan, Xue Zheng, Tong Xiaopeng, Xiong Xianghui and Li Gui 
as well as Luo Qingchang, member and deputy secretary general of the NPC Standing 
Committee. 


RECEPTION HELD FOR MINORITY NPC, CPPCC MEMBERS 
0W021752 Beijing XINHUA in English 1751 GMT 2 Jul 79 OW 


[Text ] Beijing, July 2 (XINHUA) --A reception was given by the State Nationalities Affairs 
Commission here this evening for minority deputies to the National People's Congress 

and members of the National Committee of the Chinese People's Political Consultative 
Conference. These representatives of the minority nationalities in China were partici- 
pants in the N.P.C. and C.P.P.C.C. sessions which just ended here. 


Addressing the occasion, Ngapoi Ngawang-Jigme, vice-chairman of the N.P.C. Standing 
Committee, said: "At a time when the whole nation is striving for the four moderni- 
zations, we think of our Tibetan compatriots living abroad including the Dalai Lama, 
and our compatriots of Gaoshan and other nationalities in Taiwan. 
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"We hope that they will return to the motherland at an early date and do their share 
for the great cause of reunifying the country and fulfilling the aspiration of all our 
nationalities--building a great modern socialist state that is prosperous and powerful." 


More than 500 people from various nationalities attended the reception. 


Yang Jingren (of Hui nationality), minister in charge of the State Nationalities Affairs 
Commission, and Bangen Erdini {of Tibetan nationality), vice-chairman of the C.P.P.C.C. 
National Committee, were among those speaking at the reception. They spoke highly of 
the N.P.C. and C.P.P.C.C. sessions. Lively and fruitful, they said, these meetings 
were very important for enhancing the great unity of all the nationalities in China 

and ensuring the smooth progress of the socialist modernization programme. 


DENG XIAOPING MEETS WITH CPPCC STANDING COMMITTEE MEMBER 
OW020934 Beijing XINHUA in English 0915 GMT 2 Jul 79 OW 


[Text] Beijing, July 2 (XINHUA)--Deng Xiaoping, vice-chairman of the Central Committee 
of tie Communist Party of China and chairman of the National Committee of the Chinese 
Peopl2's Political Consultative Conference, today had a cordial meeting with Mr. 

Miao Yuntai and his wife Zhao Peiqiang who had just returned from the United States. 
Miao Yuntai was elected a member of the Standing Committee of the Fifth C.P.P.C.C. 
National Committee at its second sessicn. 


Deng Xiaoping expressed a warm welcome to the Miaos. Mr. Miao Yuntai said that the 
guidelines of the second session of the Fifth National People's Congress and the 
second session of the Fifth C.P.P.C.C. National Committee were very good. The meetings 
were serious and proceeded in an atmosphere of great unity, and unity meant strength 
for the four modernizations. 


Present on the oceasion were Ulanhu, member of the Political Bureau of the C.P.C. 
Central Committee, head of the United Front Work Department of the C.P.C. Central 
Committee and vice-chairman of the C.P.P.C.C. National Committee, and Liu Lantao, 
vice-chairman of the C.P.P.C.C. National Committee and first deputy head of the 
United Front Work Department of the C.P.C. Central Committee. 


TEXT OF RENMIN RIBAO EDITORIAL ON CCP FOUNDING ANNIVERSARY 
0W302032 Beijing Domestic Service in Chinese 0707 GMT 30 Jun 79 OW 
("Text" of RENMIN RIBAO 30 June editorial: “Great Fighting Tasks Are Calling Us"] 


[Text] Beijing, 30 June--The lst of July this year marks the 58th anniversary of the 
founding of the great CCP. The party's birthday is being celebrated by its 30 million 
or more members and the people of all nationalities throughout the country at a time 
when they are embarking on a new Long March toward the four modernizations during the 
new historical period of socialist revolution and construction. 


The second session of the Fifth National People's Congress, which the entire party 
and the people throughout the country are concerned about, will sson come to a victorious 
close. 
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The stsategic decisio to shift the work emphasis to socialist modemizatim, 

the policy of readjusting, restructuring, cmsolidating and improving the national economy 
and the series of measures for strengthening socialist democracy and the socialist 

legal system put forward by our party have won the approval of the National People’s 
Congress and enjey the support of the people throughout the comtry. Our national 

economy will advance in a more solid way. The four modemizations will proceed with 

a steadier pace. Our country’s democratization, like our modemization, is advancing 

step by step. 


"The force at the core leading our cause forward is the Chinese Commmist Party." 
Without the Commumist Party's efforts, new China would not have been founded and the 
socialist cause would not triumph. This is a truth the Chinese people have leamed 
through prolonged revolutionary struggle. Although over the past 10 years Lin Biao 
and the "gang of four" frantically tried to sabotage our party, trample wnder foot its 
fine traditions, wndermine its prestige and distrupt the ties between the party and 
masses, the broad masses always believed that these things sooer or later would end, 
brightmess would triumph over darimess and truth would defeat heresy. Even under such 
adverse circumstances, the millions of Chinese people never lost their faith in our 
party and in socialism. 


Since the dow fall of the "gang of four’, our party has made enormous efforts to 
eliminate the pernicious influence of Lin Biao and the "gang of four," to consolidate 
its organizations, to rectify our way of thinking and work style, to firmly, comprehensively, 
and accurately educate the people in the scientific system of Marxism-Leninism-Mao 
Zedong Thought, to revive and carry forward democracy inside the party and its fine 
traditions of seeking truth from facts, the mass line, criticism and self-criticisn, 

We have settled accomts with the ultraleftist line promoted by Lin Biao and the "gang 
of four" and summed up 30 years of experiences in socialist revolutim and construction 
and drawn lessons from these experiences. We have also taken resolute measures to 
overcome the shortcomings and correct the mistakes we have made, resolved many major 
problems left over from history and set forth a series of principles and policies to 
meet our actual needs. The result has been the revival of the party®s vitality and the 
gradual restoration of its fighting strength. 


Lenin once said: "A .ormal party cannot avoid making mistakes. It must also have the 
courage to acknowledge and correct mistakes." Practical experiences show that the Chinese 
Commumist Party, founded on the basis of Marxist-Leninist revolutionary theory and style, 
is a formal party that has a high sense of responsibility for the working class and all 
the people as well as the courage to uphold truth and correct mistakes. It is also good 
at summing up its positive and negative experiences, and it can cmstantly march for- 
ward. Simce we have such a party, the people throughout the country are pinning their 
hopes on accomplishing the four modernizations om its leadership. For this reason, our 
party, which has fought side by side with the Chinese people for more than half a century 
and maintains close ties with the broad masses, should live up to the expectations of the 
900 million Chinese people and should never betray their trust. 


The party*s central task at present, and for a considerably long time to come, is to 

lead the people of all nationalities throughout the cowmtry to work persistently and 
unremittingly for socialist modemizatim. We must firmly grasp this central task 

and must not deviate from it to the slightest degree. We must closely rely on the masses 
of people and must not in the slightest degree divorce ourselves from them. We must 

do painstaking work to strengthen our party's ideological and organizational building 

and must not have any passive or noncommittal feelings. ly in this way can we make 

up for the damage caused to our party, country and nation by Lin Biao and the "gang of 
four " 
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To take up its heavy responsibility in leading the modernization program, our party mst 
further develop innerparty democracy and energetically promote people's democracy. One 
great historical constribution of the third plenary session was that it fully restored 
and developed democracy and emphatically brought before the whole party and the whole 
people the question of strengthening democracy. In his report on the work of the govern- 
ment delivered at the second session of the Fifth NPC, Comrade Hua Guofeng pointed out: 
"Strengthening of our socialist democracy and socialist legal system is urgently needed 
for the sake of consolidating the socialist state system which is led by the working 
class and has as its masters the entire working people, for the sake of solidifying the 
political foundation on which the country can carry out socialist modernization in 
stability and unity, for the sake of bringing into full play the enthusiasm and initia- 
tive of our whole people in modernization and for the sake of insuring that there are no 
further serious loopholes in our political system which can be taken advantage of by 
conspirators like Lin Biao and the 'gang of four! in their attempts at counterrevolution- 
ary restoration." 


The people throughout the country are now placing great hopes in our party and expres - 
sing serious concern in party purification and consolidation and in consistent implementa- 
tion of the party's correct line without again being subjected to interference and 
sabotage by counterrevolutionary doubledealers like Lin Biao and the "gang of four." 
Since class enemies and class struggle still exist, it can hardly be avoidable for 
individual class aliens and bourgeois conspirators and careerists to sneak into the 
party. However, the fact is that people like Lin Biao and the "gang of four" for a 

long time lorded over the broad masses of party members and even the party Central 
Committee and committed evils and ran wild while the broad masses of party members could 
only harbor hatred in their hearts. We cannot but attribute this to little innerparty 
democracy and unsound democratic centralism. To purify and consolidate the party, there 
must be sufficient democratic life and a sound democratic system within it, including 
an election system that will geminely reflect party members! wishes and a system under 
which party members can recommend reassignment or removal of incompetent or ill behaving 
leading cadres. Only in this way can we insure that party organs at various levels are 
genuinely in the hands of those outstanding people who have won the confidence of the 
party's members and gained prestige among the masses, can we insure that "any minority 
is not likely in any way to command the majority by force but must subject itself to 

the majority and to the interests and wishes of the majority," and can we effectively 
plug the "serious loopholes which can be taken advantage of by conspirators like Lin 
Biao and the 'Gang of four! in their attempts at counterrevolutionary restoration." 


We say that to strengthen party leadership, one important condition is to give full 
scope to democracy. Without democracy it is impossible to have correct centralism and 
impossible to have correct leadership. Our country has carried out socialist construc- 
tion for almost 30 years. Our practice over these 30 years has shown that whenever 
there was fuller innerparty democracy and sounder democratic centralism, the party's 
leadership over economic work was more effective. When problems cropped iup, they could 
be more easily identified and corrected, and the socialist economy grew more quickly; 
when there was less democracy, people did not dare to speak or did not dare to speak 
the truth and blind orders prevailed. The party's leadership over economic work was 
often impractical and inconsistent with objective law and the socialist economy grew 
Slowly and even retrogressed. 


Ours is the party in power. Whether or not we have full innerparty democracy and 
whether or not party cadres understand the concept of democracy and the legal system 
will have a direct bearing on the state of people's democracy. To improve people's 
democracy, it is necessary first to improve innerparty democracy. 


I. 3 Jul 79 L 26 PRC 
NATIONAL AFFAIRS 


To create a lively political situation throughout the country, it is necessary first to 
create a lively situation in the party. We must follow the policies of the third plenary 
session and firmly and unswervingly continue to expand and develop innerparty democracy 
in order to promote people's democracy. The realization of the four modernizations can- 
not be separated from political democratization. As far as our party is concerned, 
leading the modernization program and leading the democratization process are two closely 
related tasks. 


During the war of pesistance against Japan, Comrade Mao Zedong said: What is called 
leadership is not like a slogan to be shouted all day long, nor is it to arrogantly make 
others obey use It is to persuade and educate the masses by the party's correct policies 
and our own exemplary work so that they will be willing to accept our suggestions. 


This is to say that to carry out party leadership we mst rely first on the correctness 
of our line and policies and second on the exemplary role of party members. Without 
the correct line and policies we cannot win the masses! support; and without °xemplary 
deeds of party members to influence, unite and lead the masses, the party's lane and 
policies, no matter how correct, cannot be implemented and translated into action by the 
millions upon millions of people. The long revolutionary struggle has proven that the 
broad masses of Communist Party members have fought valiantly, feared no sacrifice, 
worked diligently and paid no attention to compensation. Whereever there were hardships 
and dangers, there were Communist Party members. It is just because of these exemplary 
deeds of party members that the broad masses of people have understood the party's line 
and policies, supported the party's proposals, consciously accepted the party's leader- 
ship and heroically fought for realizing the tasks put forward by the party. The general 
line on the four-modernization program formulated by our party is correct and the series 
of principles and policies adopted by it are practical. They have won popular support. 


To a very great extent whether or not we can lead the people to successfully accomplish 
the four modernizations depends on whether the vast number of party members, particularly 
the party's leading cadres, can play exemplary roles as they did in the past revolutionary 
struggles. We compare the fouremodernization program to tke past 25,000-1i Long March, 
calling it the new Long March. This is to describe it as an extremely valiant and proud 
cause, on the one hand, and accurately appriase how difficult it is, on the other. The 
readjustment of our national economy being made by us is the first battle in realizing the 
four modernizations. Compared with the adjustment we made in the early 1960's, the current 
readjustment has many advantageous factors. However, because of the debts owed and the 
pernicious influence left over as a result of the troubles caused by Lin Biao and the 
"gang of four" in the past 10 years, there are also certain difficulties which did not 
then exist. To accomplish the complicated, heavy tasks now facing us, we communists must 
more consciously play our vanguard, exemplary roles. 


--It is necessary to serve as models in working wholeheartedly for the four modernizations. 
At present, realizing the four modernizations is in the Chinese people's fundamental and 
highest interests. To serve the people wholeheartedly, Communist Party members must serve 
the four modernizations wholeheartedly. It is necessary for party members to contribute 
their own efforts and wisdom to and do whatever they can for the four modernizations with- 
out reservation, Realizing the four modernizations involves the interests of the whole 
country. In considering and handling all problems, Communist Party members must take the 
interests of the whole into account, subject the interests of a part to the interests of 
the whole and subject individual interests to the collective interests. 
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In the course of realizing the four modernizations, we have to surmount many difficulties 
and scale many heights. Communist Party members should not fear exhaustion in carrying 
out their efforts nor sacrifice when necessary. If they only pay lip service to the four 
modernizations without exerting great efforts and without displaying the slightest spirit 
of dedication and sacrifice, they will be running counter to the purpose of serving the 
people wholeheartedly. 


--It is necessary to serve as models in implementing and defending the party's line, prin- 
ciples and policies, At present, it is essential to continuously and unswervingly imple- 
ment the guidelines and resolutions of the third plenary session. This is the key to fur- 
ther developing the lively political situation of stability and unity, uniting all forces 
that can be united with, bringing all positive factors both inside and outside the party 
into play and doing a good job in shifting the work emphasis and readjusting the national 
economy. All Communist Party members must conscientiously implement the guidelines of 

the third plenary session in an all-round way with their own deeds. They should not 

only take the lead in implementing these guidelines but also, wherever possible, propa- 
gate them among the masses and arouse the masses to resolutely implement these guide- 
lines, It will be a sign of lacking party spirit if they fail to energetically imple- 
ment the party's line, principles and policies and wage struggle against any words or 
deeds that run counter to the guidelines of the third plenary session or if they comply 

in public and oppose in private, or act in their own interests. 


--It is necessary to serve as models in emancipating the mind and seeking truth from 
facts. Boldly accepting new things is a quality a communist should possess, As a brand 
new undertaking, the four-modernization program particularly calls on us to proceed from 
reality and use Marxism-Leninism-Mao Zedong Thought to study new situations and solve new 
problems, It is necessary to persist in using practice as the criterion to sum wpast 
experiences, be bold in and good at integrating the fundamental theory of Marxism-Leninism- 
Mao Zedong Thought with the practice of the modernization program and genuinely blaze a 

new path of modernization in the Chinese way. In this regard, Communist Party members 

must be revolutionary trailblazers, daring to think and act instead of letting their 
thinking ossify, clinging to outdated ideas and following the beaten track. 


--It is necessary to serve as models in ugholding democratic centralism and abiding by 
party discipline and state law. Communist Party members, especially those holding lead- 
ership positions, must always remember that they are servants of the people; they must 
work in a democratic way, be good in uniting with their comrades both inside and outside 
the party, listen modestly to the views of the masses and voluntarily accept their super- 
vision, They are permitted neither to suppress democracy nor to launch any retaliatory 
attacks against others. Under the collective leadership, they must adhere to the principle 
that the minority is subordinate to the majority. They are absolutely not permitted to 
rule by "the voice of one man alone" or rule over others like patriarchs, At the same 
time, they must be resolutely prepared to defend the centralized and unified leadership 
of the party and government, and to preserve labor discipline and public order, They 
must play an exemplary role in this field, 


--It is necessary to serve as models in working hard and being proficient in professional 
work, In any position, Communist Party members must associate tneir specific jobs with 
the program for the four modernizations., They must work energetically and diligently, 

and oppose those who take apathetic, passive and noncommital attitudes towards everything. 
They must conscientiously study Marxism-Leninism-Mao Zedong Thought and painstakingly do 
their professional work well until they become Red and expert, 
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Party members in leadership positions must try hard to transform themselves into experts 
in various professions and trades. Nonprofessionals should not content themselves with 

being nonprofessionals forever. Inept and arrogant people will have no future and will 

eventually be washed away by the waves of the four modernizations. 


--It is necessary to serve as models in >’: living and hard struggle. To realize the 
four modernizations, which will radic2” - the Chinese people's material and 
cultural life, calls for hard strugg’ 14. >a Mao taught us: "Diligence and 
frugality are necessary. Laziness i o 94. @amee are unwelcome." We must remember 
this teaching. Communist Party ment - wast vork silently and diligently for the 


public interests, be the first to e.wure hardship and the last to enjoy themselves, and 
they must not seek comfort and luxuries at the expense of the public interests. They 
should refrain from squandering state funds and from seeking too high standards of 
living, particularly when the living conditions of the masses are still difficult. 

In short, they are not permitted to use their authority to seek special privileges and 
benefits for their children and families through backdoor deals. 

Generally speaking, party members must set new and stricter demands for themselves during 
the new historical period. All Communist Party members must lead the way to inducing 
millions of the Chinese people to display their revolutionary zeal and tremendous 
enthusiasm for bringing the four modernizations to a successful conclusion. 


To biving into full play the exemplary role of party members means to uphold and carry 
forward the party's fine traditions and work style. Since the downfall of the "gang 
of four," under the leadership of the party Central Committee headed by Comrade Hua 
Guofeng, our party style has truly improved a great deal. But, due to the serious 
internal injuries caused by Lin Biao and the "gang of four," it cannot be said that 
the party's fine traditions and work style have been revived to what they were during 
the early days of the PRC, liberation war or the Yanan rectification campaign. 
Individualism, subjectivism, sectarianism, bureaucracy and other unhealthy ways of 
thinking and work style are still quite serious among some party members and party 
organizations. Some cases show that the ideas of the exploiting classes--not only 
bourgeois but also feudalistic ideas--are shockingly corroding the organs of party 
and state organizations. Just as Comrade Hua Guofeng said in his report on the work 
of the government: "Although we eradicated feudal class rule long ago, malpractices 
left over mainly by the feudal order such as tne pursuit of privilege, 'back-door 
dealings' and suppression of democratic rights still remain to a considerable extent 
to this day. These malpractices gravely corrode the healthy organism of our state 
departments, impair the flesh and blood ties between the government and the people and 
dampen the enthusiasm of the masses for socialism." 


Unhealthy trends 21S0 area factor of instability and must be corrected. If they are not, 
we can only talk about stability and unity and cannot actually bring them about. It 

is quite obvious that our party style must be rectified. But this does not mean that 

we should deviate from the central task of the four modernizations and start a movement. 
It means that we should call on the vast number of party members to conscientiously 
study relevant Marxist-Leninist writings and Comrade Mao Zedong's writings, study the 
communique of the third plenary session and Comrade Hua Guofeng's report on the work 

of the government, study the definite standards of the interparty political life and, 

in the light of their thinking and work, raise their consciousness, strengthen their 
party spirit, increase their sense of honor and responsibility as party members and 
make conscious efforts to remold their world outlook, At the same time, we must improve 
the party's organizational activities and frequently conduct criticism and self- 
criticism. We also should really strengthen the party's work in discipline and inspec- 
tion. Advanced deeds of exemplary party members should be vigorously commended. We 
should wage a firm struggle against and sternly handle serious violations of law and 
discirline by a smali number of party members. 
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To rectify party style, the key lies in leadership. We need both precept and example, 
but the latter is more important than the former. "Setting examples is more effective 
than talking aloud," 


At a talk to comrades in literary and art circles in June 191, Comrade Zhou Enlai 
pointed out: "In order to create a democratic atmosphere and improve work style in 
literary and art circles, we must first improve the cadres! work style; in order to 
improve the cadres! woxk style, we must first improve the leading cadres! work style; 
and in order to improve the leading cadres! work style, we must first start with our- 
selves." Comrade Zhou Enlai used three "firsts" in his talk. How appropriate were his 
remarks } 


What he talked about was the issue of creating a democratic atmosph -. The restoration 
and development of the party's fine traditions and work style should follow the same 
manner. In order to have party members transform their work style, the cadres must first 
transform their work style; in order to have the cadres transform their work style, the 
leading cadres must first transform their work style; and in order to have the leading 
cadres transform their work style, the senior leading cadres must first transform their 
work style. 


Comrade Zhou Enlai did precisely that. His actions were an embodiment of the party's 

fine traditions and work style. This is why he was admired and loved by the whole party 
and people of the whole country. Comrades at all levels should conscientiously emulate 
the example of Comrade Zhou Enlai, be strict with oneself, set an example and take the 
lead in further restoring and carrying forward the party's fine traditions and work style. 
When the work style of the leadership is improved, the work style of party members will 
improve too. When the party's own work style is good, problems in social trends will not 
be difficult to solve. Therefore, tmprovement on the part of party members has a bearing 
on improvement of sccial trends and customs of all of society. 


Comrade Mao Zedong said: "Our country must have large numbers of people who wholehearted- 
ly serve the people and the socialist cause and are determined to carry out reforms, 
All party members should be this kind of people." 


To accomplish the four modernizations and transform backward China into a prosperous, 
powerful country is the unaccomplished task of many revolutionary martyrs, is a sacred 
task entrusted to us by history and is the unshakable will of all Communist Party members. 
Great fighting tasks are calling us. The bright future of the four modernizations is 
encouraging us. The 900 million heroic people are calling on us. Members of the Chinese 
Communist Party with such an important historical task work hard] 


GUANGMING RIBAO DISCUSSES URBAN COLLECTIVE INDUSTRY 
HK290743 Beijing GUANGMING RIBAO in Chinese 23 Jun 79 p 4 HK 


[Article by Liu Gang [0491 0474], Wang Guocheng [3769 0948 6134] and Xing Yichu 
(6717 6654 0443]: "Urban Collective Industry and Modernization" ] 


[Text] Urban collective industry is a force that should not be overlooked in socialist 
modernization. However, some comrades are inclined to think that going in for the four 
modernizations means developing modern heavy industry and that collective industry is 

"not essential” and "has not much prospect." This is an extremely harmful point of view. 
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According to 1977 statistics, collective industry throughout the country employed one- 
third the total number of workers on the industrial front and produced 19.7 percent of 
the total industrial output value. We can see the important position occupied by 
‘urban collective industry in the national economy. 


Socialist modemization cannot be severed from urban collective industry. The Chinese- 
type modemization we are carrying out must proceed from the actual condition of the poor 
founc \tion and huge population of our comtry. We must energetically develop urban 
collective industry in accordance with the policy of "walking on two legs." 


The energetic development of urban collective industry i° an important path in implementing 
the policy of developing large, medium and small ente’yrises simultaneously and speed- 
ing up socialist modemization. Large enterprises are the backbone of China’s socialist 
modernization. They can coveniently introduce soph.sticated equipment and bring in the 
latest technology that can raise our comtry’s industiy and national economy to a 

modern technological level. They can conveniently prectice specialized and mass 
production and achieve higher labor productivity. In order to speed up socialist 
modernizatim, it is necessary for us to cmcentrate cour forces on constructing a 

number’ of modern large enterprises. However, the construction of large enterprises 
requires the investment of more capital and the allocetion of a great quantity of sophis- 
ticated equipment and technicians. In addition, construction will also take more time 
and yield results more slowly. Since the industrial “oundation of our country is rather 
weak, we are far from able to satisfy the needs of developing industry and the national 
economy regardless of whether in capital, equipment or technical force. Therefore, while 
concentrating forces to build a number of large enterprises, we must still rely on the 
masses to run more medium and small enterprises by relying m our ow efforts, 

making do with what is avai able and using both indig2nous and foreign methods. More- 
over, urban collective industry generally involves medium and small enterprises. 

Their unique features are that they require less investments, can be started readily 

and yield better results. Because these medium and small enterprises require less invest- 
ments. their building and technical requirements are lower. The various localities 

can raise their ow production capital, draw materials in a manner suited to local conditiond 
and make use of indigenous and old equipment as much as possible. The energetic 
development of a collective economy will save a great deal of investment capital for 

the state, fully utilize tic manpower and resources of our country and enable us to 
accelerate the tempo of socialist construction and expand productim in breadth and scope. 


The energetic development of urban collective industry is necessary for the implementa- 
tio of specialized coordination in moder industry. Specialization is the inevitable 
trend of modernized industrial development. The more developed the industrial production 
and the more advanced the science and technology, the more it is necessary for indus- 
trial enterprises to practice specialization. The higher the degree of snecialization, 
the more it is necessary to have a number of small collective enterprises coordinate with 
the large ones. Take, for example, the close cooperation between the Shanghai mwmicipal 
collective industry and state-run enterprises. Some are engaged in processing products, 
some in processing parts, some in routine processing and some in repairing equipment, 
Just the Shanghai neighborhood factory group alone is cooperating with 21 bfreaus, 

60 companies and more than 2,000 factories and enterprises. The range of processing is 
very extensive. There are large products requiring a high degree of precision, and 


lower quality, crudely made and piecemeal minor commodities required by the people. 
[paragraph continues] 
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The vrocessing of some enterprises is of very high quality. Take- the example of the 
watch yrocessing plant on Caoyang Road in Putuo District. In 1977 it assembled 170,000 
"Diamond Brand" watches for the N° 3 Shanghai watch factory. These steel watches were 
rated among the best in the national watch quality evaluatio tests. The wnit as- 
sembling them was granted exemptiun from quality control inspection. 


The energetic development of urban collective industry is also an important path to 
accumulating capital for socialist modemization. To realize socialist modernization, 
we must mainly rely on our owm efforts and accumulate capital intemally. Urban 
collective industry is an important channel for accumulating capital. Collective 
industry has the superiority of requiring small investments, earning more foreign 
exchange and making more accumulations. Some enterprises can eam back in 1] year 

the whole of the investments for the building of their plants. Some have even expanded 
a single plant into several plants. Of the several billion yuan in capital accumulated 
in the ‘orm of taxes and profits each year for the state from the second light 
industry and handicraft systems througi:out the comtry, the greater part is from collec- 
tive enterprises. 


The energetic development of urban collective industry will increase the production 

of manufactured goods for daily use and satisfy the needs of urbanand rural areas. 

To guarantee the daily necessities of urban and rural people, it is necessary to quickly 
develop the productim of manufectured goods for daily use in the service of the people. 
For example, 80 percent of the production group of the Penglai neighborhood in Nanshi 
District, Shanghai, is engaged in producing and processing many types and kinds of 
small commodities. They include plastic sandals, shoe homs, zippers, diapers and 

such small commodities as glass hairpins, combs, plastic bags, pencil sharpeners, 

paper cartons, net baskets, color thread, gloves and hardware. All these are reason- 
ably priced and attractive and well liked by the people. The flexibility of collective 
industry can adapt itself to changing market conditions. Therefore, the energetic 
development of collective industry will supply urban and rural people with a right and 
superb collection of more manufactured goods for daily use that are suitable for the 
market, reasonable in price and good in quality. 


The energetic development of urban collective enterprises will help settle the idle 
labor force in society and increase employment. China has a populatim of 900 million 
people and every year the cities must make arrangements for a very large labor force. 
The current capacity of state-run enterprises to absorb labor is limited. Energetically 
developing urban collective industry and opening avenues of productim will provide 

a way for arranging employment for the labor force. Judging from such large and medium 
cities such as Beijing, Shanghai, Tianjin, Nanjing, Wuhan, Hangznou, Wuxi and Changzhou 
in the last 2 years, urban collective enterprises have topped the list of departments 
arranging employment for the labor force. Many have been responsible for a third of 
the number of people employed, some have accounted for a quarter and some as high as 

a half. The arrangements made by urban collective enterprises for the large number 

of educated young people and idle labor in society, the broadening of the base of 
employment and the increase in the earning of workers have contributed to promoting 
stability and wnity, bringing into play the socialist enthusiasm of the people and 
speeding up the for modernizations. 


In short, urban collective industry is very closely related to socialist modernizatim. 
We must overcome the idea of paying attention oly to the development of heavy industry 
but ignoring the development of collective industry and give full play to the positive 
role of urban collective industry in socialist modernization. 
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GONGREN RIBAO REPORTS STEEL INDUSTRY SUCCESSES 
OW210418 Beijing XINHUA in English 0355 GMT 21 Jun 79 OW 


[Text] Beijing, Jume 21 (XINHUA)--China produced 19.1 percent more of 24 rare and badly 
needed steel products in the first five months of this year compared with the same period 
last year, reports today's WORKERS DAILY. Increases of . vre than 37 percent were recorded 
in sheet steel, medium plates, stainless sheets, silicon sheets for transformers, high 
speed tool steel and bearing steel. Total steel output continued to rise steadily this 
year following last year's record production, 


Steel workers had made the improvement of quality one of their main objectives, the paper 
points out. Reports from major steel enterprises show that the rise in the quality of 
steel produced in the first five months of this year was equivalent to an increase of 
more than 110,000 tons of steel with no increase required in materials or fuel. The 
paper reports that in the same period the major steel enterprises reduced their consump- 
tion rate of coke, heavy oil, electricity and pig iron and scrap steel to their lowest 
level ever, Profit increased by 28.5 percent uver the same period last year, according 
to the paper, 


SICHUAN, HUBEI, ZHEJIANG GRAIN HARVESTS REPORTED 
OW020221 Beijing XINHUA in English 0210 GMT 2 Jul 79 OW 


[Text] Beijing, July 2, (XINHUA)--Sichuan Province, a major grain producer in China, 

had a record total output and per-hectare yield in wheat and other summer grain crops 
this year, Output was seven percent up on last year, The success was achieved after 
overcoming the effects of drought and cold spells, The province's summer-harvested grain 
crops, mainly wheat, covered 3.53 million hectares of land this year, 200,000 hectares 
more than last year, 


Hubei Province had 1.8 million hectares sown to summer grain crops. This province also 
fought serious drought, but increased its summer grain output by over five per cent over 
last year, which had itself been a record year. 


In Zhejiang Province the total output of wheat and barley is estimated to be more than 
20 percent up on last year. The province extended the total area of its sumer crops 
by 57,000 hectares last winter, amounting to about 10 percent of the total nectarage. 


The main crop in these southern provinces is rice, In the last few years, the provinces 
have increased the amount of wheat sown. 


BRIEFS 


FORESTRY COURSE--Harbin, 23 Jun--One hundred sixty-five directors of forestry adrinistra- 
tion recently completed a six-month training course at the Northeast Forestry Institute 

in Heilongjiang Province, The minister of forestry, Luo Yuchuan, awarded certificates 

to the trainees at a recent ceremony. The course was conducted by the Ministry of Forestry 
for forestry administrators throughout the country, The trainees came from Sichuan, Gansu, 
Liaoning, Jilin and Heilongjiang provinces, The trainees studied philosophy and political 
economy, forest science, timber felling and transport, timber industries, and forest econ- 
omy and enterprise management. The majority ¢7ined excellent or good marks. The course 
was directed by Yang Xianjian, China's noted forestry specialist and vice-president of 
Northeast Forestry Institute, with the assistance of 40 professors and associate professors. 
Most of the trainees were middle-aged, some of them with 20 or 30 years experience in 

this field. [Beijing XINHUA in English 0104 GMT 23 Jun 79 OW] 
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SHANGHAI INCREASES PRODUCTION, PRACTICES ECONOMY 
0WO11005 Beijing XINHUA in English 0831 GMT 1 Jul 79 OW 


[Text] Shanghai, July 1 (XINHUA) --Shanghai this year registered for the months January 
to May a 5.9 per cent increase in total value of industrial output over the same 

period for 1978. Consumption of electricity for industrial production, however, was 
only 2.2 per cent higher. One example of success in the drive to increase production 
and practise economy is furnished by the Shanghai chemical fertilizer and insecticide 
plant, which raised its output of synthetic ammonia 18 per cent while reducing 

its consumption of coal by 16 per cent. 


The drive has continuously gathered momentum since the beginning of this year. Under 
China's newly-adopted policy of re-adjusting the national economic development, a much 
larger share of power, fuel and raw materials available in Shanghai has been allotted 

to the production of light industrial and textile products to meet the needs of consumers 
and bring more profits to the state. The city's light industry fulfilled in the first 
five months 59 per cent of its annual production quota, while trialeproducing 5,600 

new patterns and varieties. 


The drive to increase production and practise economy goes hand in hand with the trans- 
formation of the infrastructure of the city's industrial establishment. Many small work- 
Shops and plants under the municipal handicraft bureau have been merged into eight larger 
plants to undertake specialized production of sports shoes, carpets, toys and other items, 
and this has resulted in a sharp increase in their output. 


RENMIN RIBAO ON EFFORTS TO EXPAND SHANGHAI'S PORT FACILITIES 
HKO21016 Beijing RENMIN RIBAO in Chinese 23 Jun 79 p 2 HK 


[Report by RENMIN RIBAO reporter Zheng Qimin [6774 0796 8207]: "Shanghai Port Bureau 
Scores New Successes in Expanding Port Handling Facilities" ] 


(Excerpts ] The Shanghai Port Bureau has since early this year continued to score suc- 
cesses in launching the campaign for increased production and economy centering on safety, 
good quality and high yield. Compared with the same period last year, there was an 
increase of 14 percent in port handling from Jamuary to May. 


Shanghai's freight handling tonnage accounts for 42 percent of that of coastal ports 

in the country, with foreign trade imports and exports comprising 35 percent of the 
country's total shipping tonnage. To help solve the longstanding problems of backlogs 
in port handling, a campaign for increased production and economy was launched in Shang- 
hai last year to improve the quality of handling and tap production potentials. This 
initially helped reduce backlogs in port handling. However, this year's increased ship- 
ping tonnage nas taxed Shanghai's port handling facilities. Only by trying every means 
to boost port handling will it be possible to clear the backlogs in Shanghai, the biggest 
port in the country. With this end in view, the Shanghai Port Bureau set the masses 

in motion with a free hand and explored new channels and latent possibilities so this 
year's increased handling tonnage of 10 million tons can be completed every month. The 
following ways are being adopted: 
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Existing docking facilities must be fully used and preparations organized so the wharves 
can serve more purpose’. As a. esult of applying this method, one stevedoring point from 
January to May this year was able to increase its handling tonnage by 40 percent over the 
same period last year. Consequently, it fulfilled the plan for the first half this year 
27 days ahead of schedule, 


Existing mooring facilities must be vigorously expanded. By studying cargo handling when 
ships are moored and learning from the experience of ports in foreign countries in using 
the moorings to increase handling tonnage, the port bureau strengthened its liaison with 
fraternal units. Applying this measure alone accounted for a rise of an additional 500,000 
tons handled by the Shanghai port from January to May. 


Every means must be tried to increase the number of hatchways in case big vessels are in 
port. This will speed up unloading of under deck cargo. The port bureau thus established 
a record in May for spending the shortest time in docking ocean-going vessels in the port. 


Energetic efforts must be made to create conditions so fully loaded large vessels can 

enter the Shanghai port through the use of barges. In view of the shallow waters near the 
mouth of the Chang Jiang which makes it difficuit for heavily loaded ocean-going ships to 
enter Shanghai and which will require them to reduce their cargoes at the expense of foreign 
exchange earnings and waste their transport capability, the Shanghai Port Bureau's party 
committee hit upon the idea of using barges to unload part of their cargoes when the ships 
are moored. As a result, ocean-going vessels are now able to unload their cargoes when 

they enter the Shanghai port. 


REPORT GROUP OF PLA HEROES LEAVES SHANGHAI FOR HANGZHOU 
OW300435 Shanghai City Service in Mandarin 1130 GMT 28 Jun 79 OW 


[Excerpts] The branch report group of combat heroes and models in the defensive counter- 
attack on the Sino-Vietnamese border to the Nanjing PLA units concluded their tour of 
Shanghai and left for Hangzhou by train this morning. Responsible comrades of the Shanghai 
Municipal CCP Committee, the municipal revolutionary committee, PLA units stationed in 
Shanghai and the municipal CPPCC committee, (Zhu Min), He Yixiang, Wang Mingzhang, [name 
indistinct] and (Song Kang), were at the railway station to see the group off. Wang 
Yiping, secretary of the municipal CCP committee, called on the combat heroes and models 
early in the morning and held a cordial conversation with them, 


Responsible persons from workers, youth, women, and other mass organizations in Shanghai 
and representatives of various circles, more than 700 people in all, were also at the 
railway to see the group off. The comrades of the report group stayed only for 8 days in 
Shanghai, but they formed a deep friendship with the Shanghai people, Their heroic deeds 
gave the Shanghai people more strength to work for the four modernizations, 


Heroes! Arrival 


OW292346 Hangzhou Zhejiang Provincial Service in Mandarin 1100 GMT 28 Jun 79 OW 


[Excerpts] On the afternoon of 28 June a nine=member delegation belonging to the Nanjing 
PLA units branch of the report group of combat heroes and models in the self-defense 
counterattack on the Sino-Vietnamese border arrived in Hangzhou. 
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Upon their arrival at the Hangzhou railway station, they were accorded a warm welcome by 
representetives of commanders and fighters of three PLA services stationed in Hangzhou, 
public security cadres and police, militiamen and people from all walks of life. Also 
present at the railway station to shake hands with the heroes were leading comrades of 

the Zhejiang provincial CCP and revolutionary committees, the Zhejiang Provincial Military 
District, the Zhejiang CPPCC Committee, the Hangzhou municipal CCP and revolutionary 
committees including Wang Fang, Zhang Jingtang, Mou Hanging, Xia Qi, Jiang Ximing, Chen 
Anyu and (Lin Jintgtao). 


While in Hangzhou, the nine combat heros will brief various organs of the Zhejiang provincial 
and Hangzhou municipal CCP and revolutionary committees, the Zhejiang Provincial Military 
District, PLA units stationed in Hangzhou, people from all walks of life a.i youths regard- 
ing the heroic and exemplary roles they played in the self-defense counterattack against 
Vietnam, They will give similar reports to PLA units and people during their visits to 
Jinhua, Shaoxing, and other parts of Zhejiang. 


At O400 on 28 June, Wang Fang, Zhang Jingtang, Mou Hanging, Xia Qi, Jiang Ximing, Chen Anyu 
and (Lin Jingtao) and other leading comrades held cordial conversations with the combat 
heroes at their temporary living quarters in Hangzhou. On the evening of 28 June the Zhejiang 
provincial and Hangzhou municipal CCP and revolutionary committees, the Zhejiang Provincial 
Military District, the Zheijiang CPPCC Committee jointly held a soiree at the Great Hall 

of the People in Hangzhou to welcome the nine heroes, 


Report Rally 
OWO22206 Hangzhou Zhejiang Provincial Service in Mandarin 1100 GMT 29 Jun 79 OW 


[Excerpts] On 29 June some 5,000 armymen and people of Zhejiang Province attended a rally 

at the provincial stadium to listen to reports by a nine-member group for the Nanjing PLA 
units under the report delegation of combat heroes who distinguished themselves during the 
counterattack in self-defense on the Chinese-Vietnamese border, At 0800 the nine comrades 
arrived at the rally in the company of the leading comrades from the Zhejiang provincial 
party and revolutionary committees, the Zhejiang Provincial Military District, the provincial 
CPPCC committee and the Hangzhou municipal party and revolutionary committees, including 
Wang Fang, Zhang Tingtang, Mou Hanging, Xia Qi, Jiang Ximing, Chen Anyu and (Lin Zitao). 


Attending the report rally were also responsible comrades from the government offices at 
provincial and municipal levels, various departments under the provincial military district, 
the PLA army, naval and air force units stationed in Hangzhou, and the mass organizations 

of workers, youth and women in Zhejiang. The first report rally of combat heroes was pre- 
sided over by Comrade XiaQi, deputy political commissar of the Zhejiang Provincial Military 
District. He introduced every combat hero to the masses, A speech was delivered by Comrade 
Mou Hanging, Standing Committee member of the provincial party committee and political 
commissar of the provincial military district. 


Comrade Mou Hanging said: "The arrival of the report delegation of combat heroes in our 
provincal marks an import@gnt event in the political life of all PLA personnel and militia 
in Zhejiang. Meeting with the combat heroes and listening to their experiences will pro- 
vide us with a good opportunity to learn from them. Their report will also provide us 
with a vivid education on patriotism and revolutionary heroism and encourge us to carry 
forward the fine tradition of the PLA, step up training and do an even better job in 
preparedness against war. 


Ie 3 Jul 79 04 PRC 
EAST REGION 


"Their noble patriotism and revolutionary heroism will serve as a tremendous inspiration 
to the masses of PLA personnel and militia in their present drive to learn from the 
combat heroes." A report was made by the head of the nine-member group, which dealt 
with the following questions: 


1. The Chinese frontier troops were forced to rise in counterattack when they were 
driven beyond forbearance; 


2. Brief encounters of counterattack for self-defence; 


3. Heroic exploits performed by the broad masses of commanders and fighters of the 
frontier troops, militia and support-the-front civilian workers during the counterattack 
in self-defence; 


4, The victory won by the frontier troops is attributed to the party, the people and 
the other fraternal units. 


XINHUA NOTES GROWTH IN ZHEJIANG LIGHT INDUSTRY 
0W030206 Beijing XINHUA in English 0122 GMT 3 Jul 79 OW 


[Text] Hangzhou, July 3 (XINHUA) --Zhejiang Province, a major centre for light and 
textile industries, is this year to add more than 1,700 new products, varieties and 
designs for the foreign and home market. The famous silk producers of Zhejiang bh. 
originally planned to introduce 10 new products this year. However, so far 20 new 
products have come out, including kimono silk specially designed for the Japanese market, 
single-flower brocade and printed jacquard brocade. Products from Hangzhou silk 
tapestry factory include bedspreads, tablecloth, cushions and tapestries with landscape 
designs. Other silk mills made brocade in which silk and synthetic fibres are inter- 
woven, and spun silks. The embroidered clothing manufactured by Ningbo embroidery 
factory is sold to over 40 countries in Europe, America, Asia and Africa. This year 
the factory's designers are producing goods to meet the needs of foreign markets. New 
varieties have been also added to the famous Longquan porcelain, 


The light industry and textile departments of Zhejiang, by holding sample and sale 
exhibitions, have been conducting market research and testing consumer reaction with 
the aim of improving the range of products and their design quality. Hangzhou printing 
and dyeing mill formerly produced cotton polyester twill only in dark blue, dark grey 
and grass green. Recently it has produced the twill in blackish green, bamboo leaf- 
green, cream, beige and dark brown on a trial basis. In April the mill manufactured 

4O ,000 metres of beige twill, which was sold out as soon as it was on sale. Design 
institutes for light and textile industries in Zhejiang have recently been built up. 
Veteran workers, craftsmen and scientific researchers are often consulted by the design 
institutes. 


BRIEFS 


HEROES' DEPARTURE FROM FUZHOU--The heroic model report group on the self-defensive counter- 
attack against Vietnam ended its visits to Fuzhou on the morning of 18 June and has gone 

to other parts of Fujian Province to report on their heroic deeds. Seeing them 2ff were 

Zhu Shaoqing, Zhu Yaohua, Zhang Xianyang, Song Weishi and Xie Jiaxiang, leading comrades 

of the Fuzhou PLA units; and other leading comrades of the headquarters, political and 
logistics departments of the Fuzhou PLA units. [Fuzhou Fujian Provincial Service in 
Mandarin 0300 GMT 20 Jun 79 HK] 
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GUANGDONG ISSUES CIRCULAR ON SUMMER FARMWORK 
HKO21132 Guangzhou Guangdong Provincial Service in Mandarin 2330 GMT 30 Jun 79 HK 


[Summary] On 30 June, the Guangdong Provincial CCP Committee issued a circular, which 
says: "The busy season for summer reaping and sowing in the whole province has come. 
Grasping well the four items of summer farmwork--summer reaping, summer sowing, procuring 
Summer. grain and predistribution of summer harvest--has become the central task of the 
current rural work. Through grasping well the four items of summer farmwork, we must 
promote late-rice production and whip up a new upsurge in winning a bumper agricultural 
harvest during the whole year." The circular demands that the follow§ng several items 

of work be done well: 


1. It is essential to do summer reaping work well. At present, all places must make 
good preparations against natural disasters and win a bumper harvest. They must seriously 
grasp the work of selecting and reserving superior seeds. 


2. It is necessary to make good and early preparations for summer sowing. The province 
must strive to win a big bumper harvest of late rice. The province must insure that not 
less than 34 million mou is transplanted to late rice. The province must vigorously grasp 
manure production, sow sweet potatoes and miscellaneous grains and do a good job of farm- 
land capital construction. 


3. It is imperative to do a good job of procuring summer grain. In procuring summer grain, 
the province must take into consideration the interests of the state, collectives and 
individuals. 


4. The province must make a success of predistribution of summer harvest. The province 
must extensively mobilize the masses to carry out the plans for increasing production, 
income, distribution, accumulations and rations and reducing the cost for this year. The 
vrovince must resolutely prohibit graft, theft, speculation and other crimes and correct 
the incorrect work style such as misappropriation of capital, extravagance and waste. 


5. It is necessary to strengthen party leadership. Leading cadres at all levels must 
take the lead in going deep into the frontline to understand the new situation and to 
sOlve the new problems. They must help with the four items of summer farmwork. 


GUANGDONG COUNTY IMPLEMENTS NOTICE ON ILLEGAL EMIGRATION 
HK300118 Guangzhou Guangdong Provincial Service in Mandarin 1130 GMT 29 Jun 79 HK 


[Excerpts] According to NANFANG RIBAO, Boluo County has strongly responded to the 
Guangdong Provincial Revolutionary Committee's notice on resolutely curbing sneaking across 
the border to foreign countries. The cadres and masses have pledged to resolutely 

support all the regulations contained in the notice and to swing into rapid action to 
arrest the sinister trend of sneaking across the border to foreign countries. 


This sinister trend recently arose in parts of Boluo County. The cadres and masses have 
long cherished bitter hatred for the illegal action of sneaking across the border to 
foreign countries. They have applauded and fervently acclaimed the notice issued by the 
provincial revolutionary committee and resolutely implemented it. The county CCP and 
revolutionary committees have held an enlarged meeting to seriously discuss the notice. 
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The participants held: The notice expresses the desires of every person with patriotic 
feelings, embodies the spirit of the laws of our country, and is completely in line with 
the fundamental interests o1 the people. 


After the enlarged meeting, the county town held rallies of cadres, workers, residents 

and students, and the communes held party committee meetings and meetings of brigade 
cadres. They applied the spirit of the notice to repeatedly conduct ideological mobili- 
zation. Units also used propaganda media such as wired broadcasting, blackboard and wall 
bulletins to conduct propaganda at vehicle stations, wharves, streets and elsewhere, to 
insure that everyone can know about the spirit of the notice. The county CCP committee 
has also commended the party branch of (Fuling) brigade of (Jiutan) commune, which launched 
a resolute struggle against sneaking across the border to foreign countries in the previous 
period, and has seriously handled an incident of dealing blows in revenge against activists 
on (Futian) commune who opposed sneaking across the border to foreign countries. The judi- 
cial organs have arrested those involved in accordance with the law. 


The departments concerned in Boluo County have further stepped up ideological education 
for those persons sneaking across the border to foreign countries, with the result that 
the majority of them have acknowledged their errors. 


HUNAN HOLDS CONFERENCE ON RURAL WORK 29 JUNE 
HKO21226 Changsha Hunan Provincial Service in Mandarin 1100 GMT 1 Jul 79 HK 


[Summary] The Hunan conference on rural work was held on the morning of 29 June. Liv 
Fusheng, secretary of the provincial CCP committee, presided. On behalf of the provincial 
CCP committee, Wang Zhiguo, secretary of the provincial CCP committee, made a report. 


The report made by Wang Zhiguo was divided into three parts. Part one analyzed the 
excellent situation of the rural areas in the province since the smashing of the gang of 
four, particularly since the 5d plenary session of the llth party Central Committee. The 
province reaped a big bumper harvest in 1978. The total yields were 14.8 percent more 
than in the preceding year. Only cotton production dropped; production of the other main 
products increased, compared with the preceding year. "This has fully explained that the 
policy decision and the principles and policies adopted by the third plenary session of 
the party Central Committee are completely correct. They represent the people's basic 
interests and are of epoch making significance." 


Part two of the report discussed the necessity of seriously implementing the principle 

of readjusting the national economy and speeding up agricultural development. In his 
report, Wang Zhiguo pointed out: "To quickly promote agriculture in our province, we 
must unswervingly implement the spirit of the third plenary session of the party Central 
Committee and the second session of the Fifth NPC, seriously implement the two documents 
of the central authorities concerning agricultural problems and seriously solve the eight 
problems well: 1) It is essential to firmly establish the idea of taking agriculture as 
the foundation. We must insure that the whole party is mobilized to embark on agriculture 
vigorously. 2) We must persistently learn from Dazhai's basic experience and foster the 
Dazhai people's revolutionary spirit of relying on their own efforts to build an enterprise 
arduously. 3) It is necessary to seriously implement the party's rural economic policies 
to mobilize even better the peasants! activism. 4) We must resolutely implement the 
principles of taking grain as the key link, insuring all-round development, taking such 
measures as are suitable to local conditions and properly concentrating on our work. 
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5) It is imperative to develop and carry out afforestation and guarantee steady 
and high yields in agriculture. 6) We must vigorously embark on farmland capital 
construction and strive to improve the conditions for production. 7) We must 
step up agricultural scientific research and enhance the scientific farming level. 
8) We must simultaneously and vigorously grasp agricultural development and 
control population growth." 


Part three of the report stated: "We must do everything possible to win an all-round 
bumper harvest this year and make good preparations for a big promotion next year." 

In his report, Wang Zhiguo said that the provincial CCP committee has demanded that 
grain yields this year be 5 to 10 percent more than last year; the number of pigs 
raised be 37 million head; cotton yields and teaseed oil reach or surpass previous 
levels; agriculture, forestry, animal husbandry, sideline production and fishery 
develop in an all-round way; and the income of commune members increases by 10 percent. 


To win an all-round bumper harvest this year and make good preparations for a big 
promotion next year, we must grasp well the following four items of work: 1) We 
must make good preparations against natural disasters, do a good job of crash reaping 
and crash sowing, develop diversified economy and do a good job of winter farmland 
capital construction and winter sowing. 2) We must further strengthen ideological 
and political work in the rural areas. The main tasks of the current ideological 

and political work in the rural areas are applying the spirit of the third plenary 
session of the party Central Committee and the second session of the Fifth NPC to 
unify the thinking of the cadres and masses in the rural areas, thoroughly eliminate 
the remnant poison of the ultraleftist line of Lin Biao and the gang of four, step 

up education in upholding the four basic principles, further emancipate our minds, 
start up the machinery, seek truth from facts, get united, look forward, fully 
mobilize the positive factors of all quarters and struggle hard to speed up agricul- 
tural development and modernization of agriculture. 3) We must further implement the 
policy of "to each according to his work" and straighten out the management of the 
people's communes. 4) We must strengthen party leadership over rural work. 


In his report, Wang Zhiguo said: "This year is the first year in the shift of the 
emphasis of work of the party, the first year of readjusting the national economy 
and the 30th anniversary of the founding of our new China. 


"Under the correct leadership of the party Central Committee headed by Comrade Hua 
Guofeng, we must get united, work quietly and hard and unceasingly win new victory 
in the great struggle to realize socialist modernization." 


BRIEFS 


GUANGDONG AFFORESTATION MEETING--The Guangdong Forestry Bureau held an on-the-spot 
meeting on aerial afforestation in Huidong County from the end of May to early June. 
Some 80 persons took part in the meeting. In connection with reality of Guangdong, the 
participants summed up and exchanged experiences in aerial afforestation in the past 
few years, and discussed the key issue of improving management of the existing forests 
planted by aerial sowing. Since 1964, our province has conducted aerial sowing over 
600 areas in 9 prefectures and 56 counties. The total area involved is 33,858,000 
mou. The success rate in aerial sowing is 46 percent. [Guangzhou Guangdong 
Provincial Service in Mandarin 1130 GMT 17 Jun 79 HK] 
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BEIJING CCP COMMITTEE HOLDS CONFERENCE ON COLLECTIVE ECONOMY 
OW292042 Beijing XINHUA Domestic Service in Chinese 1403 GMT 28 Jun 79 OW 
[By XINHUA correspondents Xu Renzhong and Rong Ancai] 


[Text] Beijing, 28 June--The Beijing Municipal CCP Committee held a conference of 
leading cadres of the districts, counties and bureaus of the city on 26 June. At the 
conference the municipal) CCP committee called onthe whole party to mobilize the broad 
masses to enthusiastically develop the urban collective economy, open up more employment 
opportunities and do a better job in settling ur »mployed young people. 


A leading member of the Beijing Municipal CCP C. mittee pointed out: Developing the 
collective economy is not a temporary expediency but a strategic measure aimed at 
speedily achieving the four modernizations. It is also part of the program of read- 
jJusting, reforming, consolidating and improving the national economy. Practice over 

the past many years has shown that it is impossible for a socialist country to develop 
quickly if that country only develops the state economy without developing the collective 
economy. Because of the influence of the ultraleftist line pushed by Lin Biao and the 
"gang of four," our collective economy was previously branded as "the capitalist 

tail" and its development was restricted. Today, we should restore the reputation of 

our collective economy and work hard to promote its growth, 


The municipal CCP committee hereby calls upon all of us to emancipate our minds, destroy 
shopworn conventions and mobilize party organizations at various levels and the broad 
masses to run our collective economy. There is ample room for it to grow fully, 
especially in the fields of handicrafts, repair services, commerce, service trades, 
tourism, communications and transport, urban construction and afforestation. 


In the past 3 months Beijing Municipality has adopted many ways to promote the collective 
economy. These include establishing new cooperatives to serve production, expanding 
neighborhood collective enterprises and having state-operated factories give assistance 
to collective mills and cooperatives. The growth of these collective economic units 

has provided the city with employment opportunities in more than 120 fields and made 
possible the placement of over 43,000 jobless young people. Most of these collective 
economic establishments do not need state investments in the construction of buildings 
or in the purchase of additional equipment, nor do they rely on the state to pay wages. 
They were set up by the people themselves, who made do with whatever was available and 
with measures suited to local conditions in order to meet the needs of both the society 
and market. It took only a few days to arrange the opening of many cooperatives to 
serve production and to prepare for their production. Various circles have developed 
and welcomed the production of handicrafts for foreign trade and tourism, small commo- 
dities and repair services needed by the masses, and other service trades like bamboo 
window-mending, furniture-making and hand-weaving woolen sweaters. The new collective 
enterprises carry out their own financial calculations and are on their own with regared 
to business losses or profits. Acting on the principle of more pay for more work in 

the payment of wages, their management is flexible. 


The ecnference held by the Beijing Municipal CCP Committee summed up experiences in 
running the collective economy and opening up more employment opportunities. While 
fully affirming the broad prospects of the collective sector of the economy, the confer- 
ence urged departments concerned to strengthen their leadership over the collective 
economy, map out plans for its future development and cooperate with each other to 
speed up its growth. 
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Various departments concerned were asked to earnestly act according to objective 
economic laws, bring into full play the superiority of the collective economy and, in 
the area of management, not to ask the state "to take responsibility" and "to have a 
share" in the collective sector of the economy. 


NEI MONGGOL ARTICLE URGES ALL-OUT EFFORT TO WREST BUMPER HARVEST 
SKO20950 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 30 Jun 79 SK 


[Report on NEI MONGGOL RIBAO commentator's article: "Fight Well the Key Battle To Wrest 
This Year's Bumper Harvest"--date not given] 


[Excerpts] The commentator's article says: The Nei Monggol regional party committee 
recently called on the cadres and masses of all nationalities throughout the region 

to go into emergency action and go all-out to fight well the key battle of eliminating 
insect pests, completing summer hoeing and wresting a bumper harvest in agriculture and 
animal husbandry this year. The next 45 cr 50 days will be a key period in the field 
management of all crops. We must fight this battle well. It is a battle on which our 
success or failure in agricultural production hinges this year. Thanks to the implementa- 
tion of the guidelines of the 3d plenary session of the llth party Central Committee 

and various principles and policies in the vast rural areas in our region, the 

enthusiasm of peasants for production has been brought into full play and an excellent 
situation in agricultural production has been developed. All crop seedlings are grow- 
ing well and coming up beautifully this year, and the growth condition has been the 

best in recent years. However, facing such an excellent situation, we must maintain 
vigilance against the spread of blind optimism and a sense of relaxation and tranquillity. 


The commentator's article says: The weather has been unusual this year. All localities 
delayed crop sowing in our region and all kinds of farm work have piled up. Therefore, 
the tasks of summer hoeing and field management are certainly complicated and heavy. 

We should especially notice that at present the [word indistinct] and weed problems 
which are endangering the growth of all crops are our biggest enemies in wresting this 
year's bumper harvest. In conclusion, the commentator's article says: This year is 

the first since the shift in the emphasis of work by the entire party. If we can achieve 
greater development in agricultural production and develop it at a higher speed to set 

a new record this year, we will have richer experiences and better material conditions 
next year, we will have a solid foundation for the modernization in the future, and the 
people of all nationalities will be more confident of advancing forward. Therefore, we 
should fix our attention on wresting a genuine high standard bumper harvest. Merely 
surpassing that of last year is not our ideal goal. All people at higher and lower levels 
and in all trades and professions should go into quick action and dedicate all efforts 
to making due contributions to wresting a bumper agricultural harvest. 


BRIEFS 


NEI MONGGOL ANIMAL HUSBANDRY--The autonomous regional animal husbandry bureau recently 
issued a circular calling on all localities to grasp well the work of breeding livestock 
in a timely manner. The circular pointed out that our region has set forth annual plans 
for 35,000 improved horses and 100,000 improved cattle this year. This is an arduous 
task. [Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 3 Jun 79 SK] 
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JILIN SETS TASKS FOR DEVELOPING POWER INDUSTRY 
SK292352 Changchun Jilin Provincial Service in Mandarin 2200 GMT 26 Jun 79 SK 


[Excerpts] A provincial power industry work conference, recently held in Changchun, 
warmly discussed the principle of readjustment, transforn.tion, consolidation and improve- 
ment put forward by the central authorities in light of the actu .l situation on the power 
industry front of our province. Seven measures were outlined for speeding up the develop- 
ment of our province's power industry. They are: 


1. Speed up the construction of powerplants. 


In past years, our province's power industry construction proceeded at a slow pace 

because of the interference of Lin Biao and the gang of four. This is *he chief reason 

for insufficient electric power supply. During the 3-year readjustment period, it is 
necessary to concentrate manpower, materials and financial resources on greatly accelerat- 
ing power industry construction with special attention to reconstruction projects. 


2. Go all out to develop small hydroelectric power projects. 


Our province has abundant water power resources. So far, however, less than 5 percent of 
it is exploited. In the coming 3 years, we should build a number of small hydroelectric 
power projects with a total capacity of 100,000 kilowatt.:, which is three times the 
combined capacity of the small hydroelectric power stat iwmns constructed du”ying the 10 
years from 1966 to 1976. 


3. Improve the power grid layout and speed up its construction so that all seven areas 
in the province will be connected with the main power grid by 220,000-volt extra high 
tension transmission lines. The total length of such transmission lines to be installed 
in 1979-1981 should be equal to the combined length of transmission lines installed in 
the 10 years from 1966 to 1976. 


4, Tap potential of existing enterprises. 


Great efforts should be made to improve the newly erected powerplants so as to bring 
their output to the designed capacity as soon as possible. Coal consumed in power 
generation, electricy used in operating powerplants and the rate of loss of energy 
through transmission should be reduced as much as possible. 


5. Make continued efforts to consolidate enterprises. 

In this regard, it is necessary to further improve the system of responsibility of plant 
directors under the leadership of party committees and the system of chief engineers in 
charge of technological work under the leadership of plant directors so as to have an 
effective production command setup. 

6. Step up technical training. 

It is necessary to run various types of technical classes and technical night schools, 
cenduct on the job training and carry out technical contest activities so as to raise 


the technical level of staff members and workers, 


7. Do well in scientific research and go all out to adopt new technology. 


NORTHEAST REGION 


LIAONING RADIO REPORTS ON PROVINCIAL POWER INDUSTRY 
SK292347 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 26 Jun 79 SK 


[Excerpts] According to a source of this station, the electric power front of our 
province has conscientiously implemented the guidelines of the third plenary session 
and the work conference of the party Central Committee, taken the imbalance between 

the power industry and the national economy and the imbalance within the power industry 
as a salient contradiction, concentrated its strength to (? grasp) power construction 
projects, firmly grasped the work of filling in gaps by completing auxiliary projects 
when winding up projects and worked hard to bring about an upswing in improving equip- 
ment, 


Since the begi ning of this year, the capacity for generating power increased 970,000 
kilowatts as compared to the same period last year and the output increased 1,61 billion 
kWh over the like period of last year, The total capacity of the power grid and the 
quality of its power supply algo registered notable gains, With the cycles normalized, 
it steadily stays at 50 cycles, within the standard limits provided by the state, 
Moreover, the various principal economic and technological targets also topped the 
previous peaks, The contradiction between supply and demand of power was improved to 
some extent, All this has positively contributed to the sustained and steady develop- 
ment of the national economy, 


In order to implement the guidelines of the national power industry conference and the 
policy of readjustment, reconstruction, consolidation and improvement in a deepgoing 

way and enable the power industry to develop even more speedily, the provincial power 
industry recently held a meeting of principal responsible persons of various enterprises, 
Comrade Chen Puru, secretary of the Liaoning Provincial CCP Committee, attended the 
meeting and delivered a speech, 


After earnest discussion, the meeting formulated preliminary plans and measures to win 
the first battle of the four modernizations and to implement the policy of readjustment, 
reconstruction, consolidation and impzovement in a deepgoing way, 


First of all, it is necessary to increase the power generating capacity immediately, 
Efforts should be made to do a good job in installing many power generating units 
immediately so as to improve the serious imbalanced state of supply and demand of 
electric power, Meanwhile, efforts should also be made to solve the imbalance within 
the power industry, continue to fight a successful battle to complete auxiliary pro- 
jects in the winding up of projects, enable power generating units which have already 
been constructed and placed into production to increase their productive capacity, and 
give full play to the role of the existing equipment, 


LIAONING LIGHT, TEXTILE INDUSTRIES IMPROVE EFFICIENCY 
$KO10330 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 28 Jun 79 SK 


[Excerpts] According to a source of this station, in order to implement the guidelines 
of the 3d plenary session of the llth CCP Central Committee and meet the needs of 
readjusting the national economy, the commerical departments of the province have 
actively supported the light industry and the textile industry, raised the product 
quality, increased the varieties and designs of products and satisfied the needs of the 
people step by step. 
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According to incomplete statistics, since the beginning of the year, the commercial 
departments have helped the light industry and textile industry improve the quality 
of some 50 kinds.of products, produce more than 290 varieties and devise some 37,200 
design specificiations and lower the vost of more than 60 kinds of products, 


Because the industrial and commercial departments have paid attention to arranging for 
production according to market needs and integrating production with marketing, since 
the beginning of this year, the total sales of commodities of the light industry and 
the textile industry throughout the province have greatly increased, By the end of May 
the light and textile industries of the province had fulfilled the annual production 
plan by 44,4 percent, showing an increase of 18,6 percent over the corresponding period 
in 1978, 


BRIEFS 


NORTHEAST PUBLIC HEALTH INSPECTION--The committee on the patriotic public health campaign 
in the three northeastern provinces, Heilongjiang, Liaoning and Jilin, recently held a 
meeting in Harbin on preparing for this year's inspection work, With the approval of 
the three provinces! CCP and revolutionary committees, the meeting decided to conduct an 
inspection of the public health campaign from 20 June to 5 July. Under the guidance of 
the three provinces! CCP and revolutionary committees, a general inspection group has 
been set up, with Li Jianbai, secretary of the Heilongjiang Provincial CCP Committee, 

as leader, and with Hu Yimin, secretary of the Liaoning provincial CCP committee and 
vice chairman of the provincial revolutionary committee, and Zong Xiyun, Standing 
Committee member of the Jilin Provincial CCP Committee and vice chairman of the proe 
vincial revolutionary committee, as deputy leaders, The inspection mainly aims at 
further promoting the patriotic public health campaign by keeping satch over the most 
advanced and the most backward so as to bring along the majority in the middle category, 
Advanced units will be commended and backward units will be i:elpec to solve their 
problems and improve, At the end of the inspection, a summingein meeting will be held 
in Harbin and a report on the inspection will be issued to the three provinces, 

[Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 24 May 79 OW] 


HEILONGJIANG SPRING SOWING-Harbin, May 25-Heilongjiang Province has just finished 
sowing spring wheat, the total hectarage being 1,866,000 hectares, This is more than 
any previous year, Sowing of other crops is nearing completion, The quality of the 
work was better than any previous year in most places, This was to be attributed to 
the Communist Party's newly-adopted policy of encouraging higher farm output by allowing 
the peasants a bigger share of the collective income, Last year, income for the pro- 
vince's rural population was 110 yuan per capita, representing a 51 percent increase 
over 1977. After achieving a record-beating harvest of grain and soybean, the people's 
communes distributed half of the collective income among the peasants, the total amount 
of money being 32,8 percent more than in 1977. [Beijing XINHUA in English 1200 GMT 

25 May 79 OW] 


LIAONING SILK INDUSTRY --Shenyang,9 June ~-In 1978, Liaoning Province produced over 800,000 
piculs of tussah silkworm, or an increase of 30 percent over 1977 and 250 percent over 
1967. The province, whose tussah silk output accounts for nearly 70 percent of China's 
total tussah silk production, has used undomesticated silkworm as raw materials for 
producing a wide variety of silk cloth, which is known for its mildew-eresistant and 
resilient qualities, for export to over 60 countries and regions, [Beijing XINHUA 
Domestic Service in Chinese 0135 GMT 9 Jun 79 OW] 
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